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General 


Butrus Butrus-Ghali Arrives in Beijing 


OW 1409065794 Beijing XINHUA in English 0631 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA)—ALt the invita- 
tion of the Chinese Government, Secretary Genera! Butrus 
Butrus-Ghali of the United Nations arrived here this after- 
noon on a four-day visit to China. 


This is Butrus-Ghali’s second official visit to China since he 
became UN Secretary general. 


According to sources, during his visit, Butrus-Ghali ts 
expected to exchange views with Chinese leaders on issues 
of mutual concern, inspect the implementation of the 
preparation of the fourth world conference on women to be 
held here next year, and sign an agreement on the host 
country. 


Editorial Hails Jiang’s Visit to Europe 


OW 1309222094 Beijing XINHUA Domestic Service in 
Chinese 1739 GMT 13 Sep 94 


{“Text” of 14 September RENMIN RIBAO editorial: “A 
Visit of Great Significance—Congratulating President 
Jiang Zemin on His Successful Visits to Three European 
Countries} 


[Text] Beijing, 13 Sep (XINHUA)}—In the days of beautiful 
autumn, President Jiang Zemin, carrying with him the 
profound friendship of the Chinese people, visited Russia, 
Ukraine, and France, respectively. He was accorded a 
warm welcome and lavish hospitality by the governments 
and peoples of the three countries and achieved fruitful 
results. This is an important event concerning China's 
relations with Russia, Ukraine, and France, and the world 
has attached great importance to this event, which will 
certainly have a great impact on China’s relations with the 
three countries and on the development of the international 
situation. We warmly congratulate President Jiang on his 
successful visit! 


This is the first time that President Jiang has visited the 
Russian Federation and the newly independent country of 
Ukraine. France is a big nation in western Europe to which 
China’s president has now made a state visit for the first 
time in recent years. During the visits, President Jiang 
separately held fruitful talks on a wide range of subjects 
with the leaders of the three countries—Presidents Yeltsin, 
Kuchma, and Mitterrand. They focused on discussing ways 
to build friendly and cooperative relations geared to the 
needs of the 21st century, and they unanimously agreed 
that maintaining and developing mutual and stable friendly 
and cooperative relations accord with the fundamental 
interests of both sides and are conducive to safeguarding 
and strengthening regional and international peace, sta- 
bility, and development. In Moscow, the leaders of China 
and Russia signed a joint declaration guiding the all-around 
development of relations between the two countries, a joint 
declaration in which both sides promised not to be the first 
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to use nuclear weapons and in which both sides pledged not 
to aim strategic nuclear weapons at one another, and other 
documents including an agreement on the western sector of 
the Seno-Russian boundary; China and Ukraine issued a 
joint declaration on principles guiding bilateral relations 
and signed a few documents on bilateral cooperation, and 
China and France signed a number of economic and trade 
contracts and cooperation intent. All these demonstrate 
new developments in relations between China and the three 
countries. The economic factor 1s playing an increasingly 
greater role in international relations, and economic and 
trade relations are occupying an important place in coun- 
try-to-country relations. President Jiang had a profound 
exchange of views on these issues with the leaders of the 
three countries. They decided to make joint efforts to 
further expand economic cooperation and trade between 
their countries on the basis of equality and mutual benefit. 
President Jiang and the leaders of the three countries also 
unanimously indicated their intention to strengthen mutual 
consultations and cooperation on international issues and 
to work together for the establishment of a new interna- 
tional political and economic order. We have good reason 
to believe that President Jiang’s visit to the three countries 
iS an important visit for the purpose of summing up the 
past and building future bilateral relations, and that it 1s 
also an important visit conducive to international peace 
and development. 


The world is now in a period of profound changes, and the 
development of the multipolar trend ts accelerating. People 
are now faced with a more diversified, ncher, and contin- 
ually developing world. At this important juncture when 
the old century and the new one are going to meet, people 
of the whole world, especially the leaders of various coun- 
tries, should solemnly and ccnscier viously think of a way to 
make al! countries get along in a friendly manner, seek 
common ground while reserving differences, and 
strengthen cooperation so as to jointly face the future. 
Mutual benefit, cooperation, peace, and development con- 
stitute the main theme of President Jiang Zemin’s visit to 
the three European countries and also the general require- 
ments for international relations demanded by the tomes 
following the end of the Cold War. In his speech in 
Moscow, President Jiang pointed out: The new relationship 
between the two big neighboring countries of China and 
Russia should be built on the basis of the five principles of 
peaceful coexistence. They should become nonconfronta- 
tional, nonaligned, and friendly good neighbors, good part- 
ners, and good friends seeking common prosperity through 
mutually beneficial cooperation. For this objective, he 
proposed a six-point principle. In his speech in Paris, 
President Jiang expounded on China's four principles for 
developing relations with vanous countries in western 
Europe: looking forward to the 21st century and striving to 
build stable, long-term, and friendly relations and cooper- 
ation; respecting each other, seeking common ground while 
putting aside differences, engaging in mutually complemen- 
tary and beneficial cooperation to promote common devel- 
opment; and strengthening consultations and cooperation 
in international affairs. These proposals constitute the 
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vivid embodiment of China's independent foreign policy of 
peace. They also once again demonstrate to the world that 
China 1s a solid force for safeguarding world peace, an 
important factor promoting common development, and the 
energetic initiator in seeking the building of a new interna- 
tonal political and economic order. We are convinced that 
as long as these proposals and principles are followed, 
countries of different sccial systems and in various stages of 
development will be able to get along well on a long-term 
basis, to continually strengthen cooperation for mutual 
benefit, and to realize common development. 


Although information can be transmitted rapidly in the 
situation today in which mutual contacts in the world are 
becoming increasingly closer, this cannot replace mutual 
visits by high- ranking leaders of various countries for the 
purpose of strengthening contacts. This is because face- 
to-face duct conversations are of special importance to 
enhancing understanding and consensus afd to promoting 
the exchange of feelings among leaders. During the visit, 
President Jiang invited the leaders of the three countries to 
visit China at a terme convenient to them. The Chinese 
Government and people are looking forward to their 
coming to write new chapters on mutual friendly and 
cooperative relations. 


Mankind is about to enter the 21st century. During his 
visit, President Jiang solemnly raised another major ques- 
tion: What kind of world shall be brought into the new 
century? Today, maintaining world peace and promoting 
com.non development have become the universal desire 
and strong demand of the people of various countries. The 
Chinese people are concentrating on building their own 
country. They need a peaceful international environment 
of long-term stability, and they sincerely hope to coexist 
with all countries of the world on a long-term basis and on 
the basis of the five principles of peaceful coexistence and 
to expand cooperation with them on the basis of equality 
and mutual benefit. President Jiang’s visit has once again 
fully demonstrated the Chinese people's desire and faith. 
The Chinese Government and people are willing to do their 
ulmost, together with the governments and peoples of 
various countries of the world, to bring a world of peace, 
equality, cooperation, stability, and prosperity into the new 
century. 


Article Views Geneva Talks on GATT Entry 


11K 1309153294 Beijing SHIJIE ZHISHI in Chinese No 
17, 1 Sep 94 pp 2-3 


{Article by Zhang Xiangchen (1728 0686 2525): “GATT 
Reentry Talks: is There Going To Be a Fundamental Turn 
for the Better?”] 


[Text] From late June to early July, the weather was too 
muggy to bear because of the unusually high temperature 
and rainless days. At that time, the 17th meeting of the 
China working group was being held in an extremely tense 
atmosphere inside GATT headquarters on the shore of 
Lake Geneva. Gu Yongyiang, vice minister of foreign trade 
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and economic cooperation and head of the Chinese delega- 
tion, delivered a strongly worded speech. He warned var- 
ious contracting parties: “People in all walks of life in 
China are facing an «cid test in terms of their patience in 
asking for GATT reentry.” He reiterated China’s two 
cardinal principles on its re-entry to GATT: First, China 
must not be deprived of any nghts vested by the GATT and 
the World Trade Organization [WTO] on their contracting 
parties, including those rights given to developing coun- 
tries; and second, the obligations which China needs to 
undertake cannot, in principle, exceed those which a devel- 
oping country should undertake. 


Asking More and More as Time Runs Out 


It is by no means fortuitous that China has taken such a 
stance. The Chinese Government has displayed the greatest 
patience and tenacity since China formally applied to 
reinstate its signatory status in the GATT in mid-July 1986. 
Converging with the rules of international trade as repre- 
sented by the GATT ts considered by China as a compo- 
nent of the overall strategy of further reform and opening 
up, as well as a prerequisite for the establishment of a 
socialist market economic system. Hence, the Chinese 
Government has made unremitting efforts, such as 
reforming the fore:gn trade system and opening up the 
market wider. Even the World Bank has acknowledged in 
its trade report that, in certain respects, China has opened 
wider than some developed countries. It should be said that 
the objective conditions are basically mpe for China's 
GATT re-entry. However, with the conclusion of the Uru- 
guav Round and the imminent founding of the WTO, key 
contracting parties have evidently asked more and more 
from China regarding its GATT re-entry. 


China must conclude talks on its GATT re-entry before the 
WTO's founding, and must have its status as a GATT 
signatory reinstated if it wants to become a founding 
member of the organization Otherwise, how can we talk 
about the WTO if she bid te re-enter the GATT falls 
through? If th. talks cannot be concluded before the dead- 
line, all the efforts made by China over the past eight years 
for GATT re-entry will have been waste¢, and the question 
of whether or not China should apply for admission to the 
WTO must be considered. According to the resolution of 
the Marrakesh meeting, which ended the Uruguay Round, 
the Uruguay Round agreement should be effective from 
and the WTO should be founded on |! January 1995 or as 
soon as possible afterwards. Such a tight schedule has 
exerted great pressure on China's bid for GATT re-entry. 


On 24 June, prior to their departure for Geneva, the 
Chinese delegation received an unofficial paper from the 
chairman of the China working group which gathered the 
demands set by various contracting parties on China's 
GATT ve-entry. Since the paper was late in receipt, the 
Chinese delegation could only hurriedly skim through the 
24-page paper on board. On arrival in Geneva, the delega- 
tion immediately threw themselves into intense analyses 
and studies and made a quick response to it at the China 
working group meeting. Of the demands set by the various 
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contracting parties, many were beyond the obligations 
prescribed by the GATT and the WTO. For example, China 
was asked to set up trade policy advisory areas at the 
central and local levels and to answer questions raised by 
the parties concerned before the deadline. They also called 
for formulating a balance of payments provision specially 
aimed at China, thus making normal balance of payments 
provisions not applicable to China. Moreover, they did not 
allow China to apply the provisions on developing coun- 
tries stipulated by the Agreement on Technology and Trade 
Barriers, the Agreement on Customs Valuation, the Agree- 
ment on Farm Produce, the Agreement on Intellectual 
Property Rights, and the Agreement on Investment Mea- 
sures, thus depriving China of the rights enjoyed by a 
developing country. 


enenap a Package Plan To Properly Handle the 
ase 


The Chinese delegation flatly rejected the unjustifiable 
demands set by various contracting parties. In face of their 
insatiable demands, the Chinese side suggested that a 
package plan should be used to solve the problem of 
China’s GATT re-entry. The “package form” is not rare in 
large-scale and complicated modern international talks, 
and the Uruguay Round agreement was precisely reached 
in this way. That is to say, one has no other alternative but 
to either accept or reject the package in its entirety. Gu 
Yongjiang told various contracting parties near the end of 
the 17th meeting of the working group that China would 
present a comprehensive package plan as soon as possible, 
which would include protocol provisions that the Chinese 
side could accept and three lists of bargaining tariffs, as 
appendices to the protocol, on farm produce, on nonagri- 
cultural products, and on trade tn services so that various 
contracting parties could choose from them. 


After the meeting, the press at home reacted strongly 
against these unjustifiable demands set by various con- 
tracting parties, and senior Chinese leaders also made 
remarks. At a meeting with Assistant U.S. Secretary of 
Commerce Garten on 19 July, Wu Yi, minister of foreign 
trade and economic cooperation, criticized the United 
States for taking the lead in asking for what China could not 
bear and placing obstacles to China's GATT re-entry. She 
stressed that while insisting on keeping a balance between 
rights and duties, China would neither re-enter the GATT 
at any cost nor barter away fundamental state interests. 


Under a situation where there is a huge discrepancy 
between the demands set by the various contracting parties 
and the extent that China can accept them, the fact that 
China will propose a comprehensive package plan soon ts a 
constructive measure taken which may solve the problem at 
the earliest possible time rather than exerting pressure in 
the talks. The Chinese side has always been sincere about 
the talks. China wished that after the 1 7th meeting, various 
contracting parties would adopt a realistic attitude after 
fully understanding China's stand, and that they would 
advance substantive ideas to amend the original text so that 
the GATT Secretariat would be able to put forward, as 
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quickly as possible, a protocol text which was more bal- 
anced, reasonable, and acceptable to all. However, it is 
regrettable that there was no major or substantive differ- 
ence between the amendments to the original unofficial 
paper distributed by the chairman of the working group on 
19 July and its original text, and key contracting parties still 
stuck to their harsh demands on many essential issues. 


Under these circumstances, at the 18th meeting of the 
China working group held on 28 July, Long Yongtu, 
assistant to the minister of Foreign Trade and Economic 
Cooperation and head of the Chinese delegation, enumer- 
ated the unjustifiable demands set by various contracting 
parties in 10 respects and unequivocally announced that 
China could not accept them and that there was no room 
for further talks. In order to rescue the talks from deadlock, 
the Chinese side took the initiative in presenting an unof- 
ficial paper related to the protocol, which not only reflected 
the Chinese side’s stand but also assimilated the reasonable 
contents of the text presented by various contracting par- 
ties. The Chinese side and various contracting parties 
discussed the paper at the meeting. Long Yongtu 
announced after the meeting that China would formally 
submit a package plan to the GATT Secretariat by the end 
of August. 


Al present, China ts vigorously preparing its package plan 
and the outcome remains to be seen. it is the wish of the 
world that the rough and bumpy talks on China’s GATT 
re-entry can take a favorable turn and be satisfactorily 
concluded. 


Article Views Progress in Effort To Rejoin GATT 


H1K1309103394 Beying ZHONGGUO XINWEN SHE 
in Chinese 0502 GMT 9 Sep 94 


[By ZHONGGUO XINWEN SHE reporter Yu Donghui 
(0151 2639 2547): “The Vicissitudes of China: An Open 
China Converges With the Worl¢”’] 


[Text] Beijing, 9 Sep (ZHONGGUO XINWEN SHE)— 
With the global economy moving toward integration and 
with the establishment of a socialist market economy as a 
target, China is no longer satisfied with the one-way 
opening pattern of “introducing foreign capital and tech- 
nology into the country and exporting goods abroad.” 
“Converging with international practice” has become the 
accepted consensus from the top leaders to the common 
people in China. 


The battle to reform the macroeconomic structure that has 
unfolded in full swing this year, as well as the courage and 
flexibility China has demonstrated to rejoin GATT, indi- 
cates China's strong desire to merge with the international 
trend. 


In fact, this desire comes from China’s practice of reform 
and opening up over the past 16 years. Since 1978 China 
has consistently pursued the opening policy of “introducing 
foreign capital and technology into the country and 
exporting goods abroad” and has made impressive achieve- 
ments. 
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The World Bank says: China has become the country with 
the biggest inflow of foreign capital in the world. Over the 
past three years, as much as $62 billion of foreign capital 
has flowed into China. By the end of last June, China had 
approved nearly 200,000 foreign-funded projects, with $76 
billion in foreign capital actually absorbed. Foreign-funded 
enterprises have become a new growth point for the Chi- 
nese economy. 


GATT points out in particular: Thanks to the continuous 
opening of its domestic market, mainland China became 
the world’s Lith largest trading nation last year. China 
wants to increase its import and export volume to over 
$200 billion this year, thus leaping to 10th place in the 
world. 


The World Tourism Organization says: As one of the 10 
major tourist destinations, China ranks eighth in the world 
in terms of the number of tourists it received iast year from 
outside the border, Over 40 million people from outside the 
border came to the Chinese mainland, and over 3 million 
Chinese citizens went overseas. The ordinary Chinese 
people who used to crowd around and look at Westerners as 
rarities no longer regard overseas travel as something from 
a tairly tale. 


In spite of this, the Chinese leaders are soberly aware that 
“introducing foreign capital and technology into the 
country and exporting goods abroad” only represents one- 
way opening and that the corresponding preferential poli- 
cies and encouragement measures, while giving play to 
their positive roles, have also given rise to competition 
among regions and trades. To truly develop an all- direc- 
tional, high-quality, and highly efficient opening pattern, 
China must be fully involved in the international division 
of labor, must fully utilize domestic and overseas markets 
and resources, and must join in the major international 
economic cycle. 


There is no denying that, in opening up to the outside world 
over the past 16 years, China has laid a solid foundation to 
converge with the world. The introduction of foreign talent 
into the country and the export of Chinese talent, in 
particular, have had an influence among the Chinese that 
cannot be underestimated in terms of ideological concepts, 
ways of life, and even reform ideas. 


Figures provided by the State Council's Bureau of Fureign 
Experts Affairs and the State Education Commission show 
that, between 1979 and the end of last year, China 
employed 350,000 foreign experts, sent 210,000 people 
abroad for training, and sent 190,000 students abroad for 
further study at government expense. 


The department concerned affirms that this is a way to 
shorten the experimentation time and accelerate the mod- 
ernization process. It has been learned that most of the 
people who have received training abroad and the 60,000- 
plus students who have returned to China after finishing 
their studies overseas have become the core reform group 
in all trades. 
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Deng Xiaoping’s inspection trip to southern China has 
raised the overall reform idea of the Chinese to a new plane, 
and the previous practice of asking whether something ts 
“socialist” or “capitalist” in nature at every turn no longer 
exists. CPC leaders have stressed on many occasions: China 
may utilize all outstanding achievements in human civili- 
zation, and the 14th party congress has laid out the targets 
of the socialist market economy. China, which finds perfect 
harmony in terms of temporal circumstances, spatial fac- 
tors, and human endeavor, has converged with the world 
economy in a comprehensive way. 


The reform of the fiscal and taxation, bank 1g. and foreign 
trade structures conducted this vear are precisely a “mayor 
move” toward converging with the world. The tax-sharing 
system, the establishment of commercial banks, and the 
unification of currency exchange rates that have been put 
into effect; the experiments on bankrupting state-owned 
enterprises that will soon be conducted: and the establish- 
ment of a modern enterprise system are the normal practice 
Im Most countries. 


As a major move to fully involve China in the international 
division of labor, China is making its last bid to reenter 
GATT. China will soon submit to the GATT Secretariat the 
protocol of the Chinese side, an improved reduction and 
concession list on tariffs, farm produce, and service trade 
market access and will hold full-scale talks with all signa- 
tory parties. China has entered the final crucial stage of 
reentering GATT. 


Over the next few years, the international multilateral trade 
structure will bring $200 billion worth of benefits to the 
entire world, and China will gain new economic vitality by 
fully participating in international competition. 


No matter whether China can realize its desire to reenter 
GATT, there is absolutely no possibility that China will 
backtrack on opening up to the outside world and moving 
toward the international community. There will only be a 
difference in speed. The path toward opening up has been 
cleared, the track for converging with the rest of the world 
is being laid, and China is trying to quickly and steadily 
steer the train of its socialist market economy into the orbit 
of the international economy. 


Ninth OANA General Assembly Concludes 
OW 1409074794 Beyine XINHUA in English 0723 
GMT 14 Sep 94 


[Text] Beying. September 14 (XINHUA)}—The Ninth Gen- 
eral Assembly of the Organization of Asia-Pacific News 
Agencies (OANA) ended here today with an appeal to press 
organizations in the region to increase exchanges of news 
and information. 


The General Assembly urged the news agencies and other 
press organizations in this region to make contributions to 
safeguarding the rights and interests of Asia Pacific nations 
and to promoting a common development among countries 
of the region. 
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The General Assembly noted that the steady and rapid 
economic development in the Asia Pacific region has posed 
new challenges to this region's press organizations. 


Particularly in the aspuct of economic news coverage and 
economic information service, the news agencies in the 
Asia Pacific region are facing with fierce competition from 
the transnational mews agencies which are advantageous in 
financial and technological ability, participants at the 
assembly said. 


In this competition, they noted, it is am important task for 
the news agencies of the Asia Pacific region to take certain 
measures in order to break up the monopoly and one-sided 
transmission of news and information by a few transna- 
tionals and eventually set up a fair and balanced system for 
information flow. 


The three-day assembly, sponsored by KINHUA NEWS 
AGENCY, has focused on the enforcement of economic 
news coverage. Sixty representatives from OANA member 
agencies discussed the structure for information exchange, 
training of professionals, technical upgrading of news agen- 
cies and other issues. 


Guo Chaoren, president of XINHUA NEWS AGENCY, 
was elected new president of OANA at the General 
Assembly. 


Guo said at the closing ceremony that the Asia Pacific 
region enjoys relative political stability and high speed 
economic development «n the context of the great changes 
that have taken place in the world. 


To strengthen the coverage and exchange of economic news 
within the Asia Pacific nations and to help promote the 
economic growth of all countnes and common prosperity 
in the region is a “historic mussion that will enable OANA 
to display its roles to the ull,” Guo sand. 


He said he believed that, by the exchange of information, 
the OANA would play a bigger role in the future in helping 
promote peace and development of the region. 


At the assembly, two news agencies, Kyrgyzstan’s KYR- 
GYZ-KABAR and Kazakhstan's KAZTAG, were accepted 
as full members of the OANA, making the total number of 
OANA member agencies to 30 of 23 countries. At its 
founding in 1961, OANA had only nine member agencies. 


For the first time, representatives from the Australian 
ASSOCIATED PRESS attended the assembly as observers. 


The assembly also decide that the tenth assembly will be 
held in Tehran in 1997, 


Jiang Meets OANA Representatives 
OW 1409094694 Beijing XINHUA in English 0927 
GMT 14 Sep 94 


[Text] Being, September 14 (XINHUA}—Chinese Presi- 
dent Jiang Zemin met here today with representatives 
attending the Ninth General Assembly of the Organization 
of Asia-Pacific News Agencies (OANA). 
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Jiang extended a welcome to the 5() foreign representatives 
to the assembly and he congratulated on the success of the 
conference. 


Jiang said that a will be an important contribution to 
human development if Asia-Pacific nations maintain good 
neighborly relations and achieve steady economic develop- 
ment. 


Since its founding, Jiang said, OANA has played a positive 
role in promoting the exchange of news and information 
and enhancing the understanding and friendship among the 
people in this region. 


He said that the theme of the Ninth OANA General 
Assembly, which was designed to enforce economic news 


coverage, was good. 


It is of big significance that journalists in the Asia-Pacific 
region could extend the influence of this region by giving 
full coverage of its economic growth and by exchanging 
economic information, Jiang said. 


Yasuhiko Inukai, the outgoing OANA president, told Jiang 
that the Ninth Assembly stressed the importance of pro- 
moting economic growth in the Asia-Pacific region by 
expanding economic news coverage and economic informa- 
tion exchange. He expressed the hope that OANA would 
play a bigger role in the future toward this end. 


The Ninth OANA General Assembly, sponsored by the 
XINHUA NEWS AGENCY, ended here earlier today. 
XINHUA President Guo Chaoren was elected new presi- 
dent of OANA. 


Seventeen Countries To Join U.S. in Haiti 
Invasion 

OW’ 309062694 Beijing XINHUA in English 0603 
GMT 13 Sep 94 


[Text] Washington, September 12 (XINHUA)—While the 
Clinton administration publicized its “success” in 
recruiting troops from other nations to join a multinational 
coalition for invading Haiti, Republican leaders asked foi a 
debate in Congress on the use of force. 


Secretary of State Warren Christopher announced at a news 
conference Monday {12 September] that 17 countries had 
agreed to provide a total of at least 1,500 troups for the 
U.S.-led invasion force. They are Antigua and Barbuda, 
Argentina, the Bahamas, Bangladesh, Barbados, Belgium, 
Belize, Bolivia, Britain, Dominica, Guyana, Israel, 
Jamaica, the Netherlands, Panama, St. Vincent and the 
Grenadines, Trinidad and Tobago. 


These non-U.S. troops, mainly military aid police per- 
sonnel, would be sent to Haiti after U.S. troops established 
a “secure environment” there, he said. 


The Pentagon announced that two aircraft carners—US* 
Eisenhower and USS America—are being readied to cariy 
infantry troops and special forces into Hait, It has already 
activated |2 “ready reserve” cargo ships to ~arry support 
equipment. 
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As the Clinton administration is quicken‘ag its pace of 
preparations for an invasion, a group of congressional 
Republican leaders today wrote to House Speaker Tom 
Foley and Senate Majority Leader George Mitchell, saying 
there is “ample time” to debate the issue of Haiti invasion 
since the United States and its citizens are not immediately 
threatened. 


The letter was signed by Senate Minority Leader Robert 
Dole, Minority Whip Alan Simpson, House Minority 
Leader Robert Michel and Minority Whip Newt Gingrich. 


According to a NEWSWEEK poll released last Saturday, 57 
percent of Americans oppose U.S. participation in a mul- 
tinational invasion of Haiti and 51 percent prefer waiting 
for economic sanctions to have an impact. 


An ABC NEWS poll released Monday shows 72 percent of 
the American people oppose a U.S.-led invasion of Haiti. 


United States & Canada 


Qian Meets With Visiting U.S. Undersecretary of 
State 

OW 1309115294 Beijing XINHUA in English 1027 
GMT 13 Sep 94 


[Text] Beying, September 13 (XINHUA)}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen stressed again 
the importance of the three Sino-U_S. joint communiques 
while talking with Peter Tarnoff, under secretary of state 
for political affairs of the United States here today. 


The three Sino-U.S. joint communiques have played an 
important role in the maintenance and development of the 
bilateral ties in the past two decades, according to Qian. 


The three joint communiques will forever be the basic 
principles guiding the Sino-U.S. relations, he said. 


Qian stressed that abiding by the three joint communiques 
contains its concrete contents, and the fundamental prin- 
ciples should be the mutual-respect for each other's sover- 
cignty, non-interference in each other's internal affairs, 
“one China” and seexing no hegemony. 


“We are much concerned about the actions that the U.S. 
side has taken recently in violation of the above-mentioned 
principles,” he said. 


Qian said that the Taiwan issue has always been a sensitive 
political issue in the Sino-U.S. ties, because it bears on the 
sovereignty and territorial integrity of China as well as the 
great cause of reunification of the Chinese nation, and is an 
issue that the 1.2 billion Chinese people feel strong about. 


“We show our grave concern over the fact that the U.S. 
Government recently adjusted iis policy on the Taiwan 
issue,” Qian said. “the U.S. Government has made a 
solemn commitment and unequivocally undertaken obliga- 
tions on the Taiwan issue. Therefore, the U.S. Government 
must faithfully carry out its commitment and obligations.” 
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Tarnoff said that the United States understands the sensi- 
tiveness of the Taiwan issue, and the highest authority of 
the country would like to reiterate that the U.S. Govern- 
ment would stick to the “one China” policy and the 
principles enshrined in the three joint communiques. 


The U.S. side hopes that new progress could be made in the 
bilateral ties under the new situation, he added. 


Sources here said that over the past two days, Chinese 
Vice-Minister of Foreign Affairs Liu Huagiu and Tarnoff 
held discussions on bilateral ties and international issues in 
a frank and friendly atmosphere. 


Tarnoff arrived in Beijing on Sunday night. 


More on Meeting 


OW 1309171094 Beijing XINHUA Domestic Service in 
Chinese 1252 GMT 13 Sep 94 


[By .cporter Zou Chunyi (6760 2504 5030)] 


[Text] Beijing, 13 Sep (XINHUA)}—Qian Q,chen, vice 
premier and foreign minister, met with Peter Tarnoff, U.S. 
under secretary of state, here today. 


Qian Qichen said: A most important reason that Sino-U.S. 
relations were maintained and developed over the last two 
decades was the fact that the two countries have three joint 
communiques. The three Sino-U.S. joint communiques 
will forever be the basic principles guiding Sino-US. rela- 
tions and the foundation for the development of relations 
between the two countries. 


Qian Qichen stressed: There are concrete requirements [ju 
ti nei rong 0367 7555 0355 1369] for abiding by the three 
communigues. The most fundamental principles are 
mutual respect for each other's sovereignty, noninterfer- 
ence in each other's internal affairs, “one China,” and 
seeking no hegemony. He said: “We are concerned [gan dao 
guan gie 1949 451 7070 0434) about the actions that the 
U.S. side has continuously taken recently in violation of 
these principles.” 

Speaking of the Taiwan issue, Qian Qichen said: The 
Taiv ii: issue bears on China's sovereignty and territorial 
in’cgry and on the great cause of the peaceful reunifica- 
tion ui the Chinese nation, which is an issue that stirs the 
national sentiments of the 1.2 billion Chinese people. 
Therefore, it has always been an extremely sensitive polit- 
ical issue in Sino-U.S. ties. He pointed out: “We express 
concern [biao shi guan gie 5903 4355 7070 0434] over the 
U.S. Government's recent adjustment of its policy toward 
Taiwan. The U.S. Government has made a solemn com- 
mitment and undertaken specific obligations on the 
Taiwan issue. The U.S. Government should faithfully carry 
out those commitments and obligations.” 


Tarnoff said: The United States understands the sensitive- 
ness of the Taiwan issue. The highest authority of the 
country would like to reiterate that the U.S. Government 
will stick to the “one China” policy and abide by the 
principles enshrined in the three joint communiques. He 
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said: The U.S. side hopes that new progress can be attained 
in bilateral ties under the new situation. 


Vice Foreign Minister Liu Huagqiu and Tarnoff held polit- 
ical consultations [cuo shang 4322 0794] on bilateral ties 
and international issues on 12 and 13 September. The 
consultations were held in a frank and friendly [tan cheng 
you hao 0982 6134 0645 1170} atmosphere. 


Tarnoff arrived in Beijing on the evening of 11 September. 
Pe Yiren Receives New York Stock Exchange 


OW 1309221794 Beijing XINHUA in English 0712 
GM 13 Sep 94 


[Text] Beijing, September 13 (XINHUA)—Chinese Vice- 
President Rong Yiren sari here today that selling stocks to 
overseas investors is becoming a major financing channel 
for Chinese enterprises. 


Rong made the remarks this morning when meeting with 
William Donaldson, chairman and chief executive officer 
of the New York Stock Exchange (NYSE). 


Rong said that in tandem with the development of the 


enterprises’ joint-stock transformation, a major part of 


China's efforts to establish the socialist market economic 
system, more and more Chinese enterprises will be listed on 
overseas bourses. 


Donaldson arrived here Saturday [10 September] on his 
first China visit at the invitation of Liu Hongru, chairman 
of the Chinese Securities Regulatory Commission. 


Rong expressed thanks for the help and convenience the 
NYSE had offered to those Chinese companies listed in the 
stock exchange and said that Chinese securities depart- 
ments are willing to have more exchanges and cooperation 
with their overseas Counterparts. 


Donaldson told Rong that the next stop for his week-long 
trip in China is Shanghai, where he will exchange views on 
securities cooperation with representatives of the Shanghai 
securities trading market. 


The chairman said he was happy to visit China shortly after 
U.S. Secretary of Commerce Ron Brown's China tour, 
which had gained much success. 


American investors are increasingly investing outside the 
United States, particularly in Chinese markets, Donaldson 
added 


Rong said that prospects are broad for further cooperation 
between China, the world largest developing nation, and 
the United States, the largest deve‘oped nation. 


Donaldson agreed with Rong’s views and said that the 
United States and China should work together to address 
the existing pro>lems in bilateral relations. 
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Clinton Abandons ‘Fast Track’ To Win GATT 
Approval 

OW 1409043894 Beijing XINHUA in English 0420 
GMT 14 Sep 94 


[Text] Washington, September 13 (XINHUA)}—As a com- 
promise to win congressional approval of a major world 
trade treaty, the Clinton administration today withdrew its 
request for special authority to negotiate future trade 
agreements. 


The so-called fast track authority is regarded as a basis for 
the administration to negotiate trade agreements with 
foreign countries. It prohibits Congress from amending 
trade agreements the White House has negotiated with 
foreign countries, although it can approve or reject them in 
their entirety. 


The most recent fast track authority expired in December 
1993. The request for renewal was attached to the provi- 
sions of the Uruguay Round agreement of the General 
Agreement on Tariffs and Trade (GATT), which is now 


awaiting congressional approval. 


Observers say that although losing “fast track” was a blow 
to Clinton, it was a wise choice, because some congressmen 
who oppose the special authority had threatened to delay a 
vote on the GATT agreement. 


The GATT accord, the world’s biggest attempt to liberalize 
trade, was signed by GATT members on December 15. The 
agreement is scheduled to take effect on July 1, 1995, 
although the world’: major trading partners have promised 
to implement ii before the end of the year. 


On Clinton's decision, U.S. Trade Representative Mickey 
Kantor said dropping the authority means “nothing 1s more 
important to continuing our recovery and building global 
growth...and the GATT agreement is in very good shape 
now.” 


At the trade ministers meeting of the U.S., Canada, Japan 
and the European Union in Century City, California, which 
ended at the weekend, optimism was expressed over the 
immediate ratification of the GATT accord. 


Only 26 of the 123 GATT signatories have so far approved 
the trade pact, with most having adopted a wait-and-see 
attitude, looking to Washington for possible action. But the 
U.S. Congress has only a month left before its mid-term 
elections. 


The special authority has been a contentious issue for some 
U.S. lawmakers, who say that such an authority weakens 
congressional influence on the country’s trade accords. 


The Clinton administration has said that its request for 
fast-track authority will be submitted to congress next year 
as an independent bill, although many observers consider it 
has little chance of being passed. 
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[“News analysis” by Wang Nan: “What Fast-Track 
Authority [Means for U.S. Trade Policy?” ] 


[Text] “‘ ashington, September 13 (XINHUA)—In drop- 
ping his request today for special authority from Congress 
to negotiate future trade accords, President Clinton has 
weakened the credibility of his trade policy, observers said. 


But the odds that the Uruguay Round agreement of the 
General Agreement on Tariffs and Trade (GATT), signed 
in December, will become law before Christmas are 
undoubtedly better as a result of today’s compromise, they 
added. 

Fast-track authority prohibits the trade-sensitive Congress 
from amending any trade agreement negotiated by the 
White House, although Congress can approve or reject such 
an agreement as a whole. 


Without such authority, Clinton will be a man without a 
clear mandate at two key su:.miuts later this year—the 
leadership meeting of the Asia Pacific Economic Forum 
and the summit of the Americas. 


In announcing the decision, the White House said the 
President will continue to seek such authority from Con- 


gress next year. 


Meanwhile, according to observers, U.S. trading partners 
are sure to have serious doubts about Clinton's trade 
policies, its market-opening proposals includ*d, as long as 
he lacks the power to put them into law. 


The compromise was made for the sole purpose of ensuring 
that Congress, which has only a month left before it recesses 
for mid- term elections, will ratify the Uruguay Round of 
GATT before the end of this year. 


The request for renewal of fast-track authority (the pre- 
vious authorization expired in December 1993) was part of 
the legislation the Clinton administration submitted to 
Congress for the approval of the Uruguay Round of GATT. 


Congressional opponents of fast-track authority say it 
limits their ability to influence the outcome of trade 
accords. In a reversal of their long-time stanc, some busi- 
ness groups have said they also oppose such an authority. 


These groups, which include the U.S. Chamber of Com- 
merce, the Nationa! Association of Manufacturers and the 
Business Roundtable, believe that labor and environmental 
provisions, which they oppose, will be added to any trade 
agreements. 


Environmental and labor-rights lobbyists, on the other 
hand, want to ensure that the special authority issue is used 
to make the administration add environmental and labor- 
protection provisions to any trade accords. 
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Today's decision was reached after enhanced opposition 
from congressmen, both Democrats and Republicans, US. 
businesses and special interest groups, to the provisions in 
the GATT agreement. 


Senate Minority Leader Bob Dole, a long-time supporter of 
free trade, threatened in recent speeches to delay ratifica- 
tion of the GATT agreement, that was negotiated by two 
Republican governments and sealed by the Clinton admin- 
istration. 


Speaking on NBC's Sunday morning program “Meet the 
Press,” the Republican leader claimed that time will be 
needed to review the agreement, although 22 public hear- 
ings on GATT have been held in the past year. 


The Clinton administration, which acknowledges that par- 
tisan efforts will not be enough to make GATT law, realizes 
that without Dole’s key vote, the support of the Republi- 
cans will not be there. 


“Increasing the opportunities for our businesses to sell their 
products and s*~" cee abroad 1s not a partisan issuc, and it 
should not | ~e,” wrote Treasury Secretary Lloyd 
Bentse:) i: day . . sSHINGTON POST. 


“Now is: = ~“e*» exercise leadership. There ts a price to 
be paid—v, icans and by the American economy— 
for waiting,” he stressed. 


Despite its efforts to tout GATT’s benefits to America— 
700 billion U.S. dollars more in economic output and 
250,000 more jobs in 10 years, the administration still has 
a long way to go. 


After today’s decision, the administration plans to submit 
an independent bill to Congress next year asking for the 
fast-track authority. Democrat leaders in Congress have 
promised to support it. 


But with the changing political picture in Washington and 
strong opposition from some lawmakers and special 
interest groups, observers say that only one thing is ce“tarn: 
The bill will not get a smooth ride. 


U.S. ‘Escalates’ Preparations for Haiti Invasion 
OW 1409050194 Beijing XINHUA in Frneglish 0433 
GMT 14 Sep 94 


[Text] Washington, September 13 (XINHUA)}—As plans 
for an invasion of Haiti go forward, the Clinton adminis- 
tration is Opening a campaign to win congressional and 
public support for such an action. 


The aircraft carrier America, which could serve as a 
lax:nching platform for the invasion, left the port of Norfolk 
in Virginia for the Caribbean Tuesday [13 September]. 
Another huge carrier, the Eisenhower, which will carry 
Army helicopters and infantry troops, is scheduled to 
depart Wednesday. They will join the more than 15 ships 
already deployed in the region. The USS Whitney 3s likely 
to serve as the command ship for military operations in 
Haiti. 
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THE WASHINGTON POST reported today that “several 
hundred” military reservists may be called up for active 
duty in the event of an invasion of Haiti. 


White House chief of staff Leon Panetta threatened today 
that if Haiti’s military leaders do not step down, “action is 
going to be taken against them very soon.” 


In a bid to head off widespread opposition to a U.S. 
invasion, Clinton’s national security adviser, Anthony 
Lake, made the case that the nation’s “es ential reliability” 
was at stake. 


In a speech Monday night to the Council on Foreign 
Relations, Lake listed American credibility as the first of 
four reasons to justify a military intervention in Haiti. 
“Having exhausted all other remedies, we must make it 
clear that we mean what we say” about removing Haiti's 
military leaders, he said. 


He also called Haiti “a critical test’ of U.S. commitment to 
defend democracy, to curb “gross abuses of human rights,” 
and to prevent a “further explosion of refugees.” 


Lake said U.S. actions in Haiti will send a message “far 
beyond our region—to all who seriously threaten our inter- 
ests.” 


President Clinton, who is expected to make a television 
speech on Haiti soon, today sent Defense Secretary William 
Perry and Chairman of the Joint Chiefs of Staff John 
Shalikashvili to Capitol Hill to hold private meetings with 
members of Congress. Secretary of State Warren Christo- 
pher spoke with individual lawmakers by telephone. 


However, there are strong voices among the lawmakers 
calling for a debate and a vote in Congress before the 
President orders the use of force in Haiti. The Republicaas, 
who are virtually unanimous in opposing an invasion, insist 
that the United States has no vital interests in the tiny 
Caribbean island nation. 


Meanwhile, many Democrats also question the wisdom of 
invading Haiti. One of them, who is usually considered a 
staunch ally of President Clinton, said it was “wrong 
constMutionally and wrong politically” to invade Haiti 
without coming first to Congress. 


THE NEW YORK TIMES said in an editorial today that 
the conditions that might warrant an American invasion 
are not in place at this time. It urged President Clinton not 
to “abuse his powers and risk damage to his presidency by 
plunging ahead.” 


Central Eurasia 


Article Comments on New Sino-Russian 
Partnership 

HK1409015994 Hong Kong WEN WEI PO in Chinese 
7 Sep 94 p A2 


(“Special article” by staff correspondent He Liang-liang 
(0149 0081 0081): “Viewing Sino-Russian Relations From 
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a New Perspective—Written as President Jiang Zemin Is 
About To Conclude His Visit to Russia”’} 


[Text] Moscow, 6 Sep—Chinese State President Jiang 
Zemin yesterday (5 September) morning flew from Moscow 
to Ekaterinburg for an overnight visit and left the city today 
[6 September], ending his trip to Russia. President Yeltsin 
rated his visit highly, saying that it “has global signifi- 
cance.” Such a remark carries great weight, coming as it 
does from the Russian head of state. A comprehensive look 
at President Jiang Zemin’s Russia visit in the context of the 
post-Cold War international situation gives us a new per- 
spective on Sino-Russian relations. 


Build a New Partnership Relationship 


In the past, Sino-Russian (USSR) relations were deter- 
mined by ideology. The history of the 20th century proved 
that identical ideology does not guarantee identical 
national interests and the smooth development of relations, 
because countries differ in their national situations, his- 
tory, cultural traditions, and value concepts. On the other 
hand, recognizing and mutually respecting such differences 
and proceeding from a pragmatic standpoint are often 
better ways to handle relations with neighboring countnes. 
China’s diplomatic offensives since the 1980's have been 
based on this principle, and they have established a new 
situation in which it maintains friendly relations with all of 
its neighbors. Relations with Russia are no exception. 


The so-called new partner-type relationship means non- 
confrontation—there is no reason for confrontation 
between China and Russia—and non-alliance, for the his- 
tory of the Sino-USSR alliance demonstrates its uncer- 
tainty. China is a socialist country ruled by the communist 
party, and Russia is now a “democratic, free, and civilized 
European country.”’ However, the two sides respect each 
other’s choice, enabling bilateral ties to free themselves 
from the shackles and limitations of the past and to develop 
rapidly on a new foundation. The busy high-level exchanges 
between China and Russia are a key component of this kind 
of new and partner-type relationship. Jiane Zemin has 
returned a visit to Yeltsin, who stated that he would visit 
China again. The Russian prime minister visited China in 
May this year, and Premier Li Peng is going to visit 
Russia—hence, there have been visits and return visits 
between the Chinese and Russian prime ministers. There 
have also been visits by the presidents of the Chinese and 
Russian parliaments and ministerial exchanges. As Quan 
Qichen pointed out: “Exchanges help increase under- 
standing and understanding promotes cooperation.” 


Much Improvement in National Security 


With Sino-Russian border issues basically resolved, China 
and Russia have pledged to each other not to launch 
nuclear strikes first and not to aim guided missiles at each 
other. For the first time in the last 300 years, there has been 
a sustained peace on the 4,300-km Sino-Russian border, 
freeing northern China from the shadow of the past, and 
much improving the strategic and national security situa- 
tion. 
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Both China and Russia are world powers and permanent 
members of the UN Security Council. The new, partner- 
type relations between China and Russia (consisting, 
among others, of a common emphasis on opposing hege- 
monism and power politics), will certainly exert a positive 
and significant influence on world peace and development. 


Of course, mere political cooperation is not enough. Close 
ties between China and Russia also rely on economic 
cooperation. In a matter of a few years, China became 
Russia’s largest trading partner after Germany, and Russia 
became China’s seventh largest trading partner. The back- 
ground leading to such a development lies in the fact that 
despite the difference in their reformist efforts, both are 
oriented toward a market economy, and since China is one 
step ahead of Russia, its goods enjoy large markets in 
Russia. 


Talks about Big Speculators Should Be Clarified 


Before this correspondent arrived in Moscow, he had heard 
of recent declines in Sino-Russian border trade and plum- 
meting Sino-Russian trade in the first half of this year. The 
Sino-Russian summit meeting discussed this problem and 
proposed some solutions. When I arrived in Moscow and 
got in touch with Chinese and Russians from all walks of 
life, 1 realized that media observations about the “active 
presence of Chinese speculators in Russia” need to be 
clarified. In recent years, massive amounts of Chinese 
goods have found their way into Russia. Such a situation 
has arisen because people in Russia and other CIS states 
wanted these commodities (mainly clothes, shoes, and daily 
necessities). China’s market economy churns out these 
commodities on a massive scale, many produced by people- 
run enterprises, and they are shipped by private merchants 
(“speculators”) to Russia. Do not forget that there are 
Chinese as well as Russian “speculators.”” Russian “specu- 
lators” can be easily spotted in any big city in northern 
China. It is these Chinese and Russian private merchants 
who have played a tremendous role in the rapid growth in 
trade between China and Russia. Western commodities are 
now pouring into Russia. Only, how can Russians, who on 
average earn only $100 a month, afford these goods? One 
hundred dollars is only the average in Moscow; in other 
places, the average pay is even lower. That is why inexpen- 
sive and durable Chinese goods are so popular among 
Russian consumers and there is an increasingly greater 
number of Chinese doing business in Russia who, with their 
enterprise and business acumen, are gradually gaining a 
foothold. 


Of course, things are always changing. With massive per- 
sonnel and material exchanges naturally come problems of 
illegal residence, crime, and fake and inferior commodities. 
The highest Chinese and Russian authorities have decided 
to put their big, powerful, and reputable companies into 
direct trade and to regulate border trade according to 
international conventions. Judging from the momentum 
and characteristics (developed light industry) of China's 
economic development and the situation in Russia (the 
market economy has just taken off, low income levels, a big 


FBIS-CHI-94-178 
14 September 1994 


market, and developed heavy industry), such supplemen- 
tary economic cooperation will certainly turn “potential” 
into “reality.” 


The Problem of Sino-Russian Exchanges in Military 
Affairs 


Military technological exchanges between China and 
Russia is one foci of the world media. How should we look 
at Sino-Russian exchanges in military affairs? 


During Jiang Zemin’s visit to Russia, the same question 
was asked by Western reporters at two press conferences 
hosted respectively by Chinese Foreign Ministry 
Spokesman Wu Jianmin and Foreign Minister Qian 
Qichen. Wu and Qian gave their explanations on the 
question. 


Liaisons between high-level Chinese and Russian military 
personnel are becoming increasingly frequent. Liu Hua- 
ging, vice chairman of the CPC Central Military Commis- 
sion, visited all of the key Russian military regions and 
naval bases during a three-week tour of Russia last year. 
Minister of National Defense Chi Haotian has also visited 
Russia this year. Russian Defense Minister Grachev and 
his chief of general staff have also visited China separately. 
As Jiang Zemin was about to begin his Russia visit, a 
reporter with TASS—the official Russian news agency— 
interviewed an authoritative figure with the Russian Min- 
istry of Defense who touched on Sino-Russian exchanges in 
military affairs. He said that reports carried by Japan’s 
SANKEI SHIMBUM and a news weekly in Hong Kong 
about “Russia’s policy change on reducing military exports 
to China” and boosting “arms sales to Taiwan to obtain 
hard currency” were inaccurate. He said that “‘arms sales 
are commercial as well as politicBl in nature” and that 
Russia would not risk damaging its relations with China for 
hard currency. This authoritative figure from the Russian 
Ministry of Defense a)so revealed that during his visit, 
Chinese Defense Minister Chi Haotian came to an agree- 
ment with Russia on military expert training; that is, Russia 
will provide training for Chinese military personnel to 
acquire Russian military technology—specifically tech- 
nology on the Su-27 fighter and the S-300 surface-to-air 
missile. “China is planning to purchase 200 T-72 tanks, 
airborne refueling systems, and radar systems.” 


It can be readily observed from public reports by official 
Russian media that military technological exchanges 
between China and Russia remain on a small scale and 
cannot possibly harm any third country. If anything, the 
United States has become more entrenched as the world’s 
number one weapons exporter after the Cold War. 
Exchanges in military affairs between China and Russia are 
only part of the new, partner-type relations between the two 
countries. 


Lay Down the Foundations for Future Relations 


The most important achievement of Jiang Zemin’s visit to 
Russia may be the foundation laid down jointly by Chinese 
and Russian leaders on which bilateral relations can be 
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developed in the 21st century. This foundation accords 
with the entire global trend of development, will be free 
from the impact of international or domestic changes in 
either country, and can be passed from generation to 
generation. This in itself will provide an important condi- 
tion for stability on the Eurasian Continent, the world’s 
biggest. Sino-USSR discord was a major factor in Cold War 
international relations, and the formation of new Sino- 
Russian relations, therefore, will directly promote the 
establishment of a new international political and eco- 
nomic order. 


Northeast Asia 


Li Peng Warns Against Japan-Taiwan Ties 
OW 1409131994 Tokyo KYODO in English 1309 GMT 
14 Sep 94 


[Text] Beijing, Sept. 14 KYODO—Chinese Premier Li 
Peng on Wednesday [14 September] warned against 
Japan’s forging diplomatic and political ties with Taiwan. 


Li told a Japanese mission from the Japan-China Associa- 
tion on Economy and Trade that Japan should not establish 
diplomatic and political relations with Taiwan although 
China does not oppose economic ties between the two. 


Li’s remarks came two days after the Olympic Council of 
Asia (OCA) retracted its invitation to Taiwan President Li 
Teng-hui to attend the next month’s Asian Games in 
Hiroshima after the invitation triggered a diplomatic row 
between Taiwan and China, which strongly opposed Li’s 
attendance. 


China had threatened to boycott the event if Li attends the 
opening ceremony for the Asiad. 


Further on Li’s Warning 


OW 1409145694 Tokyo KYODO in English 1447 GMT 
14 Sep 94 


[Text] Beijing, Sept. 14 KYODO—Chinese Premier Li 
Peng on Wednesday [14 September] sounded a strong 
warning against Japan’s move toward rebuilding diplo- 
matic ties with Taiwan. 


In a meeting with a Japanese business mission, Li said that 
Japan should not reestablish diplomatic and political rela- 
tions with Taiwan, although he added China does not 
oppose bilateral economic ties. 


Li asked the members of the Japan-China Association on 
Economy and Trade to convey his message to Prime 
Minister Tomiichi Murayama. 


Mission leader Shoichiro Toyoda, chairman of the Feder- 
ation of Economic Organizations (Keidanren) and also 
chairman of Toyota Motor Corp., said in response, “I 
would like not to forget the weight of history (of the 
Japan-China relations).” 


Li mentioned the Japan-China joint statement in 1972, 
which confirmed “the principle of one China.” 
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He called for stronger attention by Japan to China’s inter- 
ests in the issue. 


Li’s remarks came two days after the Olympic Council of 
Asia (OCA) was forced to retract its invitation to Taiwan 
President Li Teng-hui to attend the i\ext month’s Asian 
games in Hiroshima. The invitation developed into a 
caustic diplomatic row between Taiwan and China, which 
strongly opposed Li's attendance. 


China had put Japan in a diplomatic quandary by threat- 
ening to boycott the Asiad if Li attended the opening 
ceremony. 


Japan severed diplomatic relations with Taiwar in 1972 
following Tokyo’s rapprochement with Beijing. 


On Chinese economic policy, Li said the principal target is 
a continued fast pace of growth of 8 to 9 percent and a 
sound management that places priority on economic effi- 
ciency. 


Li was apparently referring to the growth figures as the 
target for the government’s five-year development plan 
starting in 1996. 


Li urged Japan to settle the issue of new yen loans and 
expand trade with and investment in China. 


Toyoda cited a plan to build a super fast railway line like 
Japan’s Shinkansen bullet train line connecting Beijing and 
Shanghai as a possible project for bilateral cooperation, but 
Li said this is still on the drawing board. 


On the plan to construct one of the world largest dams in 
Changjiang Sanxia, Li said Japan needs to participate in the 
biddings on an equal footing with Germany and Russia, 
which have also expressed interests in the project, in which 
preparation work has already started. 


Jiang Zemin, Li Peng ‘Expected’ To Meet 
Keidanren Visitors 

OW 1309233694 Beijing XINHUA in English 0/54 
GMT 13 Sep 94 


[Text] Tokyo, September 13 (XINHUA)—A group of pow- 
erful businessmen left for Beijing today on a five-day visit 
to China during which they are expected to meet top 
Chinese leaders, including President Jiang Zemin and 
Premier Li Peng. 


The 70-member delegation was organized by the Japan- 
China Association on Economy and Trade, a group 
devoted to business relations between the two countries. 


The mission, led by Ryoichi Kawai, chairman of Komatsu 
Ltd., is the 20th of its kind sent by the association. The 
mission includes Shoichiro Toyoda, chairman of the pow- 
erful Federation of Economic Organizations (Keidanren) 
and Toyota Motor Corp. 


In China, the businessmen are scheduled to visit an east 
coast city of Qingdao to look into the investment climate 
there as direct flights between the city and Japan have 
started earlier this month. 
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Hu Jintao Meets Japanese Soka Gakkai 
Delegation 

OW 1409011994 Beijing XINHUA in English 1330 
GMT 13 Sep 94 


[Text] Beijing, September 13 (XINHUA)—Hu Jintao, a 
senior official of the Communist Party of China (CPC), 
said here today that China is willing to promote Sino- 
Japanese ties to a new stage together with its Japanese 
friends from all walks of life. 


Hu, a member of the Standing Committee of the Political 
Bureau of the CPC Central Committee, made the remark 
during a meeting with a Soka Gakkai exchange delegation 
to China, headed by Hisami Yamazaki, vice-president of 
Soka Gakkai, here this morning. 


Hu, also a member of the Secretariat of the CPC Central 
Committee, said that great progress has been made in all 
areas of friendly cooperation between the two countries 
since China and Japan set up diplomatic relations 22 years 
ago. 


Hu noted that Soka Gakkai has dedicated itself to pro- 
moting Sino-Japanese ties and strengthening exchanges 
between youth, women, education and cultures of the two 
countries. 


Hu told the Japanese visitors that the current world is 
approaching a change of century, and both the Chinese and 
Japanese Governments and peoples are facing the problem 
of carrying the two countries’ friendly relations into the 
21st century. “Together with friends of Soka Gakkai and 
from other Japanese circles, we would like to increase 
exchanges, enhance understanding and develop friendship, 
and make concerted efforts to push Sino-Japanese ties to a 
new stage,” he added. 


Yamazaki said that Soka Gakkai would continue to do its 
best to promote Japan-China friendly ties. 


Hu also briefed the Japanese guests on China’s reform, 
opening-up and economic development, and answered 
questions raised by the guests. 


Yamazaki forwarded to Hu a letter from Baisaku Ikeda, 
honorary president of Soka Gakkai, to Chinese President 
Jiang Zemin and Premier Li Peng. 


The Japanese visitors are here as guests of the Sino- 
Japanese Friendship Association. 


Chen Xitong Holds Talks With Japanese 
Business Delegation 

OW 1309221894 Beijing XINHUA in English 1341 
GMT 13 Sep 94 


[Text] Beijing, September 13 (XINHUA)—Chen Xitong, 
member of the Political Bureau of the Central Committee 
of the Communist Party of China (CPC), met with Seiji 
Ishino, chairman of the board of the Shiseido Co. Ltd. of 
Japan, and his party here today. 
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Chen, also secretary of the Beijing CPC Municipal Com- 
mittee, expressed his hope that the cooperation between 
Beijing and the Japanese company would grow smoothly 
and business would boom and thrive. 


The three Japanese visitors began their first Beijing trip last 
Saturday [10 September] with an aim of acquainting them- 
selves with the production management and sales situation 
of the joint ventures in Beijing. 


Japanese Visitors Pledge Support for Bullet Train 
Project 

OW 1409032894 Tokyo KYODO in English 0253 GMT 
14 Sep 94 


[Text] Beijing, Sept. 14 KYODO—A powerful Japanese 
business mission pledged Wednesday [14 September] to 
provide technical and financial support to China's 8 billion 
dollar bullet train project, mission members said. 


The 70-member delegation from the Japan-China Associa- 
tion of Economy and Trade, an economic group devoted to 
Sino-Japanese business relations, agreed to the assistance 
when members met with officials at the State Planning 
Commission, they said. 


China plans to build a high-speed bullet train line linking 
Beijing and Shanghai by the year 2000. 


Japan, France and Germany are all competing to sell their 
bullet train technology to China. 


The bullet train project will shorten commuting hours 
between the two cities to six and a half hours from the 
current 17 hours. 


In other discussions during the meeting, Shoichiro Toyoda, 
chairman of Japan’s Federation of Economic Organiza- 
tions (Keidanren) and a member of the mission, expressed 
confidence in the future prospects of Sino-Japanese rela- 
tions. 


Toyoda pointed to the importance of long-term stability 
and the principle of an equal partnership in bilateral 
relations. 


The group also discussed China’s energy and service-sector 
development policies as well as the government's plan to 
build one of the world’s largest dams in inland China. 


The Japanese mission, the 20th of its kind sent by the 
association, is to meet President and Communist Party 
General Secretary Jiang Zemin and other Chinese leaders 
during a five-day trip through Saturday. 


Shandong’s Weihai Attracts ROK Investment, 
Trade 

OW 1409020294 Beijing XINHUA in English 0054 
GMT 14 Sep 94 


[Text] Weihai, September 14 (XINHUA)—This coastal 
city in east China’s Shandong Province, has developed into 
a central city for economic and trade cooperation between 
China and the Republic of Korea (ROK). 
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Statistics show that by the end of this July Weihai had 
registered 746 million U.S. dollars-worth of trade with the 
ROK. 


More than 300 ROK-funded enterprises have now set up in 
the city, with ROK investment reaching 157 million U.S. 
dollars. 


Moreover, the local government of Weihai has approved 
more than 1,000 ROK-invested projects, half of the total 
foreign-invested projects in the city. 


Of the foreign-funded enterprises already put into opera- 
tion, ROK-funded ones account for one fifth. 


At the beginning of this year the ROK lifted restrictions on 
its citizens travelling to China. Asa result, tourists from the 
ROK swarmed into Weihai, which is the nearest Chinese 
city to the ROK. 


So far, there have been more than 22,000 visits by ROK 
tourists to Weihai. 


The local government of Weihai has set up a “ROK 
industrial zone” to absorb investment and introduce tech- 
nologies from the ROK. 


This year the Ministry of Foreign Trade and Economic 
Cooperation approved the holding of an annual Sino-ROK 
economic and trade fair in Weihai. 


At this year’s Weihai Sino-ROK economic and trade fair 
284 joint- investment contracts were signed, with the 
contracted foreign investment reaching 879 million U.S. 
dollars. 


Southeast Asia & Pacific 


Burma’s Khin Nyunt Concludes Visit, Returns 
Home 

OW 1409083394 Beijing XINHUA in English 0817 
GMT 14 Sep 94 


[Text] Yangon [Rangoon], September 14 (XINHUA)— 
First Secretary of the Myanmar [Burma] State Law and 
Order Restoration Council (SLORC) Lieutenant-General 
Khin Nyunt and his party returned here this afternoon after 
ending an eight-day friendly goodwill visit to China. 


During his visit to China from September 7 to 14, Lieuten- 
ant-General Khin Nyunt called on Chinese leaders and met 
high-ranking Chinese officials. 


The delegation visited Beijing, Tianjin and Kunming 
during its stay in China. 


Suzhou Industrial Park’s Construction ‘Proceeding 
Smoothly’ 

OW 1409092994 Beijing XINHUA in English 0813 

GMT 14 Sep 94 


[Text] Suzhou, September | 4 (XINHUA)—Construction of 
the Suzhou Industrial Park in east China’s Jiangsu Prov- 
ince, a joint land development project between China and 
Singapore, has been proceeding smoothly. 


INTERNATIONAL AFFAIRS 13 


Construction started in early May. 


The project is designed to be developed into a modern 
industrial zone of a considerable size, with modern indus- 
tries as the main structure, and new and high-tech as the 
leading sectors, complemented by service industry and 
public welfare services. 


According to officials of the park, so far, the extension 
project on Suxia Road which links the city proper of 
Suzhou to the park, situated to the east of this scenic city, 
has just finished, while construction on another road 
linking to the Honggiao International Airport in Shanghai 
has also been carried out swiftly. 


Some 200 telephone lines have been installed in the park, in 
which facilities for supplying electricity, water and gas and 
for sewage treatment have also been built fast. 


Workers have completed part of the ground leveling work 
for an pilot mini-zone, in tandem with a smooth removal of 
local residents. 


The Suzhou Industrial Park will help introduce Singapore's 
experience in urban management, according to local offi- 
cials. At present, the overall planning of the area for the 
first-phase development has been jointly worked out by 
experts and technicians of both China and Singapore and 
its blueprint has passed the appraisal of the Ministry of 
Construction. 


The park will eventually cover an area of 70 sq [square] km, 
officials said. The area for the first-phase development is 
eight sq km. The entire project will be completed in ten 
years. 


The Sino-Singaporean Suzhou Industrial Park Develop- 
ment Corporation was announced to be established on May 
12 and a joint coordination council of the two governments 
concerned, with Chinese Vice-Premier Li Langing and Lee 
Hsien Loong, deputy prime minister of Singapore as 
chairmen, was established soon after that in Singapore. 


Since March 5 this year, the two sides have been busy 
training management personnel and wooing international 
investors to the park. By the end of August, some 200 
overseas investors have visited the projected zone. 


A 2.7 km fast-lane highway of the zone will be completed 
and open to traffic before October this year, while building 
of workshops in the pilot mini-zone will start, said local 
officials. 


Chen Junsheng Meets With SRV Forestry 
Minister 

OW1309224094 Beijing XINHUA in English 0826 
GMT 13 Sep 94 


[Text] Beijing, September 13 (XINHUA)—Chinese State 
Councillor Chen Junsheng met with Nguyen Quang Ha, 
minister of forestry of Vietnam, and his party here this 
afternoon. 


further dissemination of the report |: 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
ssly prohibited without obtaining the permission of the copyright owner(s). 


14 INTERNATIONAL AFFAIRS 


Chinese Minister of Forestry Xu Youfang was present 
during the meeting. 


The Vietnamese visitors arrived here September 10 as 
guests of the Chinese Ministry of Forestry. They are also to 
visit Shanghat and Guangzhou. 


Australian Trade Minister Signs Six Joint 
Venture Deals 


BK 1109154694 Melbourne Radio Australia in English 
1100 GMT 11 Sep 94 


[Text] The Australian trade minister, Bob McMullan, has 
officially sealed a series of joint ventures in China worth 
$150 million [Australian]. Senator McMullan is currently 
heading a trade mission to China’s southern province of 
Guandong. 


The six new deals bring contracted Australian investment 
in China to over $1.5 billion, involving more than 600 
agreements. The joint ventures include projects in ship- 
ping, cosmetics, building, food, infrastructure, and service 
industry. Senator McMullan says the new joint ventures 
represent a further deepening of Australia’s economic rela- 
tionship with China and demonstrate the sophisticated 
capability of Australian industry. 


Li Langing Holds Talks With Leader of 
Australian Opposition 

OW 1309223694 Beijing XINHUA in English 1246 
GMT 13 Sep 94 


[Text] Beijing, September 13 (XINHUA) —Chinese Vice- 
Premier Li Lanqing today exchanged views with Alexander 
Downer, visiting Australian leader of the alliance of the 
opposition parties, on bilateral ties and regional issues of 
common concern. 


Li appreciated the contributions that the alliance composed 
of the National and Liberal Parties has made in promoting 
the all-round growth of bilateral relations. 


He said that the Sino-Australian ties have grown steadily 
and cooperation in trade and investment has been 
expanding. 


Li noted that the two countries have no fundamental 
conflicts of interest and should continue working to 
enhance bilateral relationship, economic ties and trade in 
particular. 


Downer said that China is the first country that he has 
visited since he became leader of the Australian opposition 
in May this year, which shows that he places great impor- 
tance on bilateral ties. 


He was optimistic about the future expansion of bilateral 
trade and investment opportunities, he added. 


During the meeting, Li briefed the visitors on China's 
reform and opening to the outside world and reaffirmed his 
country’s consistent stand on the resumption of its status in 
the General Agreement on Tariffs and Trade. 
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West Europe 
Symposium Calls For Enhanced Sino-Austrian 
Cooperation 


OW 1409101794 Beijing XINHUA in English 0940 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA)}—More than 2/10 
Chinese and Austrian personages from the political and 
business circles met at a business symposium here today, 
exploring new ways to strengthen bilateral economic co- 
operation. 


With advanced technology and a good basis of scientific 
research in the fields of steel making, heavy trucks, elec- 
tricity generating equipment, machine building and precise 
optical apparatus, Austrian enterprisers can do a lot in the 
Chinese market, which is of great potential, said Qi Hua- 
iyuan, president of the Chinese People’s Association for 
Friendship with Foreign Countries. 


Shi Guangshen, vice-minister of foreign trade and eco- 
nomic co-operation, said that the bilateral trade volume, 
which hit 433 million U.S. dollars last year, topped 279 
million U.S. dollars in the first seven months of this vear, 
and it is expected to reach a new record in 1994. 


According to Shi, up to now, the Chinese Government has 
approved more than 200 projects funded by Austrian 
businessmen and contracted funding from the Austrian 
side totaled 100 million U.S. dollars. 


“Europe needs Asia more [than] ever before”, said Dr. 
Helmut Sohmen, honorary president of the Austria-China 
Friendship Association. 


Wang Guangying, vice-chairman of the Standing Com- 
mittee of the National People’s Congress, and Walter 
Strutzenberger, vice-president of the Austrian Federal 
Council, were among those attending the opening cere- 
mony of the symposium. 


Premier Li Peng Receives UK Writer 
OW 1309224294 Beijing XINHUA in English 1043 
GMT 13 Sep 94 


[Text] Beijing, September 13 (XINHUA)}—Premier Li 
Peng met with British woman writer Han Suyin in Zhong- 
nanhai here today. 


During their cordial conversation, Li answered Han’s ques- 
tions on China's agricultural development, education, the 
building of a clean government and issues concerning the 
macro-economic control. 


Present at the meeting was Li Peng’s wife Zhu Lin. 


New British Ambassador Arrives, Focuses on 


Improving Ties 
HK0909071494 Hong Kong EASTERN EXPRESS in 
English 9 Sep 94 p 2 


[By Rain Ren] 
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[Text] The new British ambassador to China, Sir Len 
Appleyard, called for more and faster progress by the 
Sino-British Joint Liaison Group when he arrived in Bei- 
jing yesterday. A new round of the JLG plenary session is 
due to be held in Beijing next week. China has warned 
Britain “not to expect too much” from the three-day 
meeting because its “attitude” is “not good enough”. 


Appleyard said Britain's longing for the JLG to achieve 
more was no secret. “We would like to see moic progress 
made in the JLG,” he said. “Much work remains to be done 
in the time available.” Appleyard said he would discuss the 
JLG’s work with Chinese officials, but did not say when he 
would meet them. But Chinese officials quickly pointed out 
that the JLG progress was “mainly up to the attitude and 
actions of the British side”. 


Appleyard said improved relations would require the 
efforts of both governments. “My task ts to assist in that 
process and I can assure you that I will be bending every 
effort in that direction,” he said. 


“My prime task in China, which I was given personally by 
the Prime Minister and the Foreign Secretary, will be to 
seek lasting relations between China and Britain and 
greater understanding in China of Britain's aims and objec- 
tives.” 

Appleyard said he took the job as Britain's ambassador to 
China at a time of “great historic significance for China and 
Hong Kong”, and that he was very much looking forward to 
it. He stressed the importance of mutual trust and under- 
standing if the bilateral relationship was to improve. “What 
we need 1s, I think, a better understanding between our- 
selves and of each other's aims and objectives. 


“We must work together to make sure thal our common 
interests prevail and that we lift any problems in the 
relationship to the extent that this is possible.” 


Appleyard said Britain and China had many overlapping 
interests, such as being members of the United Nations 
Security Council, and shared a common desire for a 
peaceful and stable world. 


British Foreign Secretary Hurd To Visit Hong 
Kong 

OW 1409043194 Beijing XINHUA in English 0407 
GMT 14 Sep 94 


[Text] Hong Kong, September 14 (XINHUA)—Douglas 
Hurd, British secretary of state for foremgn and common- 
wealth affairs, will arrive here Thursday [15 September] by 
a special flight for a two-day visit. 


According to Government Information Services, Hurd will 
attend a number of functions during his stay in the terri- 
tory. 

Editorial on Hurd’s Visit, Benefits of Cooperation 

HK1209125794 Hong Kong TA KUNG PAO in Chinese 
12 Sep 94 p 2 


{Editorial: “We Hope the British Side Will Not Resort to 
Double Dealing”] 
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{Text} How to look at and handle the Hong Kong issue has 
always been the focus of Sino-British ties. 


When Patten arrived in Hong Kong, he adopted a mistaken 
policy toward Hong Kong, obstinately clung to his “three 
violations” political reform package, and created trouble in 
other fields, which seriously damaged Sino-British ties. 
This is obvious to all. 


When the new British ambassador to China, Len Apple- 
yard, arrived in Beijing on 8 September, he told reporters at 
the airport that the British prime minister and foreign 
secretary had assigned him a task and expected him to 
improve Sino-British ties and promote mutual under- 
standing, of which Hong Kong was still an important 
element. We will have to examine actions to see if what he 
said is true or not. 


As Sino-British relations have been damaged by the British 
side, it should naturally be responsible for improving ties 
between the two countries. The Chinese side has made 
great efforts in expectation of resolutely implementing the 
Sino-British Joint Declaration and comprehensively coop- 
erating with the British side on the question of Hong Kong. 
As everyone knows, during the Sino- British talks on the 
1994/95 elections in Hong Kong, the Chinese side upheld 
the principled stand of the “three conformities” on the one 
hand, and made some flexible proposals on the other hand, 
which were aimed at reaching an agreement conforming to 
Hong K:ng’s reality which was acceptable to both sides and 
which would improve Sino-British cooperation. Instead of 
responding to China's efforts, the British side has gone 
further down the road of confrontation. During talks on 
financing the new airport, the Chinese made major conces- 
sior.s on specific issues on the premise of cost efficiency and 
noi increasing the financial burden of the future Hong 
AOng special administrative region, and even agreed to 
raising the amount of debt from HK$5 billion [Hong Kong 
dollars] to a ceiling of HK$23 billion. The purpose was to 
reach an agreement with the British side as early as possible 
and to cooperate with the British side on economic issues 
and the people's livelihood. Nevertheless, the British side 
went back on its own words and created side issues, 
resulting in difficulties in drafting an agreement. At the UN 
General Assembly later this month, Qian Qichen, vice 
premier and foreign minister, has arranged a lengthy 
meeting with the British foreign secretary. This shows that 
the Chinese side is very serious about the meeting and is 
sincere about cooperating with the British side. As pointed 
out by Foreign Minister Qian Qichen, regarding the Chi- 
nese side, we hope to maintain Hong Kong's smooth 
transition and sustained prosperity, but this depends on a 
cooperative attitude adopted by the British side. 


As we have said in the past: If the British side has sincerity 
in cooperation, it should show minimum sincerity to 
improve Sino-British ties and not behave as before, saying 
that it wants to improve ties with China on the one hand 
but creating trouble on the Hong Kong issue on the other 
hand. 


A former British ambassador to China, Percy Cradock, 
recently contributed an article to THE TIMES which once 
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again criticized the serious mistakes made by the British 
Government on Hong Kong, and which would cause losses 
to Hong Kong. He believes that Sino-British cooperation 
can only be resumed when the British side first realizes its 
mistakes. 


These remarks have hit home. Whether the British side has 
sincerity to improve its ties with China depends on whether 
it is willing to change its mistaken policy toward China. 


Today's China, which is no longer that of 150 years ago or 
45 years ago, has developed its national economy at a rate 
seldom seen in the world. Five days worth of national 
income now is already equivalent to a year’s income before 
1949 [as published]. China’s output of crops, cotton, rape- 
seed, pork, beef, mutton, and coal all rank first in the world. 
China’s output of steel, electricity, and crude oil rank third 
and fifth respectively in the world. Although China’s per- 
capita productive forces are not yet high and it is still a 
developing nation, it is a market with great potential. It has 
become a world trend to develop ties of friendship and 
cooperation with China. Some Western nations which have 
adopted a mistaken policy toward China have recently 
readjusted their policy and have improved and developed 
their ties of cooperation with China. Those which have 
done so have won popular support and have benefited their 
countries. Sino-French relations have developed rapidly 
after a readjustment of policy by France The French 
president recently invited Chinese Presrdent Jiang Zemin 
to visit France, scored fruitful results, and signed agree- 
ments worth $2.5 billion. President Mitterrand said hap- 
pily that Sino-French cooperation had embarked on a new 


path, which promises bright prospec's. 


Britain has huge economic interests in Hong Kong. More- 
over, Britain and China are permanent members of the UN 
Security Council. Relations between the two countries 
should be better, which would be conducive for Hong Kong 
as well as for Britain and China. This is also required for 
developing world peace and development. However, 
Britain has lagged behind other Western powers in this 
regard. Unless it gives up its mistakes and returns to the 
track of cooperation, Britain will suffer in the long run. It is 
time for the British Government to wake up to reality! 


British Foreign Secretary Hurd will visit Hong Kong on 
Thursday. According to the British side, this is one of the 
important steps taken in Britain's policy toward Hong 
Kong, as well as the preparations made for the meeting 
between the foreign ministers of the two countries this 
month and Patten’s third policy speech on 5 October. 
During his stay in Hong Kong, Hurd will listen to opinions 
on Hong Kong and hold a series of discussions with Patten 
in order to devise tactics for the future. We hope that the 
foreign secretary will not just listen to the voices of Martin 
Lee and his followers, who insist on confrontation with 
China, and will no longer resort to double dealing, which 
intends to improve relations between the two countnes in 
namc¢ but insists on creating trouble in Hong Kong. 
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Reportage on Jiang Zemin’s European Visit 


Lays Wreaths at Soldiers’ Tombs 
OW 1409050994 Bejing XINHUA Domestic Service in 
Chinese 0959 GMT 11 Sep 94 


{By reporter Liang Guihe (2733 6311 0735)} 


[Text] Parts, 11 Sep (XINHUA)—In the company of War 
Veterans and Casualties Minister Mestre, PRC President 
Jiang Zemin presented wreaths at the unknown French 
soldiers’ tombs located in front of the Arc de Triomphe on 
the morning of 11 September. 


At 0850 this morning. Jiang Zemin came to the Arc de 
Tnomphe located at De Gaulle Square in downtown Paris 
and was greeted by French officials, including Paris’ senior 
military official, General Ginnefon [name as transliter- 
ated]. In front of the magnificent Arc de Triomphe, the 
wreath-laying ceremony was held solemnly with the mili- 
tary band playing the Chinese and French national 
anthems. Accompanied by Mestre and General Ginnefon, 
Jiang Zemin reviewed the French Republic's guard of 
honor. Afterwards, Jiang Zemin presented wreaths to the 
unknown soldiers who sacrificed their lives to safeguard 
France in the past battles. 


Later on, Jiang Zemin signed a visitor's book and greeted 
and shook hands with those French war veterans who 
participated in the wreath-laying ceremony. 


Also attending the wreath-laying ceremony were Jiang 
Zemin’s entourage including Vice Premier and concur- 
rently Minister of Foreign Affairs Qian Jichen, special 
assistant Zeng Qinghong, State Planning Commission Min- 
ister Chen Jinhua, Foreign Trade and Economic Coopera- 
tion Minister Wu Yi, and State Atomic Energy Organ 
chairman Jiang Xinxiong. 


On the afternoon of 10 September, Jiang Zemin met at the 
State Guesthouse with Director Yang Yongjie of the Chi- 
nese-language EUROPEAN TIMES [Ou Zhou Shi Bao 
2962 3166 2514 1032] published in Paris. Jiang Zemin 
visited the Louvre Palace Museum in the evening. 


Visits Nuclear Power Plant, Airbus Factory 


OW 1309132194 Beijing XINITUA Domestic Service in 
Chinese 0450 GMT 12 Sep 94 


[“Newsletter” by reporter Zhang Youhao (1728 2589 
3185): Jiang Zemin Visits France’s High-Technology 
Projects} 


[Text] Paris, 1! Sep (XINHUA)—It was Sunday, 11 Sep- 
tember. The schedule of President Jiang Zemin, who is 
currently on a state visit to France, was tight. On the 
morning after laying a wreath at the tomb of the unsung 
fighters at the Arc de Triomphe, President Jiang, in the 
company of Longuet, French minister of industry, posts, 
telecommunications, and foreign trade, boarded the high- 
speed train from Paris to Bordeaux, and left Paris for a visit 
to the pauillac Nuclear Power Plant. 
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The train started slowly, but its speed reached 300 km per 
hour in a few moments. (Monseri), superintendent of the 
International Affairs Departmeni of the All-France State- 
Run Railway Company, invited Jiang Zemin to visit the 
engineer's compartment of the train. Seated beside the 
locomotive operator, Jiang Zemin carefully listened to 
Monseri’s briefing and highly praised the train’s perfor- 
mance. At the invitation of the host, Jiang Zemin wrote an 
inscription for the train with pleasure: “It is fast and 
comfortable.” 


After arriving in Bordeaux, Jiang Zemin first visited the 
pauillac Nuclear Power Plant, which its located 80 km 
northwest of the city. France is one of the world’s major 
nuclear energy countries—the electric power generated by 
its nuclear power stations accounts for 78 percent of the 
country’s total electric power generation. The electric 
power generated by the four reactors of the pauillac Nuclear 
Power Plant accounts for 5 percent of France’s total electric 
power generation. In the company of Madame (Grefon), 
director of the nuclear power plant, Jiang Zemin visited the 
control room of the No. | reactor. Grefon, 42, was in charge 
of more than 1,000 workers of the power plant. She briefed 
the guests on the operation of the reactor, and noted that 
her power plant trained technicians for China’s Dayawan 
Nuclear Power Plant in Guangdong Province. After the 
briefing, Jiang Zemin said to Madame Grefon: “I am very 
pleased to have the opportunity to visit your nuclear power 
plant. | am especially happy to meet, for the first time in my 
life, a female nuclear power plant director. This is an honor 
for all women.” Grefon and other people around smiled 
pleasantly after hearing Jiang Zemin’s remarks. When he 
saw the technicians working at the control room, Jiang 
Zemin, recalling the past, said a few decades ago he was the 
chief engineer of a Chinese power station, and he knows 
that personnel on duty at power plants shoulder heavy 
responsibilities and have to work very hard. He shook 
hands with each of the workers on duty and extended his 
regards to them. Before leaving, he wrote on the honorable 
guests book: “Develop the nuclear power industry to ben- 
efit mankind.” 


After visiting the nuclear power plant, Jiang Zemin flew to 
Toulouse on a special A-310 Airbus to visit the central 
assembly plant of the European Airbus Industrial Corpora- 
tion. The Airbus project, like France’s nuclear power 
industry, is a leading industrial project of France in the 
high-technology field. 


The European Airbus Industrial Corporation is comprised 
of four companies from France, Germany, Britain, and 
Spain, and is the second largest aircraft manufacturing 
company in the world, only after the United States’ Boeing 
Company. It is capable of manufacturing three types of 
aircraft in a total of seven models. In the company .. Mr. 
Pierson, chairman of the board of the company, Jiang 
Zemin, with great interest, visited the general assembly line 
of the A-330 aircraft. Jiang Zemin boarded an assembling 
platform and, when he saw a computer-controlled mechan- 
ical arm in action, said in English immediately: “Ii ts a 
robot.” He also boarded a completed A-330 aircraft and 
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heard a briefing in the cockpit. Jiang Zemin inquired into 
the details of the assembly operations, and the company’s 
leaders answered every question he raised. Stepping down 
from the aircraft, Jiang Zemin shook hands with an 
assembly worker in white overalls and said: “You have 
been working very hard.” The worker, named Legai, was 
deeply touched, and he thanked the Chinese president for 
his kind regards. After concluding the visit, which lasted for 
nearly one hour, Jiang Zemin wrote an inscription for the 
Airbus Company: “Soar to great heights.” 


Jiang Zemin shook hands with and bided farewell to 
Chairman Pierson before he boarded his special plane for 
Paris. Mr. Pierson once again expressed his wish to coop- 
erate with China. The special plane took off amid bright 
sunshine, and people wished that the friendly relations and 
economic and trade cooperation between China and France 
also will soar to great heights, as the Airbus does. 


Discusses Democracy With French Socialist Head 
OW 1409060094 Beijing XINHUA Domestic Service in 
Chinese 1903 GMT 12 Sep 94 


[By reporter Zhang Youhao (1728 2589 3185)} 


[Text] Paris, 12 Sep (XINHUA}—This afternoon, PRC 
President Jiang Zemin, who is currently on a state visit to 
France, met with Henri Emanuelli, first secretary of 
France's Socialist Party, at the Paris Marigny State Guest- 
house where he is staying. 


Jiang Zemin briefed Emanuelli on China’s domestic situa- 
tion. He said China’s economy is enjoying sustained, rapid, 
and healthy development. 


Touching on the democracy issue, he said: The outside 
world has a terrible misunderstanding of China. They think 
China does not want democracy. In fact, the Chinese 
people struggled for more than 100 years for China's 
independence, protection of people's basic rights, and real- 
ization of democracy. They finally achieved this great 
objective and founded a New China under the leadership of 
the CPC. Democracy for every country in the world is 
always relative and specific. It must conform to and be 
compatible with the national conditions of every country. 
There is no such thing as a stereotyped democracy, nor is it 
possible to have such a thing. Today, China carries out 
political reforrn precisely for the purpose of developing and 
perfecting a socialist democracy suited to its national 
conditions. 


Emanuelli said France's Socialist Party had taken note of 
the achievements scored by China in establishing a socialist 
market economy. He hoped French-Chinese relations 
would enjoy further development. 


Special assistant Zeng Qinghong, Vice Foreign Minister 
Jiang Enzhu, special assistants Tian Qiyu and Teng Wen- 
sheng, and Chinese Ambassador to France Cai Fangbo 
participated in the meeting. 
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Sends Message of Thanks to Mitterrand 
OW 1309160894 Beijing XINHUA Domestic Service in 
Chinese 1252 GMT 13 Sep 94 


[Text] Paris, 13 Sep (XINHUA)}—After winding up his 
Stale visit to France on the evening of 12 September, and 
while on his way back to Beijing aboard his special flight. 
PRC President Jiang Zemin sent a telegram to French 
President Mitterrand which expressed his wholehearted 
thanks for the hospitality accorded to him during his visit 
to France. 


The telegram said: “Because of my fruitful visit, I have 
become more convinced that in today’s complex and vola- 
tile world, China and France share common interests over 
a broad area. Making efforts to strengthen our two coun- 
tries’ reciprocal cooperation not only is in the interest of the 
people of our two countries but also is in the interest of 
international peace, stability, and prosperity. I hope that 
the friendly relations and cooperation between our two 
countries will continue to develop.” 


In his telegram, Jiang Zemin wished the Republic of France 
prosperity and the French people happiness. 


Qian Qichen Views Jiang Visit 
OW 1309155294 Beijing XINHUA Domestic Service in 
Chinese 1031 GMT 13 Sep 94 


[By reporters Li Honggi (2621 4767 2475) and Wen Jihua 
(2429 4949 $478)] 


[Text] Beijing, 13 Sep (XINHUA}—While being inter- 
viewed on the special flight while on his way home today, 
Qian Qichen, vice premier and foreign minister, who 
accompanied President Jiang Zemin during his visit to 
three European countries, answered reporters’ questions on 
the success that President Jiang Zemin achieved during his 
visit to Europe, as well as on China's foreign policy. 


Qian Qichen said: President Jiang Zemin's European tour 
can be summarized as significant, as having enjoyed 
smooth sailing, as having been fruitful, and as having 
far-reaching effects. 


He said: The visit attained three firsts—it was the first visit 
that a Chinese head of state had paid to Russia and to the 
newly independent Ukraine, and it was the first visit that a 
Chinese head of state had paid to France, a major European 
country, in the past five years. France and Russia are 
influential countries, jor both of them are members of the 
UN Security Council. We can say that the visit was a 
breakthrough in Sino-European relations. 


A reporter asked: International public opinion maintains 
that the development of Sino-European economic relations 
played a very conspicuous role during President Jiang 
Zemin’s visit to the three countries, and that China's 
relations with the three countries have entered a new, 
economic-based stage. What is your comment on this? 


Qian Qichen said: With the Cold War ended, economic 
considerations have become an increasingly important 
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factor in international relations, and trade and economic 
cooperation represent a major component of China’s rela- 
tions with the three countries. In international relations, 
economic and political affairs support, complement, and 
emthance each other. Specifically because of China's rapid 
economic growth and enormous market potential, certain 
developed countries are vying to develop their relations 
with China. The development of economic and trade 
relations is where our common, bilateral interests lie. Good 
political relations are essential for sound economic rela- 
tions. Mutual respect. equality and mutual benefit, seeking 
common ground while reserving differences, and doing 
away with interference are the necessary preconditicas. 


As for the reasons for the breakthrough in Sino-European 
relations, Qian Qichen said: The breakthrough was not 
achieved accidentally. One conspicuous feature following 
the Cold War is that the world has become more multipo- 
lar, that economic factors play a more important role, and 
that China and Europe share more areas of common 
ground. While China and European countries differ on 
certain issues, our fundamental interests do not clash. This 
is the fundamental cause of the development of closer 
Sino-European relations and cooperation. 


On Sino-British relations, Qian Qichen pointed out: Sino- 
British relations used to be quite good, and Britain occu- 
pied a prominent place in China’s relations with European 
countries. This was especially so after the two sides reached 
the accord on the Hong Kong issue. However, due to its 
erroneous assessment of the situation, Britain changed its 
Hong Kong policy, and Sino-British relations became 
strained. The | ig Kong issue is an important part of 
Sino-British relations. Now the British side has indicated a 
readiness to improve Sino-British relations. We welcome 
this move, but the improvement of relations should be 
comprehensive, not selective. When the UN General 
Assembly meets in session this month, | will meet Foreign 
Secretary Hurd, and I hope that the meeting will help to 
improve Sino-British relations. 


Vice Premier Qian Qichen said concerning what effects the 
improvement of Sino-European relations will have on 
China’s overall foreign policy: China's diplomacy is all- 
dimensional. We attach importance to relations with both 
developed and developing countries, and we attach partic- 
ular importance to relations with neighboring countries. 
Europe occupies an important place in China's foreign 
policy. Likewise, China also attaches importance to rela- 
tions with Japan and the United States. 


President Jiang Zemin ended his tour of the three European 
countries on 12 September and returned to Beying by 
special plane this afternoon. 


Report on French Editorial 
OW0809060594 Beijing XINHUA in English 0519 
GMT 8 Sep 94 


[Text] Paris, September 8 (XINHUA)-—Chinese President 
Jiang Zemin’s visit to France will begin a new era in the 
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Sino-French relationship, a French newspaper TIMES OF 
EUROPE said in its editorial today. 


The article noted the fact that France, once China's second 
largest trading partner in Europe and largest technology 
exporter, 1s also the first Western nation that recognized the 
People’s Republic of China and established diplomatic tes 
with 1. Their relationship and bilateral economic and trade 
cooperation have since been going on very well. 


Although France and China have different social systems, 
the paper noted, they do not have any conflicts in essential 
interests and they both enjoy high prestige in the world for 
their independence. 


“Only in recent years, for well-known reasons, twists and 
turns have appeared in their diplomatic relationship and 
economic ties,” the paper said. 


“But their relationship became normalized and a new page 
was opened at the beginning of this year after the two 
governments issued the Sino-French joint communique 
and Chinese Deputy Premser and Foreign Minister Qian 
Qichen and French Prime Minister Edouard Balladur 
exchanged visits,” it continued. 


“Jiang’s visit at the invitation of President Francois Mit- 
terrand will definitely be a new milestone in the two 
countries’ relations,” the paper said. 


Not only China's :eform and opening policy have brought 
about unprecedented economic prosperity and won wide 
acclaim among the Chinese people, but the adoption of the 
market economic system is holding out bright prospects, 
the paper commented. It added that the fact that more and 
more investors are turning to the Chinese market also 
attests that China's political and social environment is 
excellent. 


The paper pointed to the broad prospects for further 
bilateral cooperation, saying that the two countries should 
try to improve understanding and cooperation between 
their medium-sized and small enterprises. 


The overseas Chinese in France, who have contributed to 
the local prosperity and Sino-French friendship, are greatly 
encouraged by and rejoiced at the new epoch of Sino- 
French relationship to be ushered in by Jiang’s visit, the 
editonal concluded. 


Shanghai Mayor Meets Former French Foreign 
Minister 

OW’ 1409093 194 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 11 Sep 94 


{From the “990 Morning News” program] 


[Text] Shanghai Mayor Huang Ju and Ye Gonggi, 
chairman of the municipal people's congress standing com- 
mittee, on 11 September held separate meetings with 
Francois Poncet, chairman of the French Economic and 
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Piapnirg “ommussion, parliamentarian of the European 
Democratic League [title as heard], former foreign min- 
ister, and his entourage. 


In briefing the visuors on Shanghai's economic develop- 
ment and cooperation with foreign countries, Huang Ju 
said’ During the course of development, state-owned enter- 
prises in Shanghai have achieved better results with each 
passing year. From January-August this year, their profits 
and tax revenues increased by 28 percent over the seme 
period last year. Speaking of the stock market, Huang Ju 
said: Dering the first eight months of this year, stock 
trading -rew by 150 percent over the same period last yeai. 
Huary |: pointed out: Since the beginnirg <f this year, 
shanghs: has made new headway in cooperation with 
French economic circles. The two sides can conduct broad 
cooperation and exchanges in transportation, energy, and 
environmental protection. 


Francois Poncet said: French businessmen think Shanghai 
has the best investment environment in China. France will 
actively encourage more entrepreneurs to invest in and 
cooperate with Shanghai. 


In his meeting with the French visitors, Ye Gonggi 
extended a warm welcome on behalf of the municipal 
people's congress standing committee. 


NPC Chairman Qiao Shi Meets German 
Entrepreneurs 


OW 0909124094 Beijing XINHUA in English 1152 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)—Qiao Shi, 
chairman of the Standing Commitice of the Chinese 
National People’s Congress (NPC), said here today that 
China welcomes foreign automakers to cooperate with and 
compete in China’s automobile industry, which holds large 
potential and vast market. 


During a meeting with Helmut Werner, chairman of the 
board of management of Germany's Mercedes-Benz, Qiao 
said that it is one of the fastest periods for the development 
of China's highways, which offers favorable conditions for 
the growth of the country's automobile industry. 


China's auto market is rapidly being tapped, with the 
consistent progress of the country’s economy, Qiao added. 


He continued that the biggest problem that China's auto- 
mobile industry is now facing is over-dispersed, which 
makes the industry unable to form a proper scale for its 


management and development. “Now measures are being 
taken to change the situation”, Qiao told Werner. 


Describing Benz as strong in technology and management, 
China's parliament leader said cooperation between China 
and Benz would benefit both sides. 

Qiao visited Benz earlier this year during his Germany 
tour. 


Werner said that his firm, with nearly 50 branches of 
production, management and marketing around the world, 
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has been maintaining a good cooperative relationship with 
China, adding that his current China tour is aimed at 
exploring ways of expanding such co-operation. 


Werner and his party arrived here this morning as guests of 
the Chinese Ministry of Machine-Building Industry. 


Shanghai, Norwegians Cooperate in Medical 
Scanner Field 

OW 1309054194 Beijing XINHUA in English 0530 
GMT 13 Sep 94 


[Text] Shanghai, September 13 (XINHUA)—An agreement 
has been signed in Shanghai between China and Norway to 
produce the non-ion contrast medium widely used in 
medical scanners. 


The Shanghai Huaihai Pharmaceuticals Company will 
cooperate with Norway's Hafslund Nycomed to set up a 
joint venture in the Pudong New Area. 


Svein Aaser, president of Hafslund Nycomed, said at the 
signing ceremony that Pudong is one of the most attractive 
places for investment. His company will put its latest 
developments into this project. 
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The Norwegian company leads the world :n developing and 
producing the non-ion contrast medium, and has 45 per- 
cent of the global market for it. It has branches in 28 
countries and regions all over the world. 


The Shanghai venture will make the new generation of 
contrast medium. The product, used in catscan machines 
and magnetic nuclear resonance equipmen, is expected to 
enter market next year, 


This is the first item of cooperation between the two 
covutries in the field of medicine. 


fhe Shanghai company is the only one in China to make 
the contrast medium. 


Wei Jianxing Meets Spanish Delegation 8 Sep 
OW0809102394 Beijing XINHUA in English 0957 
GMT 8 Sep 94 


[Text] Beijing, September 8 (XINHUA)}—Wei Jianxing, 
member of the Political Bureau of the Chinese Communist 
Party Central Committee and member of the Secretariat of 
the CPC Central Committee, met in the Great Hall of the 
People today with Jose Luis Nunez, Standing Committee 
member of the Federal Committee of the Spanish Commu- 
nist Party, and the party delegation he is leading. 
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Political & Social 


Leaders Greet Jiang Zemin Upon Iteturn to 
Beijing 

OW 1309125094 Beijing XINHUA Domestic Service in 
Chinese 0928 GMT 13 Sep 94 


[Text] Beying, 13 Sep—Chinese President Jiang Zemin, his 
wife, and his entourage returned to Beijing this afternoon 
by special plane after visiting Russia, Ukraine, and France. 


State Council Premier Li Peng, Chairman Qiao Shi of the 
National People’s Congress Standing Committee, Vice 
Chairman Liu Huaging of the Central Military Commis- 
sion, and Vice President Rong Yiren greeted Jiang Zemin 
and his entourage at the Great Hall of the People. 


Vice Premier and Foreign Minister Qian Qichen and his 
wife Zhou Hangiong, special assistant Zeng Qinghong, 
Minister Chen Jinhua of the State Planning Commission, 
Minister Wu Yi of Foreign Trade and Economic Coopera- 
tion, Vice Foreign Minisier Jiang Enzhu, and special assis- 
tants Tian Qiyu and Teng Wensheng came back here by the 
same plane. 


Among those greeting Jiang Zemin and his entourage at the 
Great Hall of the People were also Luo Gan, secretary 
general of the State Council; Yang Dezhong, deputy 
director of the CPC Central Committee General Office; Qi 
Huaiyuan, director of the State Council Office of Foreign 
Affairs, Tian Zengpei, vice foreign minister; and Gan Ziyu, 
executive vice minister of the State Planning Commission. 


Diplomatic envoys in Beijing from the three respective 
countries greeted Jiang Zemin and his entourage at the 
Great Hall of the People. 


Wang Hanbin Notes Economic Legislative Plan 
OW 1409105594 Beijing XINHUA in English 1021 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA)—A senior Chi- 
nese lawmaker said toda; that China will build up a 
comprehensive legal framework in the coming three years 
to facilitate the establishment of the socialist market 
economy. 


“Major laws vital to the market economic structure will be 
made over the three years according to our legislation 
plan,” Wang Hanbin, vice-chairman of the National Peo- 
ple’s Congress (NPC) Standing Committee, told XINHUA. 


The Eighth NPC Standing Committee mapped out its 
lawmaking plan for its term of office in 1992, planning to 
make 152 laws, of which 54 are concerned with economic 
affairs. 


Up to date, 18 of the 54 economic laws have been made, 
Wang said, adding that the other laws are being deliberated. 


The country has made its first corporate law to regulate the 
market components, and alter a chaotic situation. 
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To maintain market order, the anti-unethical competition 
law and the arbitration law were made. The budget law was 
made for macro- economic control. The labor law, the 
foreign trade law and the urban real estate law were also 
issued. 


Wang admitted that financial legislation is a weak point but 
the Chinese lawmakers are “beefing up efforts to overcome 
the difficulties.” 


The draft central bank iaw, the commercial bank law and 
the securities law are in the making, he said. The laws on 
tnvoicement and guarantees are being drafted, according to 
him. 


To curb economic crimes in the country, Wang said, the 
lawmaking body has promulgated legal stipulations on 
punishing those involved in the production and sales of 
fake and shoddy goods, tax evasion, trademark violation 
and copyright infringements. 


It will continue to legislate against crimes in the field of 
corporate management and securities, and against counter- 
feiting currencies and financial documents, according him. 


‘Leftist Ideologues’ Meet on Post-Deng Era 
Agenda 


HK 1409042894 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Sep 94 pp 1, 8 


[By Willy Wo-lap Lam] 


[Text] Beijing has mounted a new campaign to glorify Deng 
Xiaoping in a bid to ward off the challenge of the increas- 
ingly assertive Maoists. 


In spite of threats of censure, however, China's influential 
leftist ideologues have scheduled secret strategy sessions for 
the post-Deng era. 


Chinese sources said yesterday that the Deng Xiaoping 
Office and the Communist Party's Propaganda Depart- 
ment had issued orders to “synthesise” the celebrations of 
Deng Thought and the 45th anniversary of the founding of 
the People’s Republic on October |. 


Several Politburo members have made the rounds of the 
provinces to ensure a unanimity of views among regional 
cadres on the need for Deng Thought to remain the state 
creed “for at least 100 years”. 


Events tied to what critics have called the Deng cult have 
included new exhibitions of Deng books, photographs and 
memorabilia. 

A Shenzhen manufacturer is putting out a set of four 
compact discs which contain 238 minutes of Mr Deng’s 
speeches on reform delivered by the New Helmsman him- 
self. 


New articles in official journals have elevated Mr Deng to 
the mythic proportions of Chairman Mao. 
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The just-published edition of the magazine PERSONALI- 
TIES claims that Mao had wanted to make Mr Deng party 
General Secretary a3 early as 1956. 


“Like myself, Deng is relatively fair, and is a man of high 
morals,” Mao was quoted as saying. 


The Chinese press reported yesterday that while touring 
Shandong province last week, Politburo rising star Hu 
Jintao called for the need to “raise the quality of leadership 
by deeply studying Deng Xiaoping’s theory on building 
socialism with Chinese characteristics”. 


Mr Hu said Shandong’s cconomic achievements had 
proved that Deng Thought was “totally correct”. 


Meanwhile, the Maorst ideologues have made waves in 
spite of the show of force by the Deng faction. 


Sources said the leftist commissars had scheduled a 
meeting in Xian, Shaanxi province, later this year to put 
together their agenda for the post-Deng epoch. 


The conclave, in the guise of an academic conference, will 
be called by the Central Committee’s Party History 
Research Centre, a bastion of conservative opinion. 


Participants, mostly Marxist theorists and historians, 
include the alternate member of the Central Committee 
Sha Jiansun. 


Mr Sha was earlier in the summer relieved of his position of 
deputy director of the centre because of his public refusal to 
toe the Deng line. 


Another meeting of a similar nature closed in Zhengzhou 
Friday. 


Dissident Chen Ziming Leaves Hospital 


11K 1409083994 Hong Kong EASTERN EXPRESS in 
English 14 Sep 94 p 8 


[By Bruce Gilley] 


[Text] Tight police controls on a leading dissident, Chen 
Ziming, who is suffering from cancer, threaten to worsen 
his condition, his wife has charged. 


Chen returned home yesterday morning from the People’s 
Hospital, where doctors confirmed that lumps removed 
from his testicles last week were malignant tumours. 


Wang Zhihong, his wife, said police guards were posted “all 
over the place” at the hospital and were carrying lists of the 
couple’s relatives to ensure no outsiders could enter Chen's 
ward. 


They barred him from leaviig his room to take walks, 
despite the pleas of doctors, and insisted he occupy the bed 
 Jlosest to the door so they could watch him at all times, she 
said. 
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“The police knew very well that this would have a bad 
effect on his health. It was a malicious act,” Wang, who 
spent 10 nights sleeping on a bench outside Ciien’s room, 
said. 


Chen, 42, has been told to rest at home for a few weeks 
before returning to hospital for a thorough examination by 
cancer specialists. 

Doctors said the tumours removed were not completely 
developed and had been discovered early. They did not 
know if the cancer would spread. 


Wang said tl.< couple lacked the ability to shoulder the 
mounting medical expenses of the treatment because of 
police controls which prevented either of them from 
working. 

“Chen is simply not allowed to work, while the clients of 
my .omputer business are afraid to come to our home 


because of the constant police presence outside the door,” 
she said. 


“I have requested many times that these restrictions be 
removed so we can support ourselves. Now that Chen's 
health has worsened | will make the request again with 
more dete: mination.” 


Chen was unlikely to change hits mind about remaining in 
China or seeking to go abroad, where his medical costs 
might be paid by friends anid support groups. 


“When he was released in May he insisted that he would 
only go abroad if he had the freedom to come and go,” 
Wang said. 


“That is not the case now, so his mind remains firm.” 


Chen, labelled by Beijing as one of the “black hands behind 
the black hands” of the 1989 Tiananmen Square uprising, 
was released from a | 3-year prison term in May in a bid by 
China to win renewal of Most Favoured Nation trade status 
in the U.S. 


Chen suffers from various skin, kidney, stomach and heart 
ailments as a result of ill-treatment in prison. 


Church Leader May Face House Arrest During 
Carey's Visit 

11K 1409083594 Hong Kong EASTERN EXPRESS in 
English 14 Sep 94 p 1 


[By Bruce Gilley] 


[Text] The head of Beijing's largest church, a thorn in the 
side of China's religious authorities, will be under house 
arrest during next weck’s visit to Beijing by the Archbishop 
of Canterbury, George Carey. 


Yang Yudong, 73, supported student protesters in 1989 
and is believed to have offered asylum to a half dozen of 
them after the June 4 crackdown. 
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Beijing authorities plan to keep the outspoken Yang far 
away from Carey, who will arrive in Beijing on Monday 
carrying a message of cooperation with Chinese religious 
authorities. 


Carey warned a congregation in Hong Kong on Sunday 
against spreading the word of God too aggressively in 
countries where Christianity did not prevail. 


Beijing's Public Security Bureau (PSB) asked local religious 
officials early last year to dismiss Yang on the grounds that 
he was “disobedient”, sparking a long-running battle that 
resulted in the brief detention on Sunday of the head of the 
church committee. 


Beijing authorities used a property dispute as a pretext to 
arrest the head of the committee, Li Dequan, hoping to 
intimidate the church’s leaders before Carey’s arrival. 


Yang's growing outspokenness in his Gangwashi church 
since 1989 has attracted large numbers of liberals and 
dissidents in the capital, boosting the regular congregation 
from about 500 to more than 2,000, and attracting police 
attention. 


The Gangwashi church is considered by Chinese authori- 
ties to be a test case of whether or not they can maintain 
control over the country’s swelling ranks of Christians, who 
were urged by Carey to obey the law in a speech on Monday 
in Nanjing. 


One of Yang's strongest supporters in the church, Xiao 
Biguang. a veteran Tiananmen Square protester and labour 
activist, has been under arrest in Beijing for the past five 
months. 


Another backer, Liu Huanwen, was given a two-year labour 
camp sentence last month, having served a previous two- 
year labour camp sentence for carrying a cross in public at 
the height of the 1989 movement. 


In 1989, a banner hung outside the Gangwashi church read 
“Christians support the students”, although Yang did not 
make any public statements. 


The authorities have been trying to silence Yang for some 
time. After he rejected offers of a luxury job and apartment 
last year, a law was passed banning pastors aged over 70. 


The church committee rejected the new age limit and 
warned Beijing officials against outside interference. 


“The decision (to remove Yang) violates the principles of 
the church and is illegal,” the committee said in an August 
1993 letter to Beijing religious authorities. 


“If this decision is forced on our church you will have to 
bear all the consequences.” 


After being interrogated for two consecutive days last 
autumn, Yang broke down and wrote a letter of resignation, 
which he planned to read to the congregation the following 
Sunday. 
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More than 100 PSB officers planned to surround the church 
that day in case there was a congregation revolt. 


But the presence of a German Christian group, which had 
been alerted to the planned resignation, forced authorities 
into an about-face. 


The PSB officers told Yang that he was not allowed to 
resign, fearing the incident would generate negative inter- 
national publicity. 


Yang was imprisoned from 1958 to 1966 for being a 
rightist, then spent 14 years in a labour camp in northeast 
China during the Cultural Revolution. 


Crime, Punishment Reportage 11 Aug-14 Sep 
HK 1409095394 


{Editorial Report] The following is a compilation of sum- 
maries of reports on crime, investigations, trials, sentenc- 
ings, and other judicial-related activities in the PRC during 
the period 11 August - 14 September. The source is given in 
parentheses at the end of each entry. Certain reports 
deemed more significant may have been filed separately, in 
which case the summary will include the serial number of 
the separately filed item. 


Crime reportage in the PRC focused on the following: 


National 


On 28 July 1994, the Beijing Railway Transportation 
Intermediate Court and the Taiyuan Railway Transporta- 
tion Court called a rally for 14 criminals, of whom Zhu 
Jianzhong, Yan Hongjun, and Du Tanguo were sentenced 
to death and the other 11 criminals were given varying 
prison terms. 


On 9 July 1993, Zhu Jianzhong and two others stabbed a 
passenger to death at Taiyuan railway station and then 
made their escape. (Taiyuan SHANXI RIBAO in Chinese 
11 Aug 94 p 5) 


The State Council Information Office called a news confer- 
ence today in Beijing at which Liang Guoging, Vice Presi- 
dent of the Supreme People’s Procuratorate and Vice 
Minister of Supervision Li Zhilun briefed on the forth- 
coming Seventh International Anti- Corruption Confer- 
ence. Liang Guoging said that the conference will be held 
from 6 to 10 October 1995 in Beijing. 


Liang Guoging said: Since the founding of the PRC, the 
Chinese Government has scored remarkable achievements 
in its anti-corruption drive. From 1988 to 1992, procura- 
torial organs across the country filed over 210,000 corrup- 
tion and bribery cases for investigation in which 4,629 
cadres at and above the county or departmental level were 
involved or 0.04 percent of the total number of state 
workers. In the first half of the year, procuratorial organs 
across the country filed over 20,000 cases for investigation, 
with some 3,000 people from party and government organs, 
judicial organs, administrative and law-enforcement 
organs, and economic management organs. Generally 
speaking, China’s state workers are free from corruption. 
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Li Zhilun said the anti-corruption law, supervision law, and 
personal property declaration law are being drafted by the 
quarters concerned. (Beijing FAZHI RIBAO in Chinese 31 
Aug 94 p 1) 


On 30 August 1994, the Nanchong Intermediate Court and 
the courts of Shunging district and Jialing district jointly 
called a public rally in Nanchong to pass sentence on a 
number of culpable criminals involved in the kidnapping 
and selling of women and children. 


From 1986 to April 1992, 22 criminals including Ge Bihua, 
Liu Yueming, Fan Guangwen, Yang Yuhua, and Fan 
Guangbing ganged up and kidnapped 26 babies and chil- 
dren and four women and then sold them in Guangdong, 
Shandong, Henan, and Hebei and made a profit of 120,000 
yuan. The rally sentenced the above five persons to death 
and then sent them to be executed. (Chengdu SICHUAN 
RIBAO in Chinese | Sep 94 p 1) 


China is to tighten supervision of imported goods after 
investigations uncovered serious quality and safety prob- 
lems with many products, the China Daily said Saturday. 


A new release issued by the State Administration of Import 
and Export Commodities Inspection said imports of elec- 
trical appliances may only be brought into the country and 
put on sale after obtaining permits from the China Com- 
modities Inspection Bureau (CCIB), the paper reported. 


“Any violator will be liable to legal action,” the release said, 
listing televisions, video cassette players, refrigerators, air 
conditioners, automobiles, motorcycles and engines as sub- 
ject to inspection. 


A CCIB spokesman said 20 to 30 percent of automobiles, 
televisions, video cassette players and other goods tested 
during recent investigations around the country failed to 
make the grade, adding that only 29 percent of televisions 
and 30 percent of refrigerators carried CCIB inspection 
marks. 


The administration has banned more than 30 types of 
goods from importation because of quality problems, he 
said. (Beijing AFP in English 0205 GMT 3 Sep 94) 


Police in Xiamen, Fujian Province have recently stamped 
out two extraordinary drug-trafficking cases with four prin- 
cipal criminals involved and 766.19 grams of heroin seized. 


According to the local police, the main criminal, named 
Chou Kuan-jung, is from Taiwan. He carried the heroin 
from Guangzhou to Xiamen and tried to sell it together 
with Guo Zhenguo, a local jobless person. At about 6:00 pm 
on 31 August, while attempting to sell 208 grams of heroin 
at a price of RMB [renminbi] 120 per gram in a hotel, the 
two persons were captured on the spot by police. 


On the same evening, the Anti-Drug Brigade under the 
Xiamen Municipal Public Security Bureau seized another 
two drug-traffickers, Dai Yingchang and Chen Xiaohu, 
who were carrying 558.19 grams of heroin, in another hotel 
in the city. Interrogations revealed that Dai was a peasant 
from Ruili County of Yunnan Province. He bought the 
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drugs from persons in Putian and carried it to Xiamen on 
30 August and then attempted to sell the drug at the price 
of RMB 50,000 to people who were introduced to him by 
Chen. 


The four persons are now being held in custody for drug- 
trafficking crimes. (Beijing ZHONGGUO XINWEN SHE 
in English 1024 GMT 5 Sep 94) 


In the light of the present increase of criminal activities, 
especially serious ones, a campaign to clamp down on 
crimes in order to maintain a good social order was jointly 
launched by China’s public security departments and local 
governments. 


The gist of this campaign can be expressed as “cracking key 
crimes, catching fled criminals and stamping out gangs”’. 


At a press conference held at the office of the Ministry of 
Public Security this morning, Deputy-Director Yang Fen- 
grui elaborated on the campaign: By launching this crack- 
down campaign, public security departments in all areas 
will be able to crack some influential and serious crimes, 
stamp out criminal gangs that are endangering social order, 
especially the evil force of hooligans, catch fled criminals, 
put right the social order in certain areas. By doing all these, 
crimes, especially the rising trend of vicious cases will be 
curbed. 


According to statistics up to 1 August, public security 
departments have cracked 2,659 criminal cases of all kinds, 
of which 37 percent are key cases; 8,155 criminals have 
been arrested, of which 8.8 percent were on the run. In 
addition, 559 criminal gangs have been dealt with and 
2,071 members of the gangs have been arrested. 


Prompt actions have been taken by local governments. For 
instance, Guangdong concentrates on curbing pornog- 
raphy, gambling and drugs, as well as combating against the 
stealing and robbing of motor vehicles; Hainan centres on 
fighting against armed crimes, whereas Shanxi targets at 
relic smugglers, abduction of women and children as well as 
stealing and robbing motor vehicles. 


At the same time, officials of the Ministry of Public 
Security hold that while clamping down on crimes, laws 
must be strictly observed. Any extortion of confession, 
wanton arrest and then letting go in large scale are prohib- 
ited. Severely and promptly punishing criminals according 
to law. (Beijing ZHONGGUO XINWEN SHE in English 
1153 GMT 6 Sep 94) 


China has claimed initial success in curbing rampant smug- 
gling along its coast, but a senior official warned that 
continued vigilance was vital for national stability, the 
China Daily said Saturday. 


Vice Premier Li Langing told a conference in the southern 
city of Guangzhou Wednesday that an anti-smuggling cam- 
paign launched last August had brought smuggling under 
control, cracking down on 8,831 cases in 12 coastal prov- 
inces. 
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However, he added, the problem was by no means com- 
pletely solved. 


“So long as international trade and price differences exist, 
smuggling will become rampant again,” said Li, who ts in 
charge of the national anti-smuggling work committee. 


He said local officials should guard against the misguided 
belief that “smuggling leads to prosperity” and further 
intensify their efforts to keep a lid on the problem. 


“Smuggling is not only an economic criminal activity, it is 
also a major political problem. Its elimination is of vital 
importance to the stability of society and the consolidation 
of state power. To let smuggling run rampant is self- 
destructive,” he said. (Beijing AFP in English 0220 GMT 3 
Sep 94) 


According to the Ministry of Public Security, criminal cases 
in China the first half of the year rose 5.9 percent over the 
same period last year and big and serious cases rose by 21.1 
percent. The figures for the above two indicators in 1993 
were 2.2 percent and 18 percent respectively. 


At a news briefing this morning, Zhuo Feng, director of the 
Social Order Office under the Ministry of Public Security, 
summed up the current public order situation by saying: 
Public order is generally stable, but the number of serious 
criminal cases is on the rise. Criminal cases. especially big 
and serious cases, have increased considerably and rob- 
beries, thefts, frauds are common. Organized crime com- 
mitted by gangs is becoming a salient problem. Despite 
efforts to deal blows, the kidnapping of children and 
women, drug-related crimes, the manufacturing and selling 
of firearms, and prostitution and patronizing prostitutes 
are frequent. (Beijing ZHONGGUO XINWEN SHE in 
Chinese 1739 GMT 6 Sep 94) 


According to the General Administration of Customs, 
coastal regions along Guangdong Province have seen 
increasingly rampant smuggling of pornographic materials, 
gambling paraphernalia and drugs this year. From January 
to July, over 100 drug-related cases have been uncovered, 
more than 90,000 pornographic materials, 14.2 kg of drugs 
and a lot of gambling paraphernalia seized. 


Smugglers make use of shipping boats to shelter such 
products. So Guangdong’s customs aims its spearhead at 
the coastal regions. The Shantou Customs have made 
thorough investigations and discovered that some small- 
sized shipping boats going to Hong Kong and Macau are 
quite suspicious. By non-periodic inspection of these boats, 
Customs has captured more than 80,000 pornographic 
magazines and arrested more than 20 smugglers. 


In addition, the Gongbei Customs has ferreted out 92 drug 
trafficking cases with 202 grams of heroin seized. The 
Jiangmen Customs has captured a lot of gambling para- 
phernalia. (Beijing ZHONGGUO XINWEN SHE in 
English 1351 GMT 9 Sep 94) 


The drug-combating programme implemented in Guangxi 
has borne fruit in the last two years. 
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Some 8,000 persons have been sent by the government this 
year to the major areas along the boarder to arouse the 
masses to combat against drug-taking and trafficking. They 
have called meetings to make more people learn about the 
harm caused by drugs, and arouse them to join the govern- 
ment in its effort to solve cases and clamp down on such 
crimes. 


Some new progress has been made in this province thanks 
to the joint efforts of both the government and the people. 
During the period from the end of last year till June of this 
year, some 7,100 criminal drug cases were cracked with 
over 830 kg of opium and 156.72 kg of heroin seized, and 
9,300 criminals arrested. In July and August of last year, 
the Nasuo Border Inspection Station in Fangcheng Port 
alone cracked eight armed drug trafficking crimes, arrested 
16 criminals and seized 16 guns, 2,600 bullets and 0.36 kg 
of heroin. In September and October, Guangxi and Yunnan 
joined efforts to raid two large transnational drug- 
trafficking groups headed by Vietnamese and Burmese 
ring-leaders. Some 25 criminals were arrested with 31.2 kg 
of opium and 60 kg of heroin seized. 


During the past few months, Guangxi has further strength- 
ened its effort in combating drug-taking and trafficking. 
While investigating serious cases and ferreting out drug 
criminals, it has also given much attention to helping cure 
drug addicts or force them to give up drug-taking. Half of a 
thousand drug addicts detained during the first half of this 
year have been cured and have started a new life. (Beijing 
ZHONGGUO XINWEN SHE in English 0947 GMT 13 
Sep 94) 


Eleven drug-related criminals were sentenced by the Beijing 
intermediate people’s court 13 September. Among the 
criminals, Guo Feili and Wei Zhongyi were executed for 
manufacturing and trafficking in a large quantity of drugs 
and Hou Lei, a woman, got a two-year reprieve from a 
death sentence for helping the two purchase and sell 150 kg 
of raw materials for drugs. The rest were sentenced to life 
and limited imprisonment. 


The court also sentenced a peasant from Zhejiang to death 
days ago. A total of 975 gs of heroin was found on him when 
he was arrested. (Beijing ZHONGGUO XINWEN SHE in 
Chinese 1124 GMT 13 Sep 94) 


Hong Kong police and mainland police successfully coop- 
erated in cracking a blackmail case days ago. 


A certain person called Yang from Malaysia asked Li 
Chijun, a Guizhou resident, for help in an attempt to 
defraud a Singaporean businessmen of $1 million through 
gambling in Macao. But instead Li lost 660,000 yuan and 
HKD10,000 gambling. Suspecting Yang of colluding with 
the businessman to fool him, Li kidnapped Yang at a 
Zhuhai hotel and demanded a ransom of HKDI million. In 
the small hours of 29 August, Guangdong police broke into 
Li’s home in Humen, Guangzhou, and released Yang. 
(Beijing ZHONGGUO XINWEN SHE in Chinese 1055 
GMT 13 Sep 94) 
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The Guangzhou Railway Police Station has stepped up a 
crack-down on crimes since August. Some 595 criminal 
cases have been uncovered to date, among which 224 cases 
are considered as big ones. Forty-seven criminal gangs have 
been destroyed with 495 criminals captured and booty 
worthy of RMB [renminbi] 850,000 seized. 


This summer has seen relatively more criminal cases, and 
public security remains a problem due to the floods. The 
Station has staged a campaign against crimes starting from 
July 1, focusing on several thousand-kilometers long 
railway line from Hunan, Guangxi to Guangdong. 


On 21 August, a serious retaliatory violent case took place 
in the construction site of the Yueyang New Railway 
Station in Hunan Province, ten or more criminals rushed 
into the site smashing the door, beating one labourer to 
death and injuring another labourer, robbing over 2,000 
RMB and some materials, then they ran away with a 
kidnapped woman. The Police Station immediately tracked 
down the criminals and encircled the suspicious site. After 
two hours, three criminals were captured and one resisting 
arrest was shot dead. The hostage was also saved. 


On 17 August, seven criminals robbed RMB 16,000 in the 
164th passenger train from Guangzhou to Kunming and 
jumped off the train trying to escape. Only after a short 
while, two of them were seized by the policemen of the 
Yuantan Police Station. On 31 August, a swindler allegedly 
convicted of swindling RMB 650,000 was arrested in the 
16th passenger train from Guangzhou to Beijing. (Beijing 
ZHONGGUO XINWEN SHE in English 0947 GMT 13 
Sep 94) 


Fujian 


As part of an effort to control munitions and knives with a 
view to severely cracking down on violence involving the 
use of guns, Fujian provincial police recently issued a 
“circular demanding a ti.rning over of munitions and 
knives.’ According to the circular, units or individuals who 
are illegally keeping firearms for military or sport use, 
hunting rifles, air pistols and rifles, and knives longer than 
7 centimeters with the angle at the knife point that is less 
than 45 degrees, are required to turn over the weapons they 
possess to the police stations in the vicinity of their 
domiciles within a month. (Hong Kong WEN WEI PO in 
Chinese 31 Aug 94 P E14) 


The drug-combating programme implemented in Guangxi 
has borne fruit in the last two years. 


Some 8,000 persons have been sent by the government this 
year to the major areas along the boarder to arouse the 
masses to combat against drug-taking and trafficking. They 
have called meetings to make more people learn about the 
harm caused by drugs, and arouse them to join the govern- 
ment in its effort to solve cases and clamp down on such 
crimes. 


Some new progress has been made in this province thanks 
to the joint efforts of both the government and the people. 
During the period from the end of last year till June of this 
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year, some 7,100 criminal drug cases were cracked with 
over 830 kg of opium and 156.72 kg of heroin seized, and 
9,300 criminals arrested. In July and August of last year, 
the Nasuo Border Inspection Station in Fangcheng Port 
alone cracked eight armed drug trafficking crimes, arrested 
16 criminals and seized 16 guns, 2,600 bullets and 0.36 kg 
of heroin. In September and October, Guangxi and Yunnan 
joined efforts to raid two large transnational drug- 
trafficking groups headed by Vietnamese and Burmese 
ring-leaders. Some 25 criminals were arrested with 31.2 kg 
of opium and 60 kg of heroin seized. 


During the past few months, Guangxi has further strength- 
ened its effort in combating drug-taking and trafficking. 
While investigating serious cases and ferreting out drug 
criminals, it has also given much attention to helping cure 
drug addicts or force them to give up drug-taking. Half of a 
thousand drug addicts detained during the first half of this 
year have been cured and have started a new life. (Beijing 
ZHONGGUO XINWEN SHE in English 0947 GMT 13 
Sep 94) 


Eleven drug-related criminals were sentenced by the Beijing 
intermediate people’s court 13 September. Among the 
criminals, Guo Feili and Wei Zhongyi were executed for 
manufacturing and trafficking in a large quantity of drugs 
and Hou Lei, a woman, got a two-year reprieve from a 
death sentence for helping the two purchase and sell 150 kg 
of raw materials for drugs. The rest were sentenced to life 
and limited imprisonment. 


The court also sentenced a peasant from Zhejiang to death 
days ago. A total of 975 gs of heroin was found on him when 
he was arrested. (Beijing ZHONGGUO XINWEN SHE in 
Chinese 1124 GMT 13 Sep 94) 


Hong Kong police and mainland police successfully coop- 
erated in cracking a blackmail case days ago. 


A certain person called Yang from Malaysia asked Li 
Chijun, a Guizhou resident, for help in an attempt to 
defraud a Singaporean businessmen of $1 million through 
gambling in Macao. But instead Li lost 660,000 yuan and 
HKD10,000 gambling. Suspecting Yang of colluding with 
the businessman to fool him, Li kidnapped Yang at a 
Zhuhai hotel and demanded a ransom of HKD1 million. In 
the small hours of 29 August, Guangdong police broke into 
Li’s home in Humen, Guangzhou, and released Yang. 
(Beijing ZHONGGUO XINWEN SHE in Chinese 1055 
GMT 13 Sep 94) 


The Guangzhou Railway Police Station has stepped up a 
crack-down on crimes since August. Some 595 criminal 
cases have been uncovered to date, among which 224 cases 
are considered as big ones. 47 criminal gangs have been 
destroyed with 495 criminals captured and booty worthy of 
RMB [renminbi] 850,000 seized. 


This summer has seen relatively more crimenal cases, and 
public security remains a problem due to the floods. The 
station has staged a campaign against crimes starting from 
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July 1, focusing on several thousand-kilometers long 
railway line from Hunan, Guangxi to Guangdong. 


On 21 August, a serious retaliatory violent case took place 
in the construction site of the Yueyang New Railway 
Station in Hunan Province, ten or more criminals rushed 
into the site smashing the door, beating one labourer to 
death and injuring another labourer, robbing over 2,000 
RMB and some materials, then they ran away with a 
kidnapped woman. The police station immediately tracked 
down the criminals and encircled the suspicious site. After 
two hours, three criminals were captured and one resisting 
arrest was shot dead. The hostage was also saved. 


On 17 August, seven criminals robbed RMB 16,000 in the 
164th passenger train from Guangzhou to Kunming and 
jumped off the train trying to escape. Only after a short 
while, two of them were seized by the policemen of the 
Yuantan Police Station. On 31 August, a swindler allegedly 
convicted of swindling RMB 650,000 was arrested in the 
16th passenger train from Guangzhou to Beijing. (Beijing 
ZHONGGUO XINWEN SHE in English 0947 GMT 13 
Sep 94) 


Fujian 

As part of an effort to control munitions and knives with a 
view to severely cracking down on violence involving the 
use of guns, Fujian provincial police recently issued a 
“circular demanding a turning over of munitions and 
knives.” According to the circular, units or individuals who 
are illegally keeping firearms for military or sport use, 
hunting rifles, air pistols and rifles, and knives longer than 
7 centimeters with the angle at the knife point that is less 
than 45 degrees, are required to turn over the weapons they 
possess to the police stations in the vicinity of their 
domiciles within a month. (Hong Kong WEN WEI PO in 
Chinese 31 Aug 94 P E14) 


Since the beginning of the month, Fuzhou police have 
arrested over 1,500 criminals and cracked 510 criminal 
cases in its comprehensive operations to improve public 
order in rural areas. The criminals arrested this time 
include local bullies, racketeers, murderers, robbers, rap- 
ists, and smugglers. They have also smashed 133 criminal 
gangs, seized 146 guns, and ill-gotten goods worth over 3 
million yuan. 


Since last year, a gang of six headed by Hong Qigan had 
blackmailed, kidnapped, and robbed people in Ganzhe 
township of Minhou county. Police arrested them and 
seized a gun and two knives. (Hong Kong WEN WEI PO in 
Chinese 7 Sep 94 p £3) Guangdong 


In this year’s provincewide struggle against pornography, 
gambling, and narcotics, Shenzhen has closed a total of 
3,543 hairdresser’s parlors; penalized a total of 146 hair- 
dresser’s parlors engaged in prostitution; arrested a total of 
47 people involved in prostitution; and seized more than 
2,400 pornographic publications. (Guangzhou Guangdong 
People’s Radio Network in Mandarin 1000 GMT 25 Aug 
94) 
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Since July, the Guangdong Provincial authorities have 
launched province-wide unified operations against prosti- 
tution, gambling, and drug abuse, targeting on real bosses, 
“protective umbrellas,” and operators. During the opera- 
tions launched at the end of July to mid-August, security 
organs in Guangzhou City dispatched some 10,000 police 
and security personnel, searched 1,155 hotels, !,718 beauty 
parlors, 73 video halls, 279 Karaoke bars, 262 rental 
houses, 66 game centers, 22 book and videotape stalls, and 
8 sauna and massage centers, arrested nearly 2,000 persons 
suspected of operating the “seven evils” including prosti- 
tution, gambling, and drug abuse, of whom more than 400 
were prostitutes and whoremasters, and seized 250 boxes of 
pornographic and obscene materials, 1,000 kg or so of 
drugs, and gambling devices and money to gamble with as 
well. Public security organs in Shenzhen City dispatched 
several thousands personnel to search brothels, and gam- 
bling and drug-taking dens, announced in three public 
rallies groups of persons operating the “seven evils,” of 
whom six were held responsible for the crimes they com- 
mitted, 27 persons were sent to receive education through 
labor, and 427 persons were detained for education and 94 
persons for investigation. Meanwhile, nine Karaoke bars 
and sauna and massage centers engaged in the “seven evils” 
were closed down. According to the initial statistics of the 
last ten-day period of August, since when Guangdong 
Province began to crack down on the prostitution, gam- 
bling, and drug abuse activities, it investigated some 6,500 
cases and arrested 60 of the 100 suspected offenders. (Hong 
Kong ZHONGGUO TONGXUN SHE in Chinese 0941 
GMT 30 Aug 94) 


Several days ago, Luohu customs discovered, a traveler, a 
Chinese passport holder, to be smuggling over 3 million 
yuan in foreign currencies, breaking the earlier record when 
a man from Liaoning was discovered to be illegally carrying 
$316,000 and HKD311,000 out of China on 3 June 1994. 
(Hong Kong ZHONGGUO TONGXUN SHE in Chinese 
0720 GMT | Sep 94) 


On the morning of 16 August, on Gonghe Avenue in the 
Dongshan district of Guangzhou, an 8-year-old girl was 
indecently assaulted by a man aged 20 or so. Despite the 
girl’s loud cry for help for about 10 minutes, a crowd of 
some 30 passers-by just gathered and looked on indiffer- 
ently without doing anything to help her. Finally, a man 
from the crowd snatched the girl from the assaulter and 
rescued the girl. The assaulter was consequently arrested by 
the police. (Hong Kong ZHONGGUO TONGXUN SHE in 
Chinese 1117 GMT 3 Sep 94) 


Since the beginning of the month, the Huizhou City public 
security bureau and the Railway public security depart- 
ment have joined to restore public order along the Huizhou 
section of the Guangzhou-Shantou railway with the intent 
to dealing blows to railway vandals and robbers. According 
to statistics, since 1992, nearly 3,700 sets of equipment 
have been stolen from the Huizhou railway section 
including transformers, telephones, and telecommunica- 
tions cables; two slight derailments have occurred as a 
result of obstacles placed on the tracks; and |! people have 
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been killed and wounded in four vehicle incidents caused 
by the illegal setting of road junctions by the masses. 
(Beijing ZHONGGUO XINWEN SHE in Chinese 0917 
GMT 3 Sep 94) 


A few days ago, the Supreme People’s Procuratorate issued 
a circular calling on procuratorial organs at all levels to 
crack down on the smuggling, manufacturing, selling, and 
dissemination of pornographic and illegal publications, 
films, video tapes, cassette tapes, and pictures. It stressed 
that culprits of criminal gangs, those disseminating porno- 
graphic material to teenagers, and those publishing or 
printing publications vilifying and slandering party and 
State leaders or betraying state secrets will be held account- 
able. 


In response, Guangdong called a provincial teleconference 
yesterday for united action against pornography, gambling, 
and drugs. At the conference, Guangdong Public Security 
Department Head Chen Shaoji said that those involved in 
pornography, gambling, and drugs must be punished 
according to the severity of their cases and without regard 
for their positions or personnel connections. 


Yesterday, the official media published a case in which 
Huang Yonghua, former cashier of the Junan public secu- 
rity subbureau of Shunde city, had recently been sentenced 
to death for embezzling over 900,000 yuan for gambling 
purposes. (Hong Kong MING PAO in Chinese 7 Sep 94 p 
all) 


The Shenzhen police recently solved a serious case with the 
arrest of 17 suspects who were alleged to make use of drugs 
to manipulate women for prostitution purposes. 


The police launched the raid on tips that a triad group 
nicknamed “Shenyang Gang” engaged in drug trafficking, 
robbery, violent crime and rigging women for prostitution 
activities. Acting on these clues the police arrested a pimp 
who was behind the scenes to manipulate the women as 
well as three prostitutes in a hotel on 6 September. The 
police staged a swift raid later to capture five other pimps 
and four prostitutes while at the same time seizing a 
handgun, five rounds of bullets and 30 grams of heroin. 
Further action was taken by the police according to confes- 
sions made by the suspects. Policemen disguising them- 
selves as drug buyers visited a place said to be the source of 
drug supply. They arrested three suspects there and seized 
100 grams of drugs. Another drug trafficker was captured 
later with 180 grams of drugs. It was learned that the pimps 
added drugs into cigarette smoked by the prostitutes who 
then became addicted to drugs and were consequently in 
the hands of the pimps. The case is now being dealt with 
according to legal proceeding. (Beijing ZHONGGUO 
XINWEN SHE in English 0502 GMT 14 Sep 94) 


Hainan 


The Hainan Intermediate People’s Court yesterday 
morning held in Jinjiang in Chengmai County a 10,000- 
people public sentencing pronouncement rally, sentencing 
five criminals named Wang Yinghan, Wang Yunji, Wu 
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Dongjiong, Wang Yuquan, and Cai Jinru to death; two 
criminals Wang Yinggiang and Yang Shanghan to death 
with a two-year reprieve; two criminals named Cai Xinmin 
and Wang Yingfeng to life imprisonment and deprivation 
of political rights for life; and one criminal Cai Zhuqing to 
two years’ imprisonment. All the criminals belonged to a 
criminal gang engaged in a series of crimes, including guns 
and munitions smuggling and trafficking, extortion, 
murder, blackmail, and so on. 


The five criminals condemned to death were immediately 
taken to an execution ground where they were shot with a 
bullet to the back of the head. (Hainan People’s Radio 
Network in Mandarin 2300 GMT 9 Sep 94) 


Hubei 


Zhao Dehua, Huangmei County CPC Committee deputy 
secretary, has recently been prosecuted by the Huanggang 
Prefectural People’s Procuratorate for having accepted 
bribes in cash and goods provided by a total of 10 local real 
estate development companies between February, 1993 
and March, 1994, including 58,500 yuan, HKD1,000, and 
$100 in cash as well as one “Jiangnan” air conditioner 
worth 3,040 yuan and one “LANBAOSHI” watch worth 
800 yuan. Besides, Zhao Dehua also grafted 2,000 yuan of 
public funds and received 50,500 yuan of illicit money. 
(Wuhan Hubei People’s Radio Network in Mandarin 1000 
GMT 2 Sep 94) 


Jiangxi 


On 27 August, the Nanchang Intermediate People’s Court 
called rallies in Nanchang and Jinxian county at which a 
number of criminals were sentenced to death including 
Wang Hui, Liu Sheng, Xue Xiaogin, Tu Xugui, Yang 
Zhencheng, Zhu Yuejin, Xiong Weihua, Zhang Fabao, 
Zhang Shunlin, Xiong Kehuang, and Chen Bin who had 
been convicted of murder, robbery, and burglary respec- 
tively. They were executed on the same day. A number of 
other criminals were sentenced to death with reprieve, life 
imprisonment, and different prison terms. (Nanchang 
JIANGXI RIBAO in Chinese 28 Aug 94 p 1) 


The provincial higher people’s court has of late made a 
series of specific arrangements aimed at improving rural 
social order. 


The provincial higher people’s court demanded that peo- 
ple’s courts at all levels across \he province severely and 
promptly punish in accordance with the law criminals 
committing such hideous crimes as murder, robbery, rape, 
and so on, and resolutely put an end to such a practice as 
trading fines for punishments. 


Jiujiang City’s people’s courts on 18-25 August held a 
number of public sentences pronouncement rallies in some 
counties, meting out severe punishments to some 15 crim- 
inals involved in a total of nine cases. (Nanchang Jiangxi 
People’s Radio Network in Mandarin 1100 GMT 25 Aug 
94) 
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The Nanchang City Intermediate People’s Court yesterday 
simultaneously held in Nanchang City and Jinxian County 
two separate public sentences pronouncement rallies at 
which three criminals named Wang Hui, Yang Zhencheng, 
and Xiong Weihua, who had been found guilty of such 
hideous crimes as murder, robbery, and larceny, were 
sentenced to death and deprived of political rights for life. 


The three criminals were immediately taken to an execu- 
tion ground where they were shot with a bullet to the back 
of the head. 


More than 13,000 people of all walks of life attended the 
two public sentences pronouncement rallied yesterday. 
(Nanchang Jiangxi People’s Radio Network in Mandarin 
1100 GMT 28 Aug 94) 


Shanxi 


On 5 August 1994, the Puchong City intermediate court 
and the Qinshui county cour! called a public rally to give 
sentences to 28 criminals, of whom Hu Ganggiang, Wang 
Jinzhong, and Fan Guangrui were sentenced to death and 
death with two-year reprieve for stealing 100,000 yuan of 
cocoons from a factory; Li Snanggiang and Yan Ming, 
convicted of murder with intent, were sentenced to death; 
and the other 22 criminals were given varying prison terms. 
(Taiyuan SHANXI RIBAO in Chinese 9 Aug 94 p 2) 


Shanghai 


Between January and August, Shanghai's procuratorial 
organs have cracked 34 cases of public fund embezzlement 
with each involving more than one million yuan. 


According to Shanghai’s XINMIN WANBAO, these cases 
mainly occurred in economic and monetary departments 
such as real estate, futures, swap, and securities markets. 
The general manager of a woolen product company, for 
example, misappropriated $180,000 and used it to specu- 
late on stocks. (Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0612 GMT | Sep 94) Sichuan 


On 18 August, Dianjiang county called a public rally in 
which a number of rapists were given sentences. Hong 
Kang, the culprit in a rape case, was sentenced to death and 
executed. The other rapists Chen Tao, Chen Jiankang, 
Zhou Ligiang, Shi Shiwei, and Shi Lei were sentenced to 
death with two-year reprieve, life imprisonment, and 
varying terms of imprisonment respectively. 


On 4 May 1993, they raped two opera actresses after 
forcing their way to an opera theater without tickets and 
making trouble. (Chengdu SICHUAN RIBAO in Chinese 
28 Aug 94 p 3) 


On 17 August 1993, Peiling called a public rally to pass 
sentence on eight economic criminals. Liu Guowen, the 
former deputy director of the Peiling Public Security 
Bureau was officially arrested for accepting over 30,000 in 
bribes and embezzling 100,000 of public funds. Dai Yun- 
long, the former deputy director of the Peiling Traffic 
Bureau, was sentenced to seven-year imprisonment for 
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accepting 36,000 yuan in bribes from 16 persons from 
August 1990 to September 1993. 


At the rally, several other middle-ranking cadres were given 
sentences ranging from three to 12 years of imprisonment. 
(Chengdu SICHUAN RIBAO in Chinese 29 Aug 94 p 1) 


On 2 September, the Chongqing Intermediate People’s 
Court held a rally to give sentences to 13 criminals, of 
whom five including Ning Keming and Yang Guifu were 
sentenced to death and three other persons to death with 
reprieve. 


Ning Keming, former vice manager of a construction 
company in Chongqing, accepted 450,000 yuan in bribes, 
embezzled 250,000 yuan of public funds, and asked for 
160,000 in bribes. Yang Guifu, deputy director and cashier 
of the Jiulongpo Traffic Bureau in Chongqing, ganged up 
with others and obtained 810,000 yuan in bribes and 
embezzled 270,000 yuan of public funds. The other three 
criminals embezzled 300,000 yuan or more each. (Beijing 
ZHONGGUO XINWEN SHE in Chinese 1130 GMT 2 Sep 
94) 

Yunnan 

On 24 August 1994, the Lincang Prefectural Intermediate 
Court called a rally in Lincang where 24 drug traffickers 
including Deng Peng and Zuo Jiafa were sentenced to death 
and two other drug traffickers Ma Jiapin and Li Jianghao 
were sentenced to death with two-year reprieve. They were 


arrested by police and procuratorial organs in operations 
launched since May. 


Moreover, the rally gave light sentences to a number of 
others who repentantly told the truths about their crimes. 
Furthermore, public security and procuratorial organs have 
arrested 12 other drug traffickers and seized a number of 
drugs. (Kunming YUNNAN RIBAO in Chinese 26 Aug 94 


pl) 


On 26 Aug 1994, the Kunming Intermediate Court and the 
courts of Panlong district and Wuhua district jointly called 
a public rally to which 12 criminals involved in nine 
economic cases were given sentences ranging from term 
imprisonment, life imprisonment, and death. They were 
leading cadres and work personnel of economic manage- 
ment and financial departments. Yang Kun, cashier of a 
truck transportation station in Kunming, had embezzled 
over 148,000 yuan between April and November 1992 and 
was sentenced to death and executed. (Kunming 
YUNNAN RIBAO in Chinese 27 Aug 94 p 1) 


Science & Technology 


Xian-Lanzhou-Urumgi Optical Cable Begins 
Operation 

OW 1009165394 Beijing XINHUA in English 1524 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA)—The Xian- 
Lanzhou-Urumai optical cable, listed as a state key con- 
struction project for the Eighth Five-Year-Plan period 
(1991-1995) went into operation today. 
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Vice-Premier Zou Jiahua, State Councillors Song Jian, Luo 
Gan and other senior officials talked over telephone via the 
optical cable to local officials in Urumgi, capital of Xin- 
jiang Uygur Autonomous Region, in Xian, capital of 
Shaanxi Province and in Lanzhou, capital of Gansu Prov- 
ince. 


The entire optical cable has a length of 3,130 km and costs 
790 million yuan (91.86 million U.S. dollars). It zigzags 
through 39 cities, serving as an important part of the 
Eurasia continental optical cable bridge. 


The operation of the optical cable helps cater to increasing 
demands for long-distance calls and digital, picture and 
computer telecommunications. The first phase of the 
project has a designed capacity of handling 75,000 long- 
distance telephone calls a time. 


Vice-Premier Zou noted this is the country’s third optical 
cable, following the one along the coast in south China and 
the one from Beijing to Guangzhou via Wuhan. 


Such an optical cable in northwest China is of great 
Strategic importance, for it will serve to promote the 
opening and economic development of the northwestern 
areas, he said. 


Government To Push Pharmaceutical Industry's 
Development 

OW 1409080294 Beijing XINHUA in English 0714 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA)—China will 
make big efforts in developing its pharmaceutical industry 
in the last six years of this century. 


The country will designate two pieces of land in the Pudong 
New Area of Shanghai and in Zhongshan City of Guang- 
dong Province in south China for pharmaceutical produc- 
tion. A new mechanism will be adopted to develop the 
industry into a mainstay of the national economy. 


A national committee for pharmaceutical research and 
development consisting of nine governmental agencies was 
set up in February to promote the country’s pharmaceutical 
industry. 


According to a press conference held by the State Science 
and Technology Commission and the Shanghai Municipal 
Government, Shanghai, the biggest industrial city in China 
will given priority to the development of modern biology 
and pharmacy. 


A Shanghai new medicine research and development 
project has been set up jointly by the municipal government 
and the State Science and Technology Commission. 


The city plans to make the total output value of biological 
and pharmaceutical industry from 8 billion yuan in 1995 to 
30 billion yuan in 2000. 


Efforts will be exerted to the development of anti-cancer, 
cardio-cerebral vascular, fertility system and anti-senility 
medicines. 
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Regional Science Foundations Promote Scientific 
Progress 

OW 1409101394 Beijing XINHUA in English 0928 
GMT 14 Sep 94 


[Text] Changsha, September 14 (XINHUA)—The estab- 
lishment of regional science foundations has promoted the 
technological and scientific progress in remote and ethnic 
minority areas of China. 


Since its founding in 1989, the foundation has allocated 
21.3 million yuan (about 2 million U.S. dollars) to fund 673 
scientific projects in those areas, according to a nationa! 
meeting on the work held in Changsha, capital of central 
China’s Hunan Province. 


The regional science foundations, sponsored by the 
National Committee for Natural Sciences Fund, are aimed 
at raising the overall level of science in the country, and 
developing basic science research in the remote areas along 
with the utilization of their natural resources and condi- 
tions. 


A total of 11 provinces and autonomous regions have been 
benefited from the foundation, including Inner Mongolia, 
Xinjiang, Ningxia, Qinghai, Tibet, Guangxi and Hainan. 


The scientific development projects are mainly in the fields 
of agriculture, ecology, biology, microorganism, medicine 
and geography. 

With funds from the foundation, a research group in the 
Geographical Institute of Yunnan Province in southwest 
China has promoted the use of resources of Lancang River. 


New Electrostatic Accelerator Developed in 
Beijing 

OW 1409033594 Beijing XINHUA in English 0257 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA)—A 4.5 megavolt 
mono- stage electrostatic accelerator has been built in 
Beijing. 

The accelerator, jointly designed and built by Beijing 
University and the Shanghai Xianfeng Motor Factory, is 
the first of its kind in the country. It can be operated at 
0.03-8 megavolt and 14-20 megavolt to produce mono- 
chrome and pulsed neutron beams. 


It is of significance for research in the fields of parameters 
of neutron nucleus, neutron radiation dosimetry, anti- 
radiation and applications of ions in materials science, 
biology and medicine. 


The university and other research institutions have applied 
the accelerator to the measurement of the cross-section of 
neutrons in fusion reactor materials. 


Military 
Fu Quanyou Addresses Army Financial 
Management Conference 
HK1309123394 Beijing JIEFANGJUN BAO in Chinese 
29 Aug 94 p I 


[By Lei Xinlong (7191 2450 7893) and special correspon- 
dent Fang Xiuwen (2075 4423 2429): “General Logistics 
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Department Director Fu Quanyou Calls for Spending 
Money To Raise Combat Power”] 


[Text] Zhengzhou, 27 Aug (JIEFANGJUN BAO)—What 
must we do to maximize the benefits of our limited military 
expenditure? At an Army-wide conference on military 
financial management which concluded today at a certain 
division attached to the Jinan Military Region, relevant 
experiences were exchanged and new measures put forward 
and studied on deepening reforms and strengthening man- 
agement. Fu Quanyou, a member of the Central Military 
Commission [CMC] and a director of the General Logistics 
Department, attended and addressed the conference. 


In recent years, the Army has scored outstanding results in 
financial management and has provided effective logistics 
support for units in carrying out their missions, consider- 
ably improved officers’ and soldiers’ living amenities and 
military equipment, and provided financial assurances 
with which to help increase cohesiveness among the troops 
and strengthen their combat power. According to a person- 
in-charge of a concerned unit of the General Logistics 
Department, financial management in the Army was aimed 
at providing standard budget funds, maximizing the bene- 
fits gained from limited expenditure, and meeting various 
construction needs. Beginning in 1990, public affairs 
expenditures for units under army level has been gradually 
standardized, and, with this, a more comprehensive, scien- 
tific, rational, and standardized system has largely taken 
shape. The direction and volume of financial inputs are 
now determined with a greater degree of accuracy, more 
funds are being channeled to grass-roots units, conditions 
for grass-roots units’ material and cuitural lives have been 
greatly improved, troops’ education and training and 
equipment maintenance and management are now the key 
beneficiaries of logistics efforts, and financial rules and 
regulations are being drawn up and refined. Financial 
management now basically has laws and ordinances to rely 
on. Army wide, 70 percent of units at or above the 
regimental level have computerized their financial systems; 
their budget management systems now have integrated 
calculations in the areas of staff establishment, adjustment, 
inspection, evaluation, and verification; internal moni- 
toring and supervisory mechanisms such as budget deter- 
mination and joint auditing are sound; and accounting 
work has been unified and standardized. 


In his address, Fu Quanyou aff'rmed without reservations 
the achievements and experiences of the Army’s financial 
management and asked all Army financial management 
workers to inherit and develop the excellent tradition of 
arduous struggle, hard work, and thriftiness; voluntarily 
refuse bribes and corruption and stay upright; and really 
fulfill their role of being “revolutionary housekeepers.” He 
said: Comrade Deng Xiaoping has repeatedly exhorted us 
to conscientiously study how to spend well military expen- 
ditures appropriated by the state and to ensure that this 
money is “better and more rationally spent for the purpose 
of strengthening combat power.” Chairman Jiang Zemin 
has also stressed many times: “Our present military expen- 
diture is not large, so we must manage and spend it well and 
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raise the benefits gained from it.” We must really bring 
thinking and actual work under the requirements of the 
Central Military Commission and inculcate a greater sense 
of responsibility and urgency for financial management in 
the new era. 


Fu Quanyou pointed out that the biggest problem con- 
fronting the Army’s logistics effort is, one, “battlefields,” 
and two, the “market.” They have had a profound effect on 
military financial management. Logistics, and especially 
financial departments at all levels, must further emancipate 
minds, renew concepts, and make a point of solving the 
problem of adjusting to the “market” under the objective of 
meeting the needs of “battlefields.” Financial management 
must achieve new developments, and the key to this lies in 
deepening reforms, strengthening management, finding a 
way out through reform, and counting on management to 
provide assurances for logistics supplies. 


Fu Quanyou stressed: To pursue well military financial 
management in the new era, it is necessary to uphold a 
correct direction for financial management and establish 
firmly four concepts: One, obey and serve the dominant 
concept of national economic construction; two, the con- 
cept of continuing to live thriftily, economize, and pursue 
projects in an economical way; three, the concept of con- 
centrating financial resources on key beneficiaries of logis- 
tics supplies; and four, the concept of wholeheartedly 
serving military units and continuing to favor grass-roots 
units in matters of financial guarantees. 


At the conference, the General Logistics Department issued 
notices conferring citations on 30 advanced units and 48 
advanced individuals, who serve as model examples of 
advanced financial workers for the whole Army. Song 
Qingwei, Jinan Military Region political commissar, and 
Wang Tailan, deputy director of the General Logistics 
Department, attended the conference. 


Commentary Urges Good Financial Management 


HK1309131094 Beijing JIEFANGJUN BAO in Chinese 
29 Aug 94 pl 


[Commentary: “Meticulous Financial Management For 
Sake of Building a Mighty Army”} 


[Text] The Army-wide financial management work confer- 
ence has summed up and exchanged new experiences and 
studied and put forward new lines of thinking. This will 
contribute to the promotion of financial management work 
in military units. 


Financial management is a key link in overall logistics 
management and is highly important for providing solid 
logistics support. Under the new situation of a market 
economy, military financial management must achieve new 
development and forge a new path in meticulous financial 
management in order to provide effective guarantees for 
strengthening military cohesiveness and raising combat 
power. 


In recent years, there has been much achievement in our 
Army's financial management which has given us rich 
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experiences, but weak links do exist. To raise financial 
management to a new level, we must have some break- 
throughs in key areas: One, achieve breakthroughs in the 
area of raising efficiency. We must train our eyes 
throughout on raising efficiency and work hard to unify 
supply efficiency with management efficiency, construction 
efficiency with use efficiency, general efficiency with effi- 
ciency in individual sectors, and military efficiency with 
economic efficiency. Two, achieve breakthroughs in man- 
aging and running well standard budgets. A new level of 
financial management very largely means managing and 
running well standard budgets in order to meet the con- 
struction needs of military units. Three, achieve break- 
throughs in management mechanisms. On the basis of our 
fine traditions, we must work hard to open up new ways of 
management, develop new lines of thinking and methods, 
and gradually build up financial management mechanisms 
in line with the new situation and new missions. 


Individual talent is an important factor in raising financial 
management standards. If we can train and groom a 
contingent of financial management talents with firm polit- 
ical convictions, high professional quality, and a down- 
to-earth work style, they will turn financial departments 
into good assistants and counselors to party committees on 
financial matters, and the Army's financial management 
will move to a new dimension. 


Jinan Military Region Sets Up Enterprise 
Management Bureau 

SK 1409015494 Jinan DAZHONG RIBAO in Chinese 
2 Sep 94 pl 


[Text] The Administrative Bureau of Enterprises directly 
under the Jinan Military Region was established in Jinan 
on 31 August. This indicates that the army has made new 
strides forward in intensively developing their enterprises 
into enterprise groups. 


Yang Guoping, deputy commander of the Jinan Military 
Region, Li Wenquan, deputy secretary of the provincial 
party committee, and other leading comrades attended and 
addressed the inaugural meeting. 


On behalf of the provincial party committee and the 
provincial government, Li Wenquan congratulated the 
establishment of the Administrative Bureau of Enterprises 
directly under the military region. He highly appraised the 
achievements of army-run enterprises in the military region 
in developing themselves and supporting Ch:zia’s economic 
construction. He stated: Army-run enterprises will greatly 
develop as long as they emancipate their thinking, actively 
forge ahead, make good use of policies, and give play to the 
role of a great number of managers with both ability and 
political integrity. 


Deputy Commander Yang Guoping expressed hope that 
the Enterprise Administrative Bureau—the newly estab- 
lished production and operational management organ— 
will adapt itself to the new situation of a socialist market 
economy, shoulder new missions, enhance competitive 
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ability, and successfully fulfill the glorious task vested by 
the party committee of the military region. 


Economic & Agricultural 


Li Langing Hails Founding of Aerospace 
Automobile Firm 

HK 1409143394 Beijing CHINA DAILY in Englica 
14 Sep 94 p 2 


[By Gao Jin: “Car Firms To Launch Space Technology”) 


[Text] China's car industry is entering the space age with 
the launch of a new corporation that will apply sophisti- 
cated space technology to the automobile production-line. 


The founding of China Aerospace Auto Industry Corpora- 
tion on Monday {! 2 September] will serve as a cornerstone 
in the efforts to apply space technology to civilian products. 


The company’s annual output of vehicles is expected to 
reach 150,000 units in two years, rising to 300,000 units by 
the year 2000. 


Vice-Premier Li Langing sent a congratulatory message to 
the corporation on its establishment, saying he hoped it will 
contribute to the country’s auto industry development. 


Li also urged the corporation to follow and observe the auto 
industry development policy promulgated by the State 
Planning Commission earlier this year. 


State Councillor Song Jian was present at the corporation's 
founding ceremony in the Great Hall of the People on 
Monday. 


China Aerospace Industry Corporation has invested 2.08 
billion yuan $244 million) in the auto-making sector. It has 
several plants manufacturing vehicles with an annual 
output of 42,000 units. 


Vice Minister Addresses Commercial Automation 
Symposium 

OW 1409013494 Being XINHUA in English 1418 
GMT 13 Sep 94 


[Text] Beijing, September 13 (XINHUA)—China will 
actively apply electronic technologies in the field of circu- 
lation, in order to promote the automation of commerce. 


Addressing the ‘94 Beijing Commercial Automation Sym- 
posium, which opened here today, Bai Meiqing, vice- 
minister of internal trade, sa‘d that internal trade enter- 
prises at various levels should begin to apply automated 
management methods. 


As Bai put it, China will first develop computer software for 
management systems in large department stores, retail 
shops, and for some information-exchange systems and 
goods-ordering systems. 
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Bai noted that as China's market economy has been devel- 
oping rapidly, the scale of commodity transactions has been 
further expanded, and the amount of commodity informa- 
tion has increased rapidly. 


Applying automated management methods to commerce 
will make it possible to deal with all kinds of information at 
a high speed and provide optimum allocation plans, thus 
raising the efficiency of commou:iy circulation, Bai said. 


Official Views Taxes on Foreign-Invested 
Enterprises 

HK 1309115794 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0653 GMT 9 Aug 94 


[Interview with Chen Lianbo, director of the Foreign- 
Related Taxation Management Department under the 
State General Administration on Taxation, by 
ZHONGGUO XINWEN SHE reporter Liu Hong (0491 
4767); place and date not given: “Tax on Foreign-Invested 
Enterprises in China Really Has Not Increased] 


[Text] Beijing, 9 Aug (ZHONGGUO XINWEN SHE)— 
Speaking about the situation of foreign-invested enterprises 
in China since the reform of the tax system began six 
months ago, Chen Lianbo, director of the Foreign-Related 
Taxation Management under the State General Adminis- 
tration on Taxation, said he was pleased with the situation. 
He said: In the past six months, the new tax system has 
been smoothly implemented. Taxes on foreign-invested 
enterprises in China, as was originally designed, have 
actually not increased. The doubts and worries of foreign 
businesses about possible tax increases hav. been dispelled, 
and the momentum of growth in investment by foreign 
businesses has been maintained. 


According to Chen Lianbo, since the reform began, there 
are |! items of tax applicable to foreign-invested enter- 
prises and foreign personnel in China: value-added tax, 
consumption tax, business tax (These three can be grouped 
under turnover tax), income tax on foreign-invested enter- 
prises and foreign enterprises [corporate tax], individual 
income tax, tax on resources, land value-added tax, stamp 
duty, tax on property in urban areas, and license tax on cars 
and ships, as well as tax on slaughtering animals. 


For foreign-invested enterprises, the relatively big change 
in the reform of the tax system is turnover tax. The original 
industry and commerce unified tax has been changed into a 
value-added tax, consumption tax, and business tax, which 
are applicable to both domestic and foreign-invested enter- 
prises. This has balanced taxes on domestic and foreign- 
invested enterprises and has created an equal tax environ- 
ment for competition for foreign businesses who invest in 
China. 


Viewed from the implementation of the new tax system in 
the past six months, taxes for one-third of foreign-invested 
enterprises has decreased, and the major products they 
manage are: tobacco, wine, refrigerators, air conditioners, 
video recorders, electronic clocks, watches, electric fans, 
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cassette recorders, radios, television sets, computers, bicy- 
cles, benzene products, and alkenes. Taxes have remained 
the same fur one-third of foreign-invested enterprises. 
Taxes have increased for one-third of foreign-invested 
enterprises and they mainly deal in cars, motorcycles, 
electricity generators, electricity supply, solid fuel, and 
communications and transportation businesses. Hc vever, 
because of the implementation of the decision of the 
Standing Committee of the Eighth National People’ Con- 
gress, that is, the reimbursement of the increased portion of 
tax for up to a maximum period of five years for foreign- 
invested enterprises whose establishment was approved 
prior to 31 December 1993, taxes on these enterprises have 
actually not increased. Therefore, compared with tax paid 
before the tax reform began, turnover tax on foreign- 
invested enterprises has decreased on the whole. 


The new turnover tax has also overcome the shortcoming of 
overlapping with the former industry and commerce uni- 
fied tax and has generally been welcomed by foreign 
businessmen. 


Chen Lianbo disclosed that in the first half of this year, 
foreign-related tax collected was more than 30 percent 
more than the same period last year. The sustained devel- 
opment of foreign- invested enterprises and the termina- 
tion of periods of tax reductions and exemptions for one 
foreign-invested enterprise after another is the main reason 
for the constant increase in foreign-related tax. 


According to Chen Lianbo’s analysis, no major problems 
related to the policy have been discovered since the imple- 
mentation of the new tax system. Only some partial policies 
still need readjusting and some business operation prob- 
lems remain unsolved, such as the specific time period and 
verification for the reimbursement of the increased portion 
of tax for five years, the issue of zero tax rates for export 
products, the issue of tax increases resulting from a few 
enterprises paying import tax, and so on. 

He also specially pointed out: The collection of enterprise 
income tax remains under the implementation of “The 
Income Tax Law for Foreign-Invested Enterprises and 
Foreign Enterprises” and the original preferential tax 
policy to encourage foreign investment. There has not been 
any change. For example, policies for reducing tax rates in 
such areas as special economic zones, economic and tech- 
nology development zones, bonded zones, and new and 
high- technology industrial development zones, as well as 
related industrial projects. 


He believes that as far as reform of enterprise income tax in 
China is concerned, a unified income tax system for the 
whole country will eventually be established so that 
domestic and foreign-invested enterprises will really be able 
to carry out fair competition from the same starting point. 


tions Answered on Sino-Foreign 
holding Companies 
11K 1309120494 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 13 Aug 94 p 8 


[Response to Hotline” column by staff reporter: “How 
Should Sino-Foreign Shareholding Limited Companies 
Issue Stocks and Import Foreign Capital?”} 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


34 NATIONAL AFFAIRS 


[Text] Dear Comrade Editor: 


It is said that the Ministry of Foreign Trade and Economic 
Cooperaiiun |MOF1 EC] has formulated regulations on the 
issuance of stocks and the importation of foreign capital by 
Sino-foreign shareholding limited companies; could you 
please tell us what regulations have been promulgated? 


Wang Liang, 
Shenzhen 
Comrade Wang Liang: 


To enable the active and steady progress of the experi- 
mental work on the shareholding system, MOFTEC has 
formulated regulations on the issuance of stocks and the 
importation of foreign capital by Sino-Foreign share- 
holding limited companies as follows: 


1. Founding Sino-foreign shareholding limited companies 
and issuing special renminbi stocks to absorb foreign cap- 
ital is a new form of utilizing foreign direct investment. 
Trade and economic departments in various places where 
experiments in this area are conducted should study related 
policies and do a good job of work in checking, approving, 
and controlling within the realm of their functions and 
duties. 


2. The founding of all shareholding limited companies that 
issue renminbi special stocks overseas, and all existing 
companies at home that issue renminbi special stocks, fall 
into the category of utilizing foreign capital. Trade and 
economic relations departments in various places should 
examine their contracts and articles of associations based 
on the relevant state laws, decrees, regulations, and exam- 
ination and approval procedures on utilizing foreign cap- 
ital. 


Should existing foreigiu-iunded companies in the form of 
companies with limited liability reorganize as shareholding 
companies, they should conduct assets assessment, undergo 
audits, revise their orginal contracts and articles of associ- 
ation, and submit their applications to the orginal depart- 
ments that examined and approved their establishment for 
their reexamination and approval. 


Because experimental work on the shareholding system has 
just begun, with the exception of Shanghai and Shenzhen, 
the establishment of Sino-foreign shareholding limited 
companies must be reported to trade and economic rela- 
tions departments for their examination and approval to 
ascertain whether or not they can enjoy (or continue to 
enjoy) treatment as foreign-funded enterprises, and the 
issuance of ratified certificates. 


When shareholding limited companies apply for the issu- 
ance of special renminbi stocks, they should go through 
procedures in the regulations formulated by the State 
Council on controlling stocks in Shanghai and Shenzhen. 3. 
The founding of Sino-foreign shareholding limited compa- 
nies must comply with China's industrial policy in utilizing 
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foreign capital; presently, such companies must be confined 
to trades in which the state encourages and allows foreign 
investment. 


Beijing To Release More Export Quotas for 
Public Bidding 

HK 1109074494 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 11-17 Sep 94 p 1 


[By Xiao Wang: “Additional Quotas Go Out For Bid” 


[Text] The government plans to subject more export quotas 
to public bidding next year to enhance fair and open trade, 
according to Chinese trade officials. 


At stake are the quotas for 11 more commodities in 
addition to the 13 which have recently been delivered to the 
hands of winners. 


Altogether, quotas for 24 export items will be under public 
bidding next year. China now has 138 categories of prod- 
ucts under que ia management. 


Rendering quotas to public bidding is an experiment with 
the allocation of quotas, without which no company will be 
allowed to export products subject to quota restriction. 


In the past, all quotas have been earmarked to various 
companies by administrative orders from the Ministry of 
Foreign Trade and Economic Co-operation (MOFTEC). 


But this practice has at times been riddled with fraud, with 
government officials granting quotas in a freewheeling way. 


In a few cases, the administrative allocation has led to 
corruption: Unqualified companies usually got the quotas 
through bribes, while qualified ones failed. 


But the new move does not mean that all the quotas will be 
put under public bidding. For example, the government 
will control the quotas of certain major products that are 
crucial to the national economy, such as oil and cotton. 


The State now controls the quotas of 16 products including 
rice, soybeans, crude oil, cotton, coal and certain minerals. 


The 138 types of export items under quota management 
account for less than 30 per cent of the nation’s total 
exports. 


Moftec officials said these products generally /all into three 
major categories: Natural resources and certain other tra- 
ditional products, which are top foreign exchange earners, 
products which are competitive in the world markets, 
which are under quota restrictions from importing nations, 
and products which require a lot of money to produce and 
may arouse chaos in export management. 


As China moves closer to rejoining the General Agreement 
on Tariffs and Trade, it is believed that more quotas will 
come under public bidding on a gradual basis. 
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The 1! new products whose quotas wil! be under public 
bidding include cashmere, dehaired wool, liquorice, 
cement, paraffin wax, carpets, tureran white cloth, menthol 
crystals and peppermint oil. 


MOFTEC has transferred its function of overseeing the 
public bidding to the country’s non-governmental cham- 
bers of trade :n such sectors as metals, minerals, chemicals, 
nativ: produce, arts and crafts, medical care, textiles and 
foodstuffs. 


Economists said the move signals a further departure of 
government departments from meddling with micro-level 
business activities. 


But there seem to be new problems arising from the reform. 
Some foreign businesses have complained that Chinese 
exporters which have won the bids usually increase export 
prices. 

A MOFTEC spokesman said this is no surprise. In the past, 
the export prices of Chinese products were low because of 
cheap raw materials and labour at home. And sometimes, a 
few Chinese companies were caught dumping exports at a 
too-low price. 


“The public bidding system is an effective method to stop 
dumping and maintain good export order,” the spokesman 
said. 


BOC To Support New Bank in Promoting Exports 


OW 1409023694 Beijing XINHUA in English 0227 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA)—The Bank of 
China (BOC), China’s number one dealer in foreign trade 
and foreign exchange, is to buy all the 1.7 billion yuan 
worth of bonds issued by the Import and Export Bank of 
China (IEBC). 


In the signing ceremony held here Tuesday [13 September], 
BOC’s chairman of the board Wang Qiren pledged full 
support to the newly-established bank which is designed to 
promote China's export of machinery and electronics. 


The bond ‘ssue will be made next Tuesday. 


The Bank of China has agreed to provide TEBC with 
convenience in use of its foreign currency reserves. It wil! 
also help IEBC manage credit and loans. 


China exported 12 billion U.S. dollars worth of machinery 
and electronic products during the first sx -onths of this 
year, accounting for 24.8 percent of the total export 
volume. 


Regulations on Dealing With Produc)« Without 
Permits 

11K 1409101794 Beijing ZHONGGUO XINWEN SHE 
in English 1143 GMT 13 Sep 94 


[Text] Beijing, September 13 (CNS)—The State Bureau of 
Technological Supervision and the Ministry of Finance has 
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recently made public the detailed regulations for imple- 
mentation for dealing with products without permits. 
Details of the regulations can be boiled down to the 
following: 

First, the State Bureau of Technological Supervision will be 
in charge of the re-checking of the list of enterprises which 
have acquired production permits, making public the list in 
newspapers and issuance of permits. 

Products produced by enterprises which fail to acquire 
permits for them by the end of permit issue period will be 
regarded as products without permits. 


Third, products will be also regarded as ones without 
permits if they have no permit number, trade mark and 
date of manufaciure stated on the packing cover or in the 


manual though they have possessed product permits. 


Fourth, enterprises turn out products without permits will 
be imposed a fine equivalent to 15 to 20 percent of prices of 
their products. 


Fifth, firms or individuals engaged in sales of products 
without permits will be imposed a fine equal to 15 to 20 
percent of sales value of such products on the day. 


Trade Fairs Help Attract Fereign Investment 
OW 1309024094 Beijing XINHUA in English 0054 
GMT 13 Sep 94 


[Text] Xiamen, September 13 (XINHUA)}—Trade fairs 
have become important channels for China to attract 
foreign investment and explore internationa) trade. 


By the third day of the ongoing Fujian Trade Fair here, 
foreign investment projects involving 7.94 billion U.S. 
dollars had been agreed upon, as well as trade contracts 
worth 296 million U.S. dollars. 


The border trade fair which has just closed in Urumai, the 
capital of northwest China's Xinjiang Uygur Autonomous 
Region, harvested import and export contracts worth a 
total of 1.2 billion U.S. dollars. 


All over the country more than 20 trade fairs are held 
regularly in large cities such as Guangzhou, Shanghai, 
Tianjin, Shenzhen, Zhuhai, Xiamen, Harbin, Kunming, 
Wuhan, Urumgi, Lanzhou, Dalian and Qingdao. 


The Guangzhou Trade Fair, which has been held for many 
years every spring and autumn, features export commodi- 
ties. Border trade plays a major role in business galas in 
Harbin, Kunming and Urumgi. 


Zhang Weiging, deputy governor of north China's Shanxi 
Province, said trade fairs offer inland areas a chance to 
quicken their opening to the outside world. 


The official headed a large entourage of Shanxi busi- 
nessmen to the Fujian Trade Fair, at which his province 
attracted considerable foreign investment and secured a 
batch of foreign trade contracts. 
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Securities Industry Contributes Revenues to 
Shanghai 


OW 1409065994 Beijing XINHUA in English 0601 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA)—The fledgling 
securities industry has now become an important contrib- 
utor to the revenue of Shanghai, China’s leading industrial 
base. 


According to FINANCIAL TIMES, last year, local securi- 
ties companies and firms turned in 2.332 billion yuan in tax 
payment, accounting for 9.34 percent of the city’s total. 


In the first half of this year, local securities companies have 
managed to contribute 70 percent more tax payment com- 
pared with the same period last year despite a sluggish stock 
market. 


At the same time, the economic strength of the city’s 
securities industry is enhancing, said the newspaper. 


Nation Makes Progress in Auditing, Checking 
OW 1409022594 Beijing XINHUA in English 0147 
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[Text] Beijing, September 14 (XINHUA)—China’s 
auditing departments at all levels have strengthened super- 
vision of auditing and checking projects this year, and have 
achieved good results. 


Statistics provided by the auditing administration show 
that during the first half of the year auditing bodies at 
various levels uncovered more than 10.2 billion yuan in 
illicit funds, up by 93 percent over the same period of last 


year. 


The auditing departments have handed over 1.5 billion 
yuan to the state, and received more than 77 million yuan 
in fines, increases of 392 percent and 147 percent, respec- 
tively, as compared with the same period of last year. 


Column Condemns Practice of Using ‘False’ 
Statistics 

11K 1409144194 Beijing CHINA DAILY in English 
14 Sep 94 p4 


[“It Seems to Me™ column by Zhang Xia from the “Opin- 
ion” page: “Excuses For False Statistics Unacceptable”] 


[Text] | would have a perfect memory of childhood if not 
for numerous quizzes, tests and examinations. 


Being a child, my biggest interest was in games and fun 
instead of the boring textbooks. I, therefore, could not do 
well in all those exams. 


When I got a high grade, | would run home and show the 
exam paper to my parents, expecting words of praise and 
sometimes even pocket money. If 1 did badly in an exam, I 
would do my best to hide he result, afraid of a possible 
beating. 


FBIS-CHI-94-178 
14 September 1994 


Now that I have grown up, I have found that it’s not just 
children who report the good and hide the bad. 


Recently, Beijing Mayor Chen Xitong appealed to a con- 
ference on the municipality's information work for the 
reporting of more problems, in addition to achievements. 


It was disclosed that 90 per cent of the information 
reported to the municipal government is about achieve- 
ments, while only 10 per cent is about problems. 


The phenomenon is not unique to Beijing. 


It is part of human nature to play up our achievements. Our 
problems, on the other hand, are touched on briefly if at all. 
There are also occasions when we distort statistics for the 
same purpose. 


Praise and rewards motivate this ugly behavior—as my 
childhood experience shows. But playing up good marks 
could be excused in a child, similar exaggerations by public 
officials would be harmful to social development. 


The reason officials play up their achievements is obvious: 
The more achievements they report the better they can 
prove their political worth. And this puts them in a position 
to get rewards and promotion. 


Officials argue that, if they reveal problems, the image of 
their units will be damaged and the evaluation to their own 
political performance might be affected. 


Information reported to higher authorities is an important 
basis for decision making. Distorted and one-sided infor- 
mation is bound to lead to wreng decisions. 


Enough lessons should have been learned from the “Great 
Leap Forward” (1958) and the “cultural revolution” (1966- 
76), when fact distorting reached its peak. 


All areas reported abundant harvests when most of them 
were suffering from a shortage of food. This brought 
disastrous consequences for the Chinese people. 


Daring to expose difficulties shows the maturity of a 
leading official. Only then can help be offered, measures 
taken and problems solved. Otherwise, a carbuncle 
neglected will become the bane of your life, as the old 
Chinese saying goes. 


To obtain reliable and accurate reports, an environment 
should be created in which lower-levei officials find it easy 
to tell the truth. 


To gain better knowledge of what is really going on, 
gover..ment officials, especially leading ones should con- 
duct their own inspections and investigations, besides 
listening to local officials’ reports. Those who submit false 
information and statistics should be punished. 


To crack down on malpractice in statistical and other 
reporting, the State Statistics Bureau, the Minisiry of 
Supervision and the State Council's Bureau of Legislative 
Affairs jointly launched a national inspection of statistics 
work in June. 
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With the full support of Standing Committees of People’s 
Congresses and governments at all levels, this inspection 
has achieved good results. 


But, to significantly decrease such malpractice, we need 
more officials like Chen Xitong, who are mucc eager to hear 
about problems than achievements. 


Column Views Current Status of State Industry 


HK1309140094 Beijing JINGJI RIBAO in Chinese 
16 Aug 94 p 5 


[Theoretical Exploration” column by Guo Zhenying 
(6753 2182 5391) and Lu Zhongyuan (4151 0022 0626): 
“Analysis of Current Situation of State-Owned Industry”’] 


[Text] State-owned industry is the pillar of the national 
economy, and the people of the whole country concern 
themselves with it. Accordingly, researching its operational 
situation and readjusting policies in a timely way is impor- 
tant and necessary regular, on-going work which has major 
significance in promoting the sus’ 1ined, rapid, and healthy 
development of the national economy. 


Analysis of the Speed of Growth 


In analyzing the growth rate of state-owned industry, we 
must not only look at the current situation, but must also 
look at the development trend. In the first half of this year, 
overall, state-owned industry saw a situation of growth. In 
the first quarter, production by state-owned industry saw 
slow growth, which was in marked contrast to the high- 
speed growth seen in the overall industrial economy. Begin- 
ning in the second quarter, in order to resolve the produc- 
tion and operational problems of state-owned industry, 
through macroeconomic controls, an increased amount of 
circulating funds was injected, and the contradictions 
caused by funds shortages were alleviated. This resulted in 
growth in April rebounding. In June, it rebounded further 
to 7.0 percent, meaning that over the first half of the year, 
growth was 5.3 percent. The speed of growth in July was 
even faster. As compared with the same period last year and 
with nonstate-owned industry, the current speed of growth 
is a little low. However, in the eastern coastal region and 
some mainstay industries such as electronics, power, and 
the metallurgical industry, the speed of growth of state- 
owned industry ts quite high. Following improvements in 
the internal and external conditions of state-owned 
industry, the overall annual growth figure will still be quite 
swift. In a situation where the global economy still lacks the 
capacity to recover, the development momentum of our 
country’s state-owned industry is quite good. 


When comparing the speed of growth of different economic 
types, we should pay attention to changes in the number of 
enterprises and the industrial distribution characteristics. 
The rapid rate of growth in nonstate-owned industry is to a 
great degree the result of speedy growth in the number of 
enterprises. Meanwhile, the number of state-owned indus- 
trial enterprises has remained quite stable, and increased 
output value is mainly due to enterprises tapping potential 
and carrying out transformation rather than the number of 
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enterprises increasing. Seen from the characteristics of 
various industries, state-owned industry is mainly concen- 
trated in the heavy industry sector, including the raw and 
semi-finished materials and investment goods industries. 
They are heavily capital intensive and growth in output 
value is obviously restricted by the scale of investment and 
investment demand. When the scale of investment and 
investment demand grows swiftly, the effect or the growth 
of the state-owned economy is quite strong. In the opposite 
situation, the effect is weak. This year, in order to maintain 
sustained, rapid, and healthy development of the national 
economy, efforts have continued to hold down the scale of 
fixed-assets investment, and investment demand has been 
subject to restraint. This has had a powerful reduction 
effect on state-owned industry. Nonstate-owned industry is 
spread around various sectors, and the effect of reduced 
investment on them has been relatively less. At the same 
time, state-owned enterprises are now in the process of 
switching development models, and they wish to turn 
around the so-called high-speed growth trend where there 1s 
blind production divorced from market demand. Thus, 
output value growth has been a little slower, and this is 
beneficial to having state-owned enterprises switch their 
attention to deepening reform and speeding the readjust- 
ment of their product mix to better accord with market 
demand and strengthen development reserves. 


At present, while the growth of state-owned industry is 
quite low, its proportion of overall industry remains very 
large. In the first half of the year, the proportion constituted 
by state-owned industry in gross industrial output value at 
or above the township level was as high as 45.5 percent, 
which is higher than the figure for collective industry and 
much higher than for other economic forms. In particular, 
state-owned enterprises still form the mainstay of major 
industries which affect the people’s lives and the national 
economy. For quite a long time to come, this structure will 
not see a major change, and the position of the state-owned 
economy in the national economy will remain firm. As the 
collective economy is witnessing rather swift development, 
the primary position of the publicly owned economy, which 
includes state-owned and collectively owned operations, 
will be even firmer. 


Analysis of Economic Performance 


In order to correctly understand the current performance 
situation of state-owned industry, it is necessary to separate 
the actual performance situation and the performance 
situation as recorded in the accounts. Since the beginning 
of this year, growth in the total volume of profits and taxes 
created by enterprises has not been small. Yet, that which is 
recorded in the accounts is an expansion of the range of 
debt, and an increase in the amount of debt. The occur- 
rence of such a situation certainly shows that the loss- 
making situation of some state-owned enterprises has not 
seen a basic turn for the better. The main reasons for this 
are that the readjustment of the product mix lacks force, the 
switch in operational mechanisms has been tardy enter- 
prise management has been unfocused, and slack opera- 
tional ideology has been unable to catch up with the pace of 
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the market economy’s development. Analyzing this from 
objective reasons, apart from the effects of the historical 
burdens they bear and the difficulties they experience in 
terms of funds and markets, the major reason has been the 
implementation of the “two sets of regulations” and the 
reform of the tax system. These have resulted in some 
profits being transformed into costs and taxes. From Jan- 
uary to May, profits and taxes realized by state-owned 
industries within the budget were 26 percent up on the 
same period last year. In this figure, taxes grew by 43 
percent, while the actual increase in profits was 7.1 percent. 


Growth in profits and taxes has been quite high in recent 
years, and economic performance has been good. In the 
first quarter, due to the implementation of a new 
accounting system, industrial enterprises within the budget 
throughout the country saw their profits eaten into and 
their costs increased by 11 billion yuan, almost 3 billion 
more than their book profits of 8.1 billion. The erosion of 
profits and the expansion of costs increasod enterprises 
own financial resources and played a positive role in their 
long-term development. Seen in terms of taxes, not only did 
they increase at a rate higher than the increase in profits, 
but their proportion of the total volume of realized profits 
and taxes also increased. They were 9.2 percent up on the 
figure for the same period last year, which strengthened the 
state’s financial power. At the same time, profits were 
correspondingly reduced. If we take Hebei Province as an 
example, in the first quarter, the total amount of profits and 
taxes realized by industrial enterprises within the budget 
throughout the province grew 7.7 percent compared to the 
book figures for the same period last year. However, if we 
exclude the effects of the “two sets of regulations,” they 
actually increased by 29.4 percent. Realized profits saw a 
book decline of 36.2 percent. However, after excluding the 
effects of the “two sets of regulations” and the new tax 
system, they actually grew 36.3 percent. Loss-making 
accounts increased 3.1 times, but calculated with compa- 
rable methods, they were actually reduced by 16.8 percent. 
The current statistical methods also have certain defects. 
Many localities classify affiliated enterprises, Chinese- 
foreign jointly funded enterprises, and shareholding enter- 
prises in which the state has a controlling or participatory 
shareholding as “other economic forms” in their statistical 
records. The development speed of such enterprises is very 
swift and their performance ts quite good. However, the 
state-owned portion of these enterprises is not reflected in 
state-owned enterprise statistics, which therefore leave out 
quite a large chunk. The current statistical methods are no 
longer suited to the new situation of reform and opening 
up, and they urgently require reform so that they correctly 
reflect the real situation of the state-owned economy in 
reform and opening up. 


In appraising the performance situations of state-owned 
enterprises, it is necessary to analyze the contributions they 
have made to economic and social development. Seen from 
the angle of financial income, from January to May, the 
realized profits and taxes of state-owned industry within 
the budget constituted 59.8 percent of that of all industry at 
or above township level. The profits they handed out 
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constituted 54 percent of total fiscal revenue. State-owned 
industry ts still the main source of social wealth and state 
fiscal revenue. Seen from the angle of social benefits, 
state-owned industry makes a great contribution to the 
stable development of the economy. At present, about 80 
percent of basic industrial products are produced by state- 
owned industry. The basic industries provide major raw 
and semi-finished materials and important technical equip- 
ment for various sectors of the national economy. They are 
strategic props for economic development. They involve 
huge investment, long construction cycles, and a low rate of 
return on funds. Further, the proportion of industry subject 
to mandatory planning is quite great, and there is strict 
control on ex-factory product prices. This produces erosion 
of enterprises’ benefits. The economic results of state- 
owned enterprises in these industries is not high, but this is 
the price which is being paid for reform and development, 
and this is beneficial to raising the overall performance of 
industry. 


Realizing unity between speed and performance and con- 
tinually improving the economic benefits of enterprises is 
an important policy of our country’s economic develop- 
ment. Comrade Jiang Zemin has pointed out: “Develop- 
ment requires a new line of thinking to truly switch to a 
track where the improvement of economic performance is 
the center. We cannot continue along the old road of 
blindly seeking output value and an expanded scale of 
investment.”’ Poor economic performance is an old 
problem which has existed for a long time. Over the last 10 
years, great efforts have been put into reform and opening 
up, and there has been progress in many areas. Yet, the 
situation of poor economic performance has not yet been 
basically changed, and as compared to advanced levels 
domestically and internationally, the performance of state- 
owned industry lags far behind. In order to basically resolve 
this problem, we must realize two changes: 1) A change in 
the enterprise structure. They must be truly changed from 
being appendages of administrative organs to where they 
are independent corporate bodies and market competition 
entities, which decide on their own operations and take 
responsibility for their own profits and losses, and a 
modern enterprise system must be established. 2) A change 
in the development model. From the original “speed per- 
formance model” there must be a real change to a quality 
and science and technology performance model. At present, 
the “speed performance model” characteristic of state- 
owned industry is very marked. When speed is high perfor- 
mance is seen as going up, low-speed performance is 
considered to be declining. It is not difficult to achieve an 
increase in the speed of state-owned industry. What ts 
difficult is to achieve the unification of speed and perfor- 
mance. Our country’s economic development has great 
potential and the state has set to work by deepening reform, 
transforming mechanisms, optimizing the economic struc- 
ture, promoting technological progres’. and improving 
enterprise management to gradually realize the two 
“switches.”’ It is also putting efforts into raising economic 
performance. This is an important and arduous task which 
requires great effort and full confidence. 
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Analyzing the Difficulties Faced 


In making the transition to a socialist market economy, it is 
inevitable that enterprises will meet difficulties of one kind 
or another. However, through progress these difficulties 
can be gradually overcome. At present, the main difficulties 
faced in state-owned industrial enterprise production oper- 
ations are that product sales are not good, many enterprises 
incur losses and have stopped production either partially or 
entirely, and there are major debt problems. These difficul- 
ties are centralized reflections of deep-level contradictions. 
Under the traditional system, there were large financial 
subsidies, low-priced raw and semi-finished materials were 
made available, products were subject to unified purchase 
and sale, and funds were allocated in a unified way. These 
aspects covered up problems which existed in state-owned 
enterprises. 


Since the beginning of reform and opening up, and espe- 
cially since the beginning of this year, major reforms have 
been instituted in the banking, financial, and foreign 
exchange areas, and enterprise financial systems and oper- 
ational modes have been gradually standardized. There- 
fore, old problems which had been covered up and some 
new problems given rise to by the old problems were fully 
revealed. However, this is not to say that the operational 
situation of state-owned industrial enterprises has seen a 
marked change. It should be said that after more than 10 
years of reform and development, state-owned industry 
has, both in terms of operational mechanism and economic 
strength, seen great improvements and upgrading. The 
overall situation has not been one of daily deterioration, 
but one of daily improvement. If we compare 1993 with 
1978, the net value of fixed assets in state-owned industry 
grew by about a factor of two, while output value increased 
about 2.14 times, and a large number of outstanding 
enierprises and outstanding entrepreneurs appeared. From 
1988 to 1993, of the 500 largest Chinese industrial enter- 
prises, decided mainly on the basis of sales income and 
profits, the vast majority were state-owned enterprises. The 
operational mechanisms of these enterprises were flexible 
and their development was very swift, and over the period 
1988 to 1993 the total value of their sales grew |.2 times, 
while the net value of their fixed assets grew 1.1 times. In 
our country’s old industrial base of Shanghai, in the first 
half of the year, the gross output value of state-owned 
enterprises grew 6.8 percent compared to the same period 
last year, while realized profits grew 24.3 percent. Not only 
have they seen swift growth, but their performance has also 
been good. At present, the problems and contradictions 
which exist in state-owned industry are the inevitable result 
of economic change. In fact, some of the problems cannot 
be avoided even under capitalist market conditions. For 
example, some of the largest industrial companies in the 
world have, for various reasons, seen losses or a partial 
shutdown of production in recent years. However, as soon 
as problems are discovered and the right medicine is 
applied, there is a rapid recovery in their original vigor. 


Measures for Further Improvement 


There are many beneficial conditions for further improving 
the production situation in state-owned enterprises. Seen 
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from the macroeconomic level, the major reform measures 
which have been implemented this year have increased the 
pressure on state-owned enterprises and improved condi- 
tions for competition. At present the economy is stable, the 
financial and banking situations are quite good, the supply- 
demand contradictions between supply and demand of the 
means of production have been alleviated, and industrial 
production conditions are relatively relaxed. Seen from the 
enterprises themselves, many state-owned enterprises and 
especially medium-sized and large enterprises, have 
actively explored the road of changing their operational 
mechanism and accelerating development. On the basis of 
the current situation of economic development, the main 
policy measures which the state has already adopted or 
intends to adopt are: 


First, deepening enterprise reform and speeding the trans- 
formation of mechanisms and the establishment of new 
systems. Reform of state-owned enterprises is both the 
focus and the main difficulty in the reform of the economic 
system. It is necessary to tightly center on building a 
modern enterprise system and to further implement var- 
ious reforms to strengthen enterprise vigor. It is necessary 
in some large- and medium-sized state enterprises to imple- 
ment, in an overall way, the 14 rights of autonomy, 
implement the “two sets of regulations,” and carry out the 
work of clarifying and appraising assets. In respect of some 
key backbone state-owned enterprises, supervision over the 
state-owned assets will be exercised by appointed moni- 
toring committees to guarantee the value and growth of 
state-owned assets. One hundred large and medium-sized 
state-owned enterprises will be selected to act as modern 
enterprise system experimental points in accordance with 
the “Company Law.” Also, each province and city will 
select some enterprises to carry out such experiments. Some 
cities and regions will carry out experiments to reduce the 
irrational burdens of enterprises, raising the proportion of 
enterprises’ own circulating funds, and optimizing capital 
structures. For enterprises generally, there will be a further 
implementation of the “mechanism changeover regula- 
tions”’ and the various rights and responsibilities of enter- 
prises will be truly implemented. There will be an acceler- 
ation of the pace of readjusting the enterprise 
organizational structure, internal mechanisms will be per- 
fected, operational management will be strengthened, and 
the pace of according with market competition will be 


stepped up. 


Second, the problems of enterprise losses and stopping 
production will be resolved category by category. 


There are many reasons for the appearance of such prob- 
lems in enterprises. There are both reasons in the opera- 
tional mechanism aspect and in terms of social burdens 
being too heavy, historical millstones, and poor internal 
management. There are all sorts of situations and all sorts 
of problems. In respect of those enterprises whose products 
have markets and there is the possibility of turning their 
debts around, they should be given necessary assistance in 
terms of credit. In respect of those enterprises which have 
long incurred losses and whose products have no markets, 
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firstly, arrangements should be made for their staff and 
workers, then their debts should be repaid, and finally, in 
accordance with the law, bankruptcy proceedings should be 
implemented. This year, the state has provided credit for 
use in the readjustment of bankrupt enterprises and the 
settlement of their staff and workers. This should continue 
in future. As for those enterprises whose losses or produc- 
tion stoppages have resulted from poor management, it is 
necessary to place the focus of work on strengthening the 
building of the leadership group and raising the quality of 
the contingent of staff and workers. At the same time, there 
is reform and improvement of the basic management 
systems within enterprises. All enterprises, in accordance 
with the demands of the market, must actively readjust 
their product mix, put efforts into developing new prod- 
ucts, and raise the quality and grade of their products. This 
is the basic way to resolve the operational difficulties of 
enterprises. 


Third, clearing financial debts and strengthening manage- 
ment systems. At present, a problem of mutual debts exists. 
The reasons for this are in some ways similar to those that 
caused debt in the past, and in some ways different. The 
similarity lies in that fixed-asset investment has been quite 
great and there are insufficient funds. The difference lies in 
the fact that quite a large amount of funds are held up in 
enterprises’ products, and there have been wild price rises 
and costs have escalated. At present, what is going on is the 
work of clearing debt. This work has key enterprises as its 
debt-clearing targets and debt-clearing and management 
are both given stress to effect a permanent cure and prevent 
the recurrence of debt. As for construction projects which 
have run into debt as a result of going over budget, price 
increases, and changes in exchange rates, the budgets are 
being readjusted and funds have heen injected so that debts 
can be repaid. However, the scale of credit has not been 
increased and funds have not been taken from next year’s 
total credit allocation to resolve the problem [as published]. 
For projects where basic circulating fund have not been 
provided, either additional investments are being made or 
a part of the planned investment is being set aside, which 
the enterprise will repay over time. When there is a lack of 
enterprise circulating funds, first, stockpiled products are 
sold off at reduced prices to obtain funds, then there are 
appropriate injections of funds. Enterprises whose products 
do not have markets and for whom there 1s no hope of 
reversing losses are not included in the debt-clearing range. 
At the samc time, budgetary discipline has been strength- 
ened, account-settling methods improved, and account- 
settling supervision strengthened. 


Fourth, controlling the total volume of credit and readjusting 
the credit structure. In the first half of this year, circulating 
funds credit far exceeded that in the same period last year. 
However, enterprises still feel that funds are tight. The 
main reasons for this are: Fixed-asset investment squeezes 
out circulating funds, wage costs have increased excessively 
swiftly, enterprise products are stockpiled, and the speed of 
credit turnover has declined. If these problems are not 
resolved, then as soon as money reaches enterprises, it will 
die, and the state will be unable to satisfy enterprises’ 
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needs. At the same time as actively resolving the problems 
which exist in enterprises, in accordance with the credit 
scale fixed for this year, a firm grip is being maintained on 
the two gates of money issue and scale of credit to ensure 
that money remains stable and inflationary pressures are 
reduced. When prices are forced down, there can be a 
corresponding increase in money. There are strict controls 
over the scale of fixed-asset credit, and there is a strict 
prohibition on using circulating funds for fixed-asset 
investment. Circulation funds credit is guided by industrial 
policies to support the effective readjustment of enter- 
prises’ production and product mix, and the work of 
decreasing losses and increasing profits. Enterprises are 
being guided to organize production operations in accor- 
dance with market needs and to do well in linking produc- 
tion with demand. 


Fifth, firmly reducing the scale of fixed-asset investment. 
The excessively large scale of fixed-asset investment ts the 
source of many contradictions in current economic life. 
Although in the first half of this year, growth in fixed-asset 
investment was lower than the same period last year, the 
starting point was high and thus the actual scale is still very 
great. It exceeds the capacity of the state to bear. Thus, it is 
necessary to continue to strongly contro! the launching of 
new projects, and seriously sort out projects under con- 
struction. It is necessary to stop or slow down those projects 
which are not in accord with industrial policies, which do 
not have funds, or which do not have good market pros- 
pects. It is necessary to firmly curb the wild raising of funds 
to launch new projects. 


Sixth, strictly controlling price increases. Since the begin- 
ning of the year, the major reason for price increases has 
been the excessive scale of capital construction, consump- 
tion funds inflation, and an escalation in enterprise cc sts. 
Efforts to control prices must begin from these three angles. 
At the same time as reducing the scale of investment, it is 
necessary to hold down group consumption and excessive 
growth in the wages of staff and workers, and to firmly 
investigate and punish the use of public funds to pay for 
extravagant private consumption and waste. Relevant 
market trading laws and regulations are being strengthened 
and perfected, and efforts are being made to strike at illegal 
activities which reap excess profits. Supervision and 
inspection of products and services necessary for the daily 
lives of the people is being strengthened, and necessary 
price monitoring networks are being established and per- 
fected to curb the various types of arbitrary price rises and 
covert price rises in a timely way. Also, risk funds and 
reserve systems for major goods, materials, and commodi- 
ties have been grasped to suppress price levels in the 
market. 


Petroleum Official Gives Production Figures 
OW 1409091394 Beijing XINHUA in English 0817 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA) —China has dis- 
covered 15 big gas fields over the past three years, making 
China one of the biggest gas producers in the world. 
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Speaking at the on-going “94 Beijing International Gas 
Technology Conference here, an official from China 
National Petroleum Corp. said that the new discovered 
reserves of natural gas had increased by over 100 billion 
cubic meters per year since 1991, four times higher than 
that of 10 years ago. 


The official disclosed that during the recent three years, 15 
big and medium-sized gas fields were discovered. 


“Along with discoveries of big or medium-sized gas fields, 
an upsurge of construction of pipelines is set off, and now 
in China, seven main pipelines are being constructed with 
a total length reaching 4,000 km, equal to 40 percent of the 
completed pipelines,” he said. 


In addition, the Chinese official revealed that currently in 
China, there are four major gas fields, including Sichuan 
Province, Shaanxi-Gansu-Ningxia Gas Field, Xinjiang 
Uygur Autonomous Region and Yingge Sea Gas Field. 


“Among the four gas fields, Sichuan, which bears the 
longest history of large-scale gas production, has become 
the major gas supply base in China with its gross gas supply 
accounting for 40 percent of the country’s total; Shaanxi- 
Gansu-Ningxia Gas Field is a newly-discovered big one 
with a reserve of over 200 billion cubic meters and the 
largest one in China; Xinjiang is becoming another gas 
supply field and is probably the biggest gas field on the 
Chinese mainland in the future,” the official said. 


After many years of exploration, Chinese scientists esti- 
mated that the potential gas resources are about 33,300 
billion cubic meters and the verified reserves make up only 
3-4 percent of the total gas resources. 


Some experts believed that at the present developing speed, 
both gas reserves and supply wil! be doubled by the end of 
the century and by the year 2020, the gas production will be 
100 billion cubic meters. 


Article Details Reforms, Successes of State-Run 
Farms 

OW 1309203894 Beijing XINHUA in English 1537 
GMT 13 Sep 94 


[Text] Harbin, September 13 (XINHUA)—Li Yelai, a 
former farm worker at a state-run farm in northeast China's 
Heilongjiang Province, never dreamed of having farming 
machinery of his own and managing production by himself 
a few years ago. 


But, with a reaper and other machines and tools of his own, 
he now runs a 40-ha [hectare] farm. 


The land still belongs to the state, but Li has complete 
charge of production and is held responsible for both 
profits and losses, according to a contract he signed with 
the local administration. 


He now earns an annual income of 50,000 yuan, some 42 
times his yearly wage only a few years ago. 
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Li is one of the many workers who have benefitted from 
reforms in China’s state-run farms since 1984. 


China has so far reformed the production and management 
systems at more than 2,100 state-run farms, which have 
been divided into smaller farms and contracted to be run by 
farming households, according to the Ministry of Agricul- 
ture. 


State-run farms, mainly located in remote areas in 
Heilongjiang, south China’s Guangdong Province, south- 
west China’s Yunnan Province and northwest China’s 
Xinjiang Ugyur Autonomous Region, have a total popula- 
tion of 11 million, with about 4.3 million ha of arable land. 


State-run farms produce ten percent of the country’s grains, 
90 percent of its raw rubber and 75 percent of its long- 
staple cotton from less than four percent of the country’s 
total cultivated land. They also provide 80 percent of the 
marketing [as received] milk and 40 percent of the meat for 
16 major cities, including Beijing, Shanghai and Tianjin. 


But, as they were set up after the model of the state farms 
in the former Soviet Union, state-run farms had been 
saddled with highly centralized management since their 
establishment. The state took charge of their production 
and management and was responsible for both their profits 
and losses. 


Farm workers were classified into different technical levels 
and paid accordingly despite work performance. Most 
state-run farms gained little in the way of profits and many 
suffered heavy losses. 


The successful reforms in China’s rural areas in the early 
1980s showed the way for the development of state-run 
farms. 


In 1984 state farms in Heilongjiang and Xinjiang started 
their own reforms. Land was contracted out to farm 
workers and farming equipment was sold to them. 


The reforms spread to state-run farms across the country in 
the following years. More than four million farm workers, 
80 percent of the country’s total number, have so far said 
goodbye to the fixed wage system and become accountable 
for their own profits and losses. 


Wang Fuping, a 40-year-old farm worker, has no farming 
machinery of his own, but he has others who have machines 
sow and harvest his four-ha field for a fee. 


To make more money, he and his wife raise 17 pigs. They 
earn about 10,000 yuan a year. 


The reforms have promoted the local economy as well. In 
east China’s Jiangsu Province 80 percent of farm workers 
have engaged in the manufacturing and service industries. 
The output values of the manufacturing and service indus- 
tries of the state-run farms in south China’s Hainan Prov- 
ince equal one third of their total agricultural output. 


Meanwhile, farm workers are increasing their investment 
in farm machinery. At Heilongjiang’s Suibin farm alone, 
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the farmers have spent a total of ten million yuan over the 
past ten years buying and upgrading farm equipment. 


Reforms have brought a brand-new look to the state-run 
farms. Statistics from the Ministry of Agriculture show that 
the total industrial and agricultural output value of the 
State-run farms over the past decade was three times the 
1974-1984 figure. 


New Herbicide for Wheat Fields Developed in 
Qinghai 

OW 1009063694 Beijing XINHUA in English 0616 
GMT 10 Sep 94 


[Text] Xining, September 9 (XINHUA)—A new herbicide 
that, applied before the sowing, can eliminate all weeds in 
wheat fields during the whole growing period, has recently 
passed experts’ appraisal in Qinghai Province in northwest 
China. 


Tu Heling, a senior researcher on herbicide, who has 
participated in the appraisal, said the new product signifies 
that China’s chemical herbicide technology has approached 
the advanced world standadrds. 


The herbicide, named “Maicaoguang,” developed by the 
Institute of Crop Protection under the Qinghai Academy of 
Agricultural and Forest Sciences, has been a national major 
research project for the Eighth Five-Year Plan from 1990 to 
1995. 


Researchers from the institute said the new herbicide 
differs from any previous products in that it kills all the 
weeds in the fields, instead of a single kind of weed. And 
each hectare of wheat crops needs only 3,000 ml to kill over 
95 percent of the weeds. 


Experimental use in the province showed that wheat fields 
with the use of the herbicide produced more than 40 
percent than those without the use of herbicide, the 
researchers said. 


Wheat is the major crop in China only after rice in term of 
cultivation acreage and total output. The nation’s research 
of herbicide started back in 1960s in Qinghai and 
Heilongjiang provinces. 


Since 1980s, China has applied chemical herbicides on 
about 360,000 hectares of wheat fields, which has resulted 
in the yielding of two billion kg of additional wheat, 
according to the researchers. 


The new herbicide is especially good for the spring wheat 
crops in northwest and northeast China, and the winter 
wheat crops in the Yellow River valley, the researchers 
said. 


Power Industry Undergoes ‘Serious Shortage’ 


11K 1409141194 Beijing ZHONGGUO XINWEN SHE 
in English 1215 GMT 14 Sep 94 


[Text] Beijing, September 14 (CNS)}—China has seen its 
power industry developing very fast in recent years with the 
growth of this industry ranking the country first in the 
world for several years. 


FBIS-CHI-94-178 
14 September 1994 


In early years after the founding of the People’s Republic of 
China, the installed electricity-generation capacity in the 
country was merely 1.85 million kilowatts, power output 
was 4.3 billion kilowatt/hours and the annual per capita 
power output was less than 10 kilowatt/hours. 


From 1953 to 1957, the annual increase of installed elec- 
tricity- generation capacity was 500,000 kilowatts, that 
from 1958 to 1965 was 1.5 million kilowatts, that from 
1978 to 1987 was nearly 5 million kilowatts, that from 1988 
to 1990 was over 10 million kilowatts and that from 1991 
to 1993 was more than 12 million kilowatts. 


Starting from 1988, China has been all along ranking first 
in the world in terms of annual increase of installed 
electricity- generation capacity. China’s gross electricity- 
generation capacity in 1993 was 182.91 million kilowatts 
and its annual power output was 836.4 billion kilowatt/ 
hours, respectively 99 times and 195 times over that in 
1949 or annual increases on average of 10.7 percent and 
12.4 percent. Since 1987 when its installed electricity- 
generation capacity exceeded 100 million kilowatts, China 
has ranked fourth or even above in the world in terms of 
installed electricity-generation capacity and power output 
and has been lists as one of the biggest power-generation 
and consumption countries in the world. 


By the end of last year, there were 142 power plants each 
with an installed electricity-generation capacity of 300,000 
kilowatts or more, five inter-provincial large-sized power 
networks with the East China network being the biggest. 
This network’s installed electricity-generation capacity last 
year was 28.7 million kilowatts and its power output was 
143.7 billion kilowatt/hours. The gross installed electricity- 
generation capacity of the thirteen biggest power networks 
in the country has reached 164.97 million kilowatt/hours, 
90 percent of the country’s total, covering power supply in 
all cities and most parts of rural areas of the country. 


The country’s introduction of foreign capital, technology, 
equipment and management experiences to this industry 
started in 1979 and from 1984, the state started to 
encourage localities, enterprises, collectives and individ- 
uals to engage in power industry, ending the situation of 
relying only on the state for power production. By the end 
of last year, the contracted foreign capital introduced to this 
sector was U.S.$ 14.3 billion, and loans from the World 
Bank and governments of Japan, Russia, France and Italy 
were used in the construction of 63 items including 
hydraulic power, nuclear power and coal-fired power plants 
as well as transforming and transmission facilities. Of 
these, 31 have gone into operation and their investment is 
put at U.S.$10.476 billion. The country has so far intro- 
duced 352 sets of electricity-generation equipment for 
hydraulic and thermal power plants. Their capacity is about 
19.19 million kilowatts, making up 12.3 percent of the total 
capacity of large-sized electricity-generation units each 
with 6,000 kilowatts of installed capacity or more in the 
country. The China Huaneng International Power Devel- 
opment Company has, with its foreign partners, set up a 
batch of jointly-funded power plants including those in 
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Dalian, Shangan, Fuzhou, Nantong, Luohuang and Yuey- 
ang, partly alleviating power shortage in the country. 
Through introduction of foreign capital and equipment, 
China has greatly raised its technology and management 
levels in this sector. 


While greatly developing its large-sized power plants and 
networks, China has made sound progress in development 
of power industry for rural areas with the gross installed 
capacity of electricity-generation units in rural areas so far 
reaching 28.8 million kilowatts and the annual supply of 
power to rural areas is put at 88.7 billion kilowatt/hours. By 
the end of last year, the country saw electricity available in 
93.1 percent of its rural areas and 89.6 percent of its rural 
households. 


In spite of the country ranking first in the world in terms of 
the growth of power industry for several years, China is still 
facing a serious shortage of power and its average per capita 
power consumption is still much lower than the world’s 
average. In order to ease this problem, the Ministry of 
Power Industry has planned to realize its goal of 300 
million kilowatts of installed electricity- generation 
capacity in the year 2000. 


In the next seven years, the annual increase of such capacity 
will be put at 17 million kilowatts and the increase of large 
and medium-sized electricity-generation sets will be about 
130 million kilowatts, total investment in this industry is 
expected to be RMB [renminbi] 650 billion, of which U.S.$ 
25 billion is planned to be introduced from foreign coun- 
tries. In addition, a batch of electricity-generation sets with 
45 million kilowatts of installed electricity-generation 
capacity is also planned to be introduced. 


Gas-Using Population To Reach 100 Million by 
Year-end 


OW 1209061194 Beijing XINHUA in English 0443 
GMT 12 Sep 94 


[Text] Beijing, September 12 (XINHUA)—The gas-using 
population in China is expected to exceed 100 million by 
the end of this year, according to Chinese officials. 


Speaking at the openning session of the °94 Beijing Inter- 
national Gas Technology Conference, Li Zhendong, vice- 
minister of construction, said that 430 Chinese cities have 
completed construction of gas facilties which have enabled 
over 94 million urban residents to use gas for cooking. 


The conference, which was jointly sponsored by the Con- 
struction Ministry, the China Gas Association and the 
Enron Corporation of the United States, was to introduce 
China’s gas construction projects in the next five years to 
foreign companies. 


Representatives of 86 enterprises and companies from 13 
countries and regions attended the conference to display 
their advanced gas-technology at the meeting. 


“The development of infrastructure is one of the priorities 
in the country’s urban construction and it is of paramount 
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importance to increase the gas-using population in the 
urban areas,” the Chinese official said. 


According to the government plan, China is expected to 
increase its gas-using population in the urban areas by 40 
million in the period between 1990 and 1995. 


“The daily supplying capacity of coal gas and natural gas 
are expected to grow to at least 2.75 million and seven 
million cubic meters respectively during the same period,” 
Li said. 

“It is expected that about 200 million people living in the 
urban areas will be able to use gas before the end of this 
century,” he added. 


Increased use of gas among urban residents is also expected 
to help clean the country’s environment. “The smoke and 
dust will be reduced by 250 thousand tons before the end of 
next year,” Li said 


Statistics show that by the end of 1993, China’s annual 
urban gas supplying capacity had exceeded 40.8 billion 
cubic meters. 


“It is expected that by the end of this year, the annual 
supplying capacity of coal-and-oil gas and natural gas 
would be increased to 13.5 billion cubic meters and 6.3 
billion cubic meters respectively while liquefied petroleum 
gas supply increased to 3.09 million tons,” the Chinese 
official said. 


Observers said that the development of Chinese gas tech- 
nology would greatly help improve the living quality of 
Chinese urban residents, upgrade the city energy structure 
and clean the air environment. 


Officials from the construction ministry said that China 
would make full use of foreign capital and technology to 
develop its gas projects. 


Preparatory Work of Water Diversion Project 
Underway 

OW0909085894 Beijing XINHUA in English 0815 
GMT 9 Sep 94 


[Text] Xining, September 9 (XINHUA)—Scientists are 
busy conducting surveys on geology, seismology, meteo- 
rology and hydrology on the Tibet-Qinghai plateau for the 
construction of China’s major water diversion project. 


The project is to divert water from the upper reach of 
Chang Jiang river to Yellow river as an important strategy 
to fight against drought in northwest and north areas of the 
country. 


The project plans to divert a total of 20 billion cubic meters 
of water from the upper reach rivers of Chang Jiang river, 
the longest one in China, each year by different phase of 
construction. 


In recent eight years, the Ministry of Water Resources has 
organized scientists and experts to work out series of study 
reports on the projects. 
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They have completed survey works on Yalong, Tongtian 
and Dadu rivers, including 60,000 square kilometers of 
aerial photography, 50,000 square kilometers of topo- 
graphic map, 390,000 square meters of geological structure 
and 20,000 square kilometers of engineering geology. 


According to Ying Wu, chief engineer of the project, said 
that the key of the projects is the construction of 200 to 300 
meters high dam and a long tunnel going though Bayan Har 
mountains. 


It is predicted that the completion of the project will 
produce big economic returns for areas of Qinghai, Gansu, 
Ningxia, Inner Mongolia, Shaanxi and Shanxi, expand 
irrigation areas by 2 million hectares and increase grain 
production by over 7 million tons. 


A recent meeting attended by leading members of north- 
west China’s regions and provinces has decided to 
strengthen cooperation and coordination to ensure the 
construction start at a early date. 


Survey Shows Grassland in Northern China 
Decreasing 

OW 1309051394 Beijing XINHUA in English 0417 
GMT 13 Sep 94 


[Text] Hohhot, September 13 (XINHUA)—Vast grassland 
in northern China is rapidly decreasing as a result of 
overgrazing, a recent survey shows. 


Some 6,667 hectares of pastures in ten provinces and 
autonomous regions, China’s main livestock raising area, 
are deteriorating. 


That accounts for 20.2 percent of China’s utilizable grass- 
land, according to a recent survey done by the Hohhot- 
based Pasture Research Institute of the Chinese Academy 
of Agricultural Sciences. 


Some 97 percent of the pastures in the Ningxia Hui 
Autonomous Region is degenerating and more than 30 
percent of the pastures in the Inner Mongolian Autono- 
mous Region, Gansu and Heilongjiang provinces is being 
eroded. 


Experts at the institute said that they are making studies for 
ways to curb the deterioration of grassland, to seed grass- 
land and improve livestock raising. 


Ma Zhiguang, a professor and deputy director of the 
institute, said that they have submitted suggestions to the 
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government so that a scientific management system of 
animal husbandry will be established and overgrazing will 
be stopped. 


An agricultural development plan made by the Chinese 
State Council in 1993 said China will improve a total of 
13.30 million ha. of grassland through artificial means in 
the coming few years in the nation’s six major pastures. 


China’s natural grassland reserve approaches some 400 
million ha., accounting for some 40 percent of China’s land 
area. However, the utilizable grassland only reach 330 
million ha, with per capita grassland hitting 0.28 ha. 


Survey Notes Appliances Owned by Households 


OW0809172794 Beijing XINHUA in English 1340 
GMT 8 Sep 94 


[Text] Beijing, September 8 (XINHUA)}—More and more 
Chinese families now have TV sets, refrigerators and 
washing machines, according to a recent national sample 
survey. 


The survey reveals that by June of this year, the availability 
of TV is 112.9 sets for every 100 households in urban areas, 
and 89.2 sets for rural areas; for refrigerators, the figure is 
75.1 sets for every 100 households in urban areas, and 11.4 
sets for rural areas; while washing machines, 90.5 sets for 
urban areas and 30.4 for rural areas. 


The survey was conducted among 10,000 rural and 10,000 
urban households by the social economic survey general 
team of urban areas and social economic survey general 
team of rural areas under the state statistics bureau and the 
economic department of the central television station. 


The possession rate of China-made TV sets on the market 
was 70 percent in urban areas, imported TV sets only make 
up 30 percent of the total TV sets on the market. The 
possession rate of domestically-made TV sets is much 
higher in rural areas than in urban areas, the survey reveals. 


According to the survey, competition of big-screen, high- 
clarity and high acoustic quality color TV sets will be fierce 
on the future TV consumption market. 


On the washing machine market, imported washing 
machines only account for 5.4 percent of the total volume. 
A total of 14 percent of urban families have bought auto- 
matic washing machines, comparing the fact that only 2.6 
percent of rural homes are using automatic washing 
machines. 


The survey also publishes a lists of famous brands for TV 
sets, refrigerators and washing machines and predicts that 
in the coming three years, refrigerators with more doors 
and larger capacity will be welcome on the market. 
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State Approves Computer Controlled Production Line 


OW 1309222994 Beijing XINHUA in English 1440 
GMT 13 Sep 94 


[Text] Beijing, September 13 (XINHUA)}—A computer- 
controlled garment production line, the first of its kind in 
China, passed state appraisal here today. 


The development represents initial progress in China's bid 
to renovate its traditional garment industry with high- 
technology, Wu Qiliang, director of the China Center for 
Garment Research and Design, said. 
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The production line, established at the center, is one of the 
most advanced in the world. It applies computer technology 
to the designing and manufacturing of quality garments. 


Wu said that the production line will greatly help upgrade 
the technological level of China’s garment industry. 


He also said that his center has set up a computer network 
to provide its clienis with the latest information on fashion 
design and production. 
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East Region 


Shandong Records Increased Volume of Market 
Transactions 


SK 1409021894 Jinan DAZHONG RIBAO in Chinese 
29 Aug 94 p 7 


[Text] In the first half of this year, the province again 
achieved good results in developing urban and rural fair 
trade. Investment in markets was made according to the 
capacity of the province. New breakthroughs were made in 
the transaction volume of markets, whiic the number of 
markets was raised steadily. 


1. The investment in markets was made according to the 
province’s capacity. In the first half of this year, the 
investment in markets amounted to 1.17 billion yuan, an 
increase of 12.8 percent over the same period last year. Of 
this investment, 47.8 percent was raised from the public 
7.3 percent was from market management fees, 0.9 percent 
was from financial appropriations, and 44 percent was 
from other fields. The funds raised from the public and 
market management fees respectively declined by 17.6 and 
2.3 percentage points from the same period last year. 


2. New breakthroughs were made in the transaction volume 
of markets. In the first half of this year, the volume of 
commodities transacted on the province’s urban and rural 
markets surpassed 40 billion yuan, reaching 43.31 billion 
yuan, an increase of 87.1 percent over the same period last 
year. Of this, the volume of commodities transacted on 
urban markets was 26.3 billion yuan, up 110 percent; that 
on rural markets was !7 billion yuan, up 56 percent. The 
transaction volume of general markets was 22.276 billion 
yuan, an increase of 68.2 percent. The transaction volume 
of specialized markets for industrial products, agricultural 
and sideline products, waste and old products, and some 
others amounted to 26.09 billion yuan, up 110 percent. The 
volume of retailed commodities on urban and rural credit 
trade markets was 2.7 billion yuan, up by 72.6 percent over 
the same period last year, accounting for 38.8 percent of the 
province's total retail sales of commodities, or up 7 per- 
centage points. 


3. The number of markets increased steadily. By the end of 
June, there were a total of 8,106 urban and rural markets in 
the province, 16 more than at the end of last year and 237 
more than the figure in the same period last year. In 
addition, the number of specialized various market catego- 
ries went up by 19 from that at the end of last year, and the 
number of wholesale markets of various categories went up 
by 63 from that in the same period last year. 


Shanghai Continues Efforts To Computerize 
Buildings 

OW 1409082094 Beijing XINHUA in English 0724 
GMT 14 Sep 94 


[Text] Shanghai, September 14 (XINHUA)—New build- 
ings under computerized management are springing up in 
Shanghai, China's leading industrial and commercial 
center. 
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According to officials with the Shanghai local telephone 
bureau, so far, the municipality has completed construction 
of three new computerized buildings. Construction of 
another six buildings is underway in the city. 


The officials disclosed that they signed contracts with 
departments concerned for upgrading five more buildings 
into computerized ones. 


Telecommunications experts said that the construction of 
more computerized buildings will lay a sound foundation 
for Shanghai to build its “information highway”. 


The first computerized building was built by the Bell Lab 
under the AT&T Company of the United States in the 
middle of the 1980's. Such buildings unite isolated facilities 
into a comprehensive system and exercise highly-efficient 
centralized management in a bid to provide quality services 
to clients. 


Another computerized information building is the Guotai 
Securities Company Mansion, which was built by the 
Telephone Development Corporation’s Shanghai local 
office at the end of last year. 


Shanghai’s Water Traffic Control Network Begins 


Operations 
OW 1409094394 Beijing XINHUA in English 0853 
GMT 14 Sep 94 


[Text] Shanghai, September 13 (XINHUA)—A large 
modern water traffic control network went into operation 
on Monday [12 September] in Shanghai, China’s biggest 
industrial and economic center. 


The network, locaied at the mouth of the Chang Jiang 
River, is the largest of its kind in the country, with an 
investment of more than 60 million yuan, according to 
harbor officials. 


For a busy port like Shanghai, the officials said, it is highly 
significant to build a deep water channel, improve the 
navigations along the river and prevent the water environ- 
ment from being polluted. 


The project is an integrated system of modern electronic 
facilities including radars, telecommunications, navigation 
equipment and computers. 


It covers a vast water area of about 100) km in length at the 
river mouth, tracking more than | ,200 targets through three 
radars of dozens of meters high at three different locations 
includiig Hengsha and Changxing Islands and Wusongkou 
at the mouth of the Huangpu River. 


According to the officials, the first phase of the Shanghai 
Water Traffic Control System, with home-made high reso- 
lution radars and radars from the Germany's Atlas Elec- 
tronic Company, is part of China’s water traffic manage- 
ment system. 
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9 ade Success With Reemployment Project 
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[Text] Hangzhou, September 14 (XINHUA)—In this cap- 
ital city of east China’s Zhejiang Province, 12,000 unem- 
ployed people, 70 percent of the total, have found jobs 
again with the help from the “Re-Employment Project”. 


The “Re-Employment Project” was initiated by the Labor 
Ministry early this year and is being implemented in several 
large cities. 


With the reform in state-run enterprises, part of the 
workers are laid off and the unemployment rate is rising. By 
the end of 1993, there were 26,931 unemployed people in 
Hangzhou, compared with 17,633 in 1991. 


While providing necessary financial help to the unem- 
ployed, the city has used the unemployment security fund 
for workers’ re- training, setting up individual businesses 
and providing job information. 


Through professional training, unemployed people learned 
new skills, which give them more chances to find jobs. 


The city encourages the jobless to set up individual busi- 
nesses, and most of the unemployed find jobs in this way. 


Zhejiang Expecting ‘Good’ Cotton Harvest 


OW 1409074694 Beijing XINHUA in English 0704 
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[Text] Hangzhou, September 14 (XINHUA)—East China’s 
Zhejiang Province is expecting a good cotton harvest this 
year despite of natural disasiers. 


It is estimated that the province will harvest 60 million 
kilograms of cotton this year, up 2.5 million kilograms over 
last year. 


The coastal province was hit by severe floods and then 
experienced a long spell of drought last summer. Some of its 
areas were later hit by typhoons, which affected the growth 
of farm crops. 


To ensure the cotton harvest, farmers spent more on field 
management and local governments set up a special fund to 
support the production. 


Central-South Region 


eS ne Commission Reports 
Economic Growth 

1K1309152094 Beijing ZHONGGUO XINWEN SHE 
in English 1314 GMT 13 Sep 94 


[Text] Guangzhou, September 13 (CNS)—At the provincial 
Tenth Session of the standing committee of the Eighth 
National People’s Congress, the Director of Guangdong 
Planning Commission, Mr. Lin Shusen, today submitted a 
report for examination and approval. According to statis- 
tics listed in the report, this year the overall economic 
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operation of Guangdong is basically normal and its macro 
economic situation is improving. 

Following the growth of last year, financial revenue con- 
tinued to increase. From January to July, the whole prov- 
ince achieved a financial revenue of RMB 15.55 billion 


[renminbi], an increase of 46.7 percent over the same 
period in 1993. 


There was a distinctive growth in export, with the total 
export of in the first seven months worth 
US$24.72 billion. Of these, US$8.81 billion was gained 
from trade export, a rise of 60 percent over the same period 
in 1993. Whilst the total value of import was US$16.92 
billion, 80 percent higher than the same period in 1993. 


Furthermore, a continuous growth was seen in actual 
utilization of foreign capital. Between January and July, 
Guangdong had actually utilized foreign capital of US$ 
6.15 billion, 37.3 percent up over the same period of last 
year. Whereas foreign direct investment accounted for US$ 
5.29 billion, a growth of 57.1 percent. 


There was also a stable increase in industrial output. In the 
first seven months, township and above industries accumu- 
latively completed RMB 240.4 billion in gross industrial 
output, a 25 percent increase over the same period in 1993. 
Sales value was RMB 225.14 billion, with a rate of 100 to 
93.4 between output and sales. 


This year, under the circumstance of a smooth implemen- 
tation of key reforms in China and Guangdong Province in 
the fields of taxation, finance, foreign exchange, foreign 
trade, investment, prices, liquidation systems, etc., all 
kinds of plans implemented in Guangdong had better- 
than-expected results. The society was comparatively stable 
and the gross domestic product of Guangdong in the first 
half year was increased by 16 percent over the same period 
of last year, Mr. Lin said. 


At the moment, Guangdong’s economic operation faces the 
following problems. As a result of the catastrophic flood 
that caused a RMB 20 billion economic loss, there is a 
heavy task of resuming production and rebuilding homes. 
Whereas inflation rate remains comparatively high. There 
is also a slowdown in gross industrial output when com- 
pared with the same period in 1993. All these problems 
need certain practical solutions in the coming few months. 


Rural Industry Contributes to Guangdong's 
Economy 

OW 1409070094 Beijing XINHUA in English 0627 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA)—Rural industry 
has been developing rapidly in south China's Guangdong 
Province since China adopted the reform and open policy 
in 1978. 


By the end of 1993, the province has 1.3899 million rural 
enterprises, with their fixed assets amounting to 85.203 
billion yuan. Last year, they achieved an economic return 
of 243.81 billion yuan. 
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With 9.1551 million employees, local rural enterprises in 
the province contributed 70 percent of the province’s total 
rural social output value last year. 


Earnings from exports by these enterprises made up 28 
percent of the province's total. They also turned in 7.072 
billion yuan in tax payment to the state, accounting for 22.7 
percent of the total provincial revenue. 


Over the past years, local rural enterprises used an average 
of one billion yuan a year to support farming in the 
province, and invested another 10 billion yuan to construct 
public facilities in the province's rural areas. 


More and more rural enterprises in the province are 
switching to large scale operations, as many of them are 
transformed into conglomerates, company groups and 
joint-stock companies. 


At present, the province has got 107 company groups of 
different economic compositions and 4,149 township and 
village joint-stock or cooperative enterprises. 


Guangzhou Strengthens Environmental Protection 


OW 1409072694 Beijing XINHUA in English 0654 
GMT 14 Sep 94 


[Text] Beying, September 14 (XINHUA) —Guangzhou, 
capital of south China's Guangdong Province, has worked 
out new measures to strengthen protection and manage- 
ment of the environment. 


A recent meeting in the city called on governments at all 
levels to go all out to support environmental protection. 


The meeting agreed to concentrate on environmental pro- 
tection planning, Pearl River protection, construction of 
new sewage treatment plants, control of pollution caused by 
motor vehicles and development of the environmental 
protection industry. 


The meeting recognized that big progress has been made by 
the city in pollution control under fast economic develop- 
ment in the recent ten years. 


But. problems still exist, such as the waste pollution in the 
Guangzhou section of the Pearl River, increasing number 
of motor vehicles causing air and noise pollution, and 
inefficient treatment of industrial solid pollutants. 


At the meeting, leaders from various governmental depart- 
ments of the city held that firm measures must be taken to 
control pollution and strengthen environmental protection. 


Concrete programs will be drafted on key projects and 
funding. The city plans to plant more trees along the Pear! 
River and strengthen efforts in cleaning river water. 


Inspection centers will be set up in the city to check air 
pollution by motor vehicles. The city plans io build an 
environmental protection industry zone and industrial pol- 
lutants and sewage treatment centers. 
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Guangxi Rural Firms Expand Exports 
OW 1409005594 Beijing XINHUA in English 0550 
GMT 14 Sep 94 


{Text} Beijing, September 14 (XINHUA)—Newly-rising 
rural enterprises across China are playing an important part 
in national economic growth, and many of them today turn 
their eyes to the overseas market to seek further expansion. 


Included are those late-comers in the Guangxi Zhuang 
Autonomous Region in southwest China. The region now 
has 744 such enterprises engaged in export-oriented pro- 
duction. Last year, they achieved an export volume worth 
1.019 billion yuan (about 122 million U.S. dollars), 85 
percent higher over the previous year. 


Between 1990 and 1993, the region's rural enterprises 
cooperated with overseas partners to set up 434 joint 
ventures which are all export-oriented. 


The foreign-funded firms are mainly in the electronic, 
chemical, building material, machinery, food, beverage and 
garment industries. 


Total funding put in rural joint ventures has reached 634 
million U.S. dollars, of which 305 million U.S. dollars are 
from overseas investors. 


In view of their potential, the regional government has 
worked out new policies to help them open new raarkets in 
the world. 


Guangxi Bauxite Mining Areas To Commence 
Production 

OW 1409022494 Beijing XINHUA in English 0203 
GMT 14 Sep 94 


[Text] Nanning, September 14 (XINHUA)—Large mining 
areas to produce bauxite, raw material for aluminum, will 
soon go into operation in south China’s Guangxi Zhuang 
Autonomous Region after more than three years of prepa- 
ration. 


As one of the state key projects, the five bauxite mining 
areas in Pingguo County cover | ,750 sq km and have a total 
deposit of 240 million tons, which is in high quality and 
easy to explore. 


The first-phase project of the mining areas will be able to 
turn out 1.9 million tons of bauxite a year. 


Guangxi’s Hepu To Develop New Pearl 
Production Area 

OW 1409072594 Beijing XINHUA in Enelish 0636 
GMT 14 Sep 94 


[Text] Nanning, September 14 (\ sA}~A new sea 
area suitable for the cultivation of Chinese pearls has been 
discovered in Hepu County of southwest China's Guangxi 
Zhuang Autonomous Region. 


Hepu County is located in Beibu Bay of the South China 
Sea. It has a 2,000-year history of natural pearl extraction 
and used to be the main production area of world famous 
Chinese pearls. 
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According to experts, the sea waters are enclosed by forests 
and natural sand embankments. It is calm and free from 
attacks of huge waves and typhoons, and from industrial 
pollution as well. On top of all that, the climate is most 
ideal for pear! cultivation. 


Pearls produced in the area need less time and ts better in 
quality. 


Hainan Reports ‘Rapid’ Agricultural Growth 
OW 1309222894 Beijing XINHUA in English 1410 
GMT 13 Sep 94 


[Text] Haikou, September !3 (XINHUA)—Hainan, a 
southern island province and China's largest special eco- 
nomic zone (SEZ), has reported rapid development in 
agriculture since the province was established six years ago. 


According to Zhai Shouzheng, head of the provincial agri- 
cuiture department, Hainan achieved a leap of 235.8 per- 
cent from 1987 to 1993 in its agricultural output value. The 
farmers’ annual per capita income, he said, rose from $02 
yuan to 1,031 yuan during the six years, which represents 
an increase of 105.4 percent. 


Meanwhile, non-agricultural sectors achieved an average 
increase of 362.5 percent. 


Its total grain output jumped fivefold, which made the 
province self-sufficient in grain for the first time. About 
74.6 percent of the farm products produced in the province 
have been turned into commodities, 14.5 percentage points 
over the national average. 


Hit by a serious drought and insect blight early this year, 
the province still registered an increase of 14 percent in 
agricultural output value in the first half of this year and a 
22.9-percent rise in per capita income in agricultural pro- 
ducticn. 


According to the official, attracted by Hainan’s profitable 
production, farmers from the provinces of Hunan, Hubei 
and Sichuan, and investors from Hong Kong, Taiwan and 
Macao have flocked to the island to help it with compre- 
hensive agricultural development. 


Statistics from the province show that 270 overseas busi- 
nes*cs have inves cd a total of 186 million U.S. dollars in 
Heinan's agricultural sector so far. 


Some #0 percent of Hainan’s population are farmers. With 
abundant tropical agricultural resources, the island has 
greatly increased agricultural input since it was turned into 
China’s youngest province and biggest special economic 
zone, enjoying p: ferential treatment in attracting domestic 
and overseas investment. 


Over the past six years the province has set aside 20.5 
percent of its total budget for agricultural production. Such 
investment in 1993 was five times as much as in 1987 and 
8.7 percent above the national average, Zhai said. 
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The effort has paid off as Hainan’s fresh vegetables, trop- 
ical fruits and fresh aquatic products have become regularly 
availabie in most parts of China during the winter. 


A village in Dongfang, an autonomous county mostly 
inhabited by ethnic Li people, used to be notorious for its 
poverty. However, after the village started offshore aquatic 
breeding by using its rich tidal zones, the local farmers’ per 
capita annual income jumped from a few hundred yuan to 
2,300 yuan, more than three times the national average. 


“Hainan Province, with its rich resources, has just started 
its agricultural development,” said Zhai, “it has great 
potential for even more rapid growth.” 


Five Hooligans in Hainan Executed 


OW’ 1409093094 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 10 Sep 94 


[From the “National News Hookup” program] 


[Excerpts] According to the Supreme People’s Court, the 
hooligan gang formed by Wang Yinghan and his followers, 
who had terrorized urban and rural Chengmai County, 
Hainan, for six long years, has been completely destroyed 


On the morning of 9 September, the Hainan Intermediate 
People’s Court called a public meeting to pronounce ver- 
“ As on the first 10 felons headed by Wang Yinghan. After 
being sentenced to death, the five chief culprits—Wang 
Yinghan, Wang Yuyi, Wang Yuquan, Fu Dongyong, and 
Cai XingraWang—were brought to the execution ground 
and shot. [passage omitted] 


Known as the Lord in the South, Wang Yinghan, and his 
elder son Wang Yuyi, used money and material benefits to 
lure Fu Dongyong, Wang Yuquan, Cai Xingru, and 20 
others—all were hooligans having criminal records—to 
join their criminal gang. 

To avoid law enforcement authorities’ crackdown, Wang 
Yinghan and his hooligan clique did everything they could, 
including using gifts and money, to bribe people they could 
count on. Because of the protection they received from a 
few greedy and unethical party member-cadres in the 
county seat, Wang Yinghan and his gang were feariess and 
did whatever they wanted. 


According to the Hainan Provincial Intermediate People’s 
Court, during the period from June 1988 to March 1994, 
the hooligan gang headed by Wang Yinghan and Wang 
Yuyi committed 18 serious crimes, including hooliganism, 
intentional injury, trading and possession of 18 guns and 
over 300 bullets, the killing of one innocent person, 
wounding seven people seriously and five others slightly, 
and extorting more than 200,000 yuan. [passage omitted] 


Hubei’s Yichang To Auction State-Owned Land 
Use Rights 

OW 1409083994 Beijing XINHUA in English 0743 
GMT 14 Sep 94 


[Text] Yichang, September 14 (XINHUA)—The nights to 
use state-owned land in central China's Yichang City of 
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Hubei Province will be put on auction for both home and 
overseas investors in the mid-October this year, announced 
local officials. 


Yichang, becoming well-known to the outside for tae loca- 
tion of China’s huge Three Gorges Water Conservancy 
Project, has made much headway in real estate in recent 
years. 


The use rights of state land to be auctioned in October is in 
the Dongshan Development Zone in the central area of the 
city. 

The zone, which is under the approval procedure of 
becoming a state-level development zone, covers an area of 
6.1 square kilometers. 


A total of 530 million yuan (about 66 million U.S. dollars) 
has been invested in the zone. Its highway, telecommuni- 
cation, and electric, water and heating networks are taking 
shape, and some 28 public service facilities such as customs 
and markets are under construction. 


The two plots of land to be auctioned in October cover 
11,000 square meters with a leasing term of 50 years. 


The land is planned to be mainly used for construction of 
commercial and office buildings, according to Yu Hanhao, 
director of the Administrative Committee of the Dongshan 
Development Zone. 


Southwest Region 


Sichuan Province’s Development Noted 


OW 1409091494 Beijing XINHUA in English 0816 
GMT !4 Sep 94 


[Text] Chengdu, September 14 (XINHUA)—Southwest 
China's Sichuan Province, with a landspace about the size 
of France, used to be called a land of abundance and the 90 
million farmers in Sichuan are producing enough food for 
themselves as well as the provirce’s more than 20 million 
urban residents, with a big part of surplus selling to all parts 
of China. 


Sichuan has unique natural conditions and a well devel- 
oped agriculture, and it has long been known as a “land 
under heaven”. With a growing population, Sichuan’s farm 
production was reduced in importance to other parts of the 
country. However, for long, Sichuan has remained a major 
supplier of pork to big cities such as Beijing, Tianjin and 
Shanghai. 


After 15 years of economic reform and development, 
Sichuan has further uplifted its agriculture in national 
importance, and Sichuan farmers are producing their fine 
farm products for markets outside the province, with good 
economic returns. 


After years of efforts, Sichuan farmers have found that they 
can grow a variety of vegetables all year round that many 
localities in the northern parts of China can not grow for 
quite a long period in a year. 
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These vegetables, including lettuce, sinard and celery, are 
now selling well nationwide, not only in northern China but 
to over 260 cities all over China as well to Hong Kong, 
Japan and countries in Southeast Asia. 


The province's Pengxian County alone ships more than 150 
million kilograms of vegetables out of the province a year. 


To date, the province has already established more than 
100 vegetable production bases with 20,000 hectares of 
farmland designated specially for growing vegetables for 
markets outside Sichuan. 


According to incomplete statistics, the total amount of 


vegetables shipped outside Sichuan every year amounts to 
one billion kilograms. 


Besides, the province is also selling livestock, poultry, 
medicinal herbs, fruits, and other local products in and 
outside China. 


It now leads the country in the breeding of pigs, bees, sheep, 
cows, rabbits and domestic birds, and it has fine related 
processing industries. It also produces a lot of other hot 
selling farm products. 


The expansion of markets for farm produce has remarkably 
increased the income of the farmers who are leading a much 
betier life today. 


The circulation of Sichuan commodities nationwide indi- 
cates that the province has built up a complete communi- 
cations network and that it now has easy access to the 
outside. Its railways, speed ways ard different roads have 
broken the saying: “travelling in Sichuan is more difficult 
than going up to heaven.” They are in fact the guarantee for 
success of the farmers as well as for the prosperity of the 
whole province. 


Tibet Undergoes ‘Epoch-Making Changes’ 
OW 1409101494 Beijing XINHUA in English 0949 
GMT 14 Sep 94 


[Texi] Lhasa, September 14 (XINHUA)}—Affter 15 years of 
economic reform and opening-up, the Tibet Autonomous 
Region in southwest China has undergone epoch-making 
changes thanks to the implementation of especially favor- 
able policies from the central government and to the great 
efforts made by local people. 


In 1993, the gross local output of Tibet reached 3.65 billion 


yuan, up 8.1 percent over the previous year and up 120 
percent over 1980. 


Since 1980, the central government has taken measures to 
stimulate the economic growth of Tibet. It allows local 
farmers to till the land on their own decision and herdsmen 
to raise animals for themselves, and this policy will remain 
unchanged for a long time to come. 


As a result, Tibet reaped bumper harvests for six consecu- 
tive years past. Last year, its total agricultural output 
reached 2.32 billion yuan, up 66 percent over 1980. 
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During the 1990's, the central government decides to invest 
two billion yuan in a comprehensive agricultural develop- 
ment project along the Yarlung Zangbo River, the Lhasa 
River and the Nyang Qu River. 


By the year 2000, the river valleys, covering more than 
50,000 sq [square] km, will be able to produce another 
150,000 tons of grain and turn out 24,000 tons of meat. 


“The project will lay a solid foundation for Tibet's further 
economic growth,” said Gyabo, director of the River Valley 
Development Committee. 


The project followed the great efforts from the central 
government in recent years which have helped Tibet 
improve its infrastructures, particularly transport and 
energy supply facilities. 


At the end of last year, the Lhasa Konggar Airport, with a 
state investment of 273 million yuan, was completed. 
Another airport has also been completed recently and will 
go into operation soon. 


A 180-km new highway extended to Medog County early 
this year. So far, the overall length of Tibet's highways has 
exceeded 20,000 km. 


At present, the state is put in big money to upgrade the two 
transport arteries linking Tibet with China’s inland areas: 
The Qinghai-Tibet Highway and the Sichuan-Tibet 
Highway. 


Meanwhile, improvement of the Tibet-Nepal Highway, 
which runs across the entire the Himalayas Mountain, 1s 
well under way [sentence as received]. More than 400-km 
of asphalt road, half of the total length. has been paved. 


On the other hand, modern industries have been set up in 
Tibet, including a large cement plant and a leather factory. 


Last year, the region’s total industrial output value was 477 
million yuan, up 78.65 percent over 1980. 


The central government is helping Tibet build the 90,000- 
kw power station. Upon its competition, the total power 
production capacity of Tibet will be raised by 50 percent, 
reaching 300,000 kw. A great number of large or small 
hydraulic power stations will also be built by the year 2000 
with the aid of the central government. By that time, the 
total power capacity in Tibet will be one million kw. 


Tibet Adopts Measures To Implement Aid 
Projects 

11K 1309151894 Beijing ZHONGGUO XINWEN SHE 
in English 1209 GMT 13 Sep 94 


[Text] Lhasa, September 13 (CNS)—Since early August, 
Tibet Autonomous Region has adopted a series of effective 
measures to guarantee a smooth launch of 62 aid-Tibet 
projects. To support Tibet in its construction, state minis- 
tries and commissions as well as various provinces and 
cities have to date sent 32 missions of more than 300 people 
to Tibet for conducting on-the-spot investigations. 18 
projects in Zedang Town, including road redevelopment, 
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have started one after another; the initial preparation for 
the other 44 projects have already been finished. 


The Third Tibet Working Conference, convened by the 
Central Committee of the Party in late July, decided that 62 
projects would be launched in Tibet with the assistance of 
all ministries and commissions as well as provinces and 
cities. In the wake of the conference, Tibet Autonomous 
Region quickly set up a Leading Group of Project Devel- 
opment, with the Chairman of Tibet regional government 
Gyaincain Norbu as the group leader and the Vice 
Chairman of the standing committee Yang Chuantang as 
the deputy group leader. A special office was also estab- 
lished. Meanwhile, three measures would be implemented 
to ensure the smooth carrying out of those projects. The 
first was to have tax reduced or exempted on those projects. 
The second was to provide those projects with good quality 
and stable supply of electricity, oil, transport, raw mate- 
rials, etc. The third was to strengthen management and 
supervision over the development of projects and strictly 
forbid the abuse of aids. 


At a recent meeting of the Leading Group of Project 
Development, group leader Gyaincain Norbu further 
emphasized that those 62 projects should be regarded as the 
most important items among key economic developments 
of Tibet in the coming two years. All cities and counties 
that receive aid should act with a sense of being the owners 
of the projects. They should work hard to make sure that 
the 62 projects would be completed with flying colours. 


Tibet Discovers More Mineral Resources 


OW’1409072894 Beijing XINHUA in English 0641 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA)—The Tibet 
Autonomous Region has discovered 96 minerals through 
years of efforts. 


Included were 46 with verified reserves, of which 17 rank 
on ton in the country. 


So far, geologists in this highland region have completed 
surveys and basically determined varieties and reserves. 


According to the geologists, Tibet is rich in chromium, 
geothermal heat, copper and gold. 


Starting later than the interior parts of the country, Tibet's 
mining industry has developed rapidly. 
It has 120 mining companies, of which the industrial 


output value accounts for about one third of the region's 
gross industrial output value. 


North Region 


Planning Official Says Beijing Uses More Foreign 
Loans 

OW 1409022694 Beijing XINHUA in English 0112 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA)—China’s capital 
had used 1.558 billion U.S. dollars in foreign loans by the 
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end of June this year, deputy head of the municipal 
planning commission Guan Shuyu said Tuesday [13 Sep- 
tember]. 


In a symposium featuring the city’s achievements in using 
foreign loans, which opened Tuesday, Guan said the loans 
have been used for more than 150 projects, 80 percent of 
which are energy and urban construction projects. 


When the 12 key construction projects are completed in a 
few years’ time, Beijing will increase sewage disposal 
capacity by one million tons, accounting for 40 percent of 
the total in the municipality. 


Meanwhile, the capital will increase its gas supply by 1.6 
million cu m, pushing the total capacity to 3.4 million cu m. 
The loans will also help increase supplies of heating fuel 
and water as well as the capacity of subway transportation, 
garsage disposal and telephone communication, guan said. 


He told the symposium that Beijing is expected to push its 
fixed assets investment to 300 billion yuan by the year 
2000, as planned in the outline publicized earlier this year. 


Guan said a number of key projects in such fields as urban 
infrastructure construction, environmental protection, 
housing, subway construction, water disposal and medicine 
are planned. These are all in dire need of more foreign 
loans. 


According to Ryotaro Yamane, chief representative of the 
overseas economic cooperation fund of Japan, Japan has 
provided 66 billion Japanese yen (about 650 million U.S. 
dollars) of loans to China’s capital city, and Japan is willing 
to participate in the construction of Beijing. 


Participating in the the two-day symposium are officials 
from a dozen foreign embassies, including those of the 
U.S., Japan, Canada, Spain, Israel, Italy and Germany, and 
representatives of international financial organizations in 
Beijing. 


Beijing Executes Two Criminals on 26 Aug 


SK 1409012394 Beijing BEIJING RIBAO in Chinese 
27 Aug 94 pl 


[Text] The Beijing Municipal Intermediate People’s Court 
held a meeting on 26 August to pronounce stern punish- 
ment on a group of criminals who illegally purchased, sold, 
and produced firearms and ammunition as well as com- 
mitted robbery and murder with guns. After the meeting, Li 
Chunyou and Zhang Baochang—who were guilty of rob- 
bery, illegally purchasing and selling firearms and ammu- 
nition, theft, hooliganism, intentional murder, and secretly 
possessing firearms and ammunition—were immediately 
escorted to the execution ground and executed by shooting. 
Wang Sunning and Liu Qingfu— guilty of illegally pur- 
chasing and selling firearms and ammunition—and Liu 
Baosong and Yu Yongjun—guilty of intentional murder, 
robbery, and illegally purchasing, selling, and producing 
firearms and ammunition—were sentenced to death at the 
first trial. 
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On | November 1993, Li Chunyou, an unemployed person 
in Beijing, gathered with others to beat a Taiwanese guest at 
no. 1103 guest room in Beijing's Tiangiao Hotel, threat- 
ening the Taiwanese guest with a dagger and pellet gun 
capable of firing five steel bullets in a row, and robbing him 
of over 700 yuan Renminbi, 104 yuan in Renminbi 
exchange certificate, 922 U.S. dollars, 27,000 yuan New 
Taiwan dollars, a Nikon camera, a necklace, a ring, and a 
watch. Li also later committed several robberies with 
weapons. The two pellet guns and ammunition Li used 
during the robberies had been illegally purchased in other 
localities. According to the scientific and technological 
appraisal by police, the illegally purchased guns were 
capable of killing and wounding. 


Zhang Baochang, a peasant from Changping County of 
Beijing, quarreled with Run Chunhua (male, 31! years of 
age, self-employed driver) and others in September 1993 
while engaged in transportation with his own mini-bus. On 
18 September 1993, Zhang Baochang colluded with Wang 
Rong (his case was handled separately) and, carrying dou- 
ble-barrel hunting rifles with them, drove to look for Run 
Chunhua in order to retaliate against him and others. When 
the car arrived at Gulounan Street in Changping County, 
they met Li Lixin, (male, 27 years of age, self-employed 
worker engaged in transportation), who passed by in a 
mini-bus. Thinking that Li Lixin was a driver for Run 
Chunhua, Zhang forcibly blocked Li's car with his own. 
Wang Rong broke the windshield of Li Lixin’s car with the 
butt of the rifle, and Zhang then shot Li with the hunting 
rifle, killing Li Lixin immediately. 


Guan Jiansheng and Wang Sunning, unemployed people 
from Beijing, and Liu Qingfu, a person serving a sentence 
but released on bail for medical treatment, colluded with 
others to illegally purchase eight pistols, one submachine 
gun, 10 antitank grenades, two chargers, and over 400 
bullets from outside the border on 3 January 1994. On 7 
January, Guan Jiansheng snuck into Beijing with antitank 
grenades, pistols, and bullets. Later Wang Sunning, Liu 
Qingfu, and others also snuck into Beijing with one subma- 
chine gun, five pistols, and bullets. Wang Sunning got three 
pistols, one submachine gun, over 200 bullets, and two 
chargers of submachine gun; Liu Qingfu got one pistol, two 
antitank grenades, and 15 bullets; and Guan Jiansheng got 
one pistol, two antitank grenades, and over 30 bullets. 
Wang Sunning and Liu Qingfu hid the firearms and ammu- 
nition in their homes. Duan Dexi, an unemployed person 
from Beijing, also hid at his home one pistol, two antitank 
grenades, and the bullets distributed to him. Zhang Lei, an 
unemployed person from Beijing, hid a pistol at his home 
in January 1994. 


Wang Sunning and Liu Qingfu were sentenced to death, 
with political rights deprived for life, for illegally pur- 
chasing and selling firearms and ammunition. 


Guan Jiansheng was sentenced to death with a two-year 
reprieve, and with political rights deprived for life, for 
illegally purchasing and selling firearms and ammunition. 


Duan Dexi was sentenced to two years of imprisonment for 
illegally possessing firearms and ammunition. 
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Zhang Lei was sentenced to 18 months of imprisonment for 
illegally possessing firearms and ammunition. 


Liu Baosong, a peasant in Shunyi County of Beijing, 
colluded with Yu Yongjun, a peasant of the same village, 
and—carrying two small-caliber sports rifles, two home- 
made small-caliber handguns, 200 small-caliber bullets, 
masks, and pliers—rented a “Santana” mini-bus driven by 
Xiao Zhigang (male, 37 years of age), a driver of the fourth 
branch of the Shoudu Car Company, at an intersection of 
Jichang Road in Shunyi County at about 0500 on | June 
1994. When the mini-bus stopped in the northeast part of 
Huandao in Beiguan of Tongxian County, Liu Baosong and 
Yu Yongjun got out the car and shot Xiao Zhigang in the 
face. Xiao Zhigang got out of the car and fought with Liu 
Baosong. Yu Yongjun stepped forward to help Liu. Xiao 
Zhigang ran to an intersection in the western part of 
Huandao and asked for help from Wang Ruili (male, 25 
years of age), a policeman of the Shuaifuyuan detachment 
of the Beijing Municipal Public Security and Transporta- 
tion Administration, who was waiting for a bus. When 
Wang Ruili ordered Liu and Vu to halt, Liu Baosong shot 
Wang Ruili and Xiao Zhigang several times in the head 
with the small-caliber sports rifle. Xiao Zhigang and Wang 
Ruili died immediately. 


Liu Baosong was sentenced to death, with political nghts 
deprived for life, for intentional murder, robbery, and 
illegally purchasing and selling firearms and ammunition. 


Yu Yongjun was sentenced to death, with political rights 
deprived for life, for intentional murder, robbery, and 
illegally producing, purchasing, and selling firearms and 
ammunition. 


Zhang Qing, a peasant of Fengtai District of Beijing, 
colluded with others to swindle a unit in Guangdong 
Province out of more than 1.17 million yuan in September 
and October 1989. When at large, Zhang Qing plotted with 
Tong Shaojun, an unemployed person from Guilin in 
Guangxi, to purchase firearms and ammunition. Tong 
Shaojun went to Ningming County in Guangxi several 
times from early 1991 to February 1992 to buy two military 
pistols, over 700 bullets, and five antitank grenades. Tong 
Shaojun hid 465 bullets and delivered batch after batch of 
the remaining firearms and ammunition to Zhang Qing in 
Beijing. In the process, Ma Yunliang accompanied Zhang 
Qing to the Beijing Railway Station on several occasions to 
meet Tong Shaojun. 


Zhang Qing was sentenced to life imprisonment, with 
political rights deprived for life, for illegally purchasing and 
selling firearms and ammunition, and for swindling. 


Tong Shaojun was sentenced to 10 years of imprisonment, 
with political rights deprived for two years, for illegally 
purchasing, selling, and transporting firearms and ammu- 
nition. 


Ma Yunliang was sentenced to imprisonment for two years 
and six months for legally purchasing and selling firearms 
and ammunition. 
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Beijing Executes 3, Sentences 9 for Drug Offenses 


OW 1309155494 Beijing XINHUA in English 1306 
GMT 13 Sep 94 


[Text] Beijing, September 13 (XINHUA) —Three people 
were sentenced to death and eight others to terms of 
imprisonment here today by the municipal intermediate 
people’s court for manufacturing or trafficking in drugs. 


Guo Feili and Wei Zhongyi were sentenced to death, and 
the sentence was carried out immediately afterward. 


Wu Xiangdong was sentenced to 15 years’ imprisonment, 
and woman drug trafficker Hou Lei was given a suspended 
death sentence. 


Seven other people were sentenced to life imprisonment or 
shorter terms of imprisonment. 


Meanwhile, a man was executed a few days ago by the 
Beijing municipal intermediate people’s court for drug 
trafficking. 


Ji Shuhan, president of the court, said that crimes of 
manufacturing, and trafficking in drugs jeopardize public 
security, and endanger the people’s health and economic 
development. 


10 maintain social stability and economic development in 
the capital, he said, efforts should be redoubled to eliminate 
such crimes. 


Northeast Region 


Shenyang-Dalian Highway Brings Prosperity to 
Region 

OW 1309034194 Beijing XINHUA in English 0252 
GMT 13 Sep 94 


[Text] Shenyang, September 13 (XINHUA)—Along 
China’s first express highway in the northeast are more 
than 30 prosperous new towns. 


The towns were set up in the past four years as a result of 
the economic boom brought about by the newly built 
375-km express highway between Shenyang, the capital city 
of Liaoning Province, and the port city of Dalian. On an 
average there is one town in every 30 square km in the area 
along the highway, much higher than the national average. 
There are now altogether 100 towns along the highway, 
which is drawing more and more manpower, funds and 
materials. Cach of the towns has at least an annual social 
product of 100 million yuan. 


In the towns are a number of specialized markets for such 
goods as garments, suitcases, leather products and daily 
necessities. 


Easy access to modern transportation has provided oppor- 
tunities for former isolated towns where rural factones had 
no other choice but making bricks and tiles. The highway 
has now shortened their distance with the outside world 
and so broadened the people’s vision, rural folks say. 
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The old town of Paotai, for instance, now has 13 enterprises 
in cooperation with partners in big cities, in addition to 24 
overseas- funded projects. Last year the town’s total output 
value was 800 million yuan, five times of that in 1990 when 
the express highway was operational. 


Liaoning Sets Targets for Attracting Overseas 
Investment 

OW'1309022994 Beijing XINHUA in English 0126 
GMT 13 Sep 94 


[Text] Shenyang, September 13 (XINHUA)—The provin- 
cial government of northeast China’s Liaoning Province 
has set new targets for attracting overseas investment. 


According to local officials, by the end of this century the 
number of overseas enterprises opened in the province will 
hit 10,000. 


Liaoning will also strive to start 200 projects, each of them 
drawing direct overseas investment of over 20 million U.S. 
doliars. 


As the officials put it, Liaoning will mainly introduce 
foreign investment into eight major sectors ranging from 
light industry, textiles and machinery to infrastructural 
construction and agriculture. 


Moreover, foreign companies will be welcomed to conduct 
technology upgrading in 800 large and medium-sized enter- 
prises, about two-thirds of the total of the province. 
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Foreign businessmen interested in Liaoning are mainly 
from Japan and the Republic of Korea. Statistics show that 
last year one third of Japan’s total investment in China was 
pumped into Liaoning. 


Liaoning’s Shenyang Passes Death Sentence on 
Criminals 

SK 1309062294 Shenyang LIAONING RIBAO in 
Chinese 28 Aug 94 p 1 


[Text] On 19 August, Yin Shiyu and Li Guojin, who robbed 
a bank in collusion by carrying guns, were executed by 
firing squad according to law. At the open trial held by 
Shenyang on the morning of 19 August to deal stern blows 
to serious criminal offenses, the Shenyang City Interme- 
diate People’s Court pronounced 34 criminals guilty, 27 of 
whom were sentenced to death. 


Public Security Arrests Forged Banknote Traders 
in Liaoning 

SK 1409035794 Shenyang LIAONING RIBAO in 
Chinese 1 Sep 94 p 1 


[Text] On 27 August, the Lianshan subbureau of the Jinxi 
Public Security Bureau cracked a case of buying and selling 
forged banknotes; arrested on the spot criminals who were 
trading in forged banknotes, namely Wang Huaizhu from 
Henan Province, Ren Haibo from Hebei, and Hao Dean 
from Jinxi; and confiscated 200 100-yuan forged banknotes 
and a sample of a 10-yuan forged banknote, totaling 20,010 
yuan. 
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Editorial Criticizes Taiwan Foreign Policy 
HK 1309112594 Hong Kong WEN WEI PO in Chinese 
13 Sep 94 p A2 


[{Editorial: “If Li Teng-hui Forces His Way Into the Asian 
Games, He Will Definitely Run Into a Stone Wall”} 


[Text] Taiwan is carrying out the so-called “substantial 
diplomacy,” “elastic diplomacy,” and “money diplomacy” 
and is even trying to “return to the United Nations.” 
People of good sense can see clearly that Taiwan is trying to 
create a situation of “two Chinas” or “one China, one 
Taiwan” and is stubbornly sticking to the course of sepa- 
ration. 


Recently, Li Teng-hui has been determined to strive for the 
right to attend the Asian Games in his capacity as “the 
president of the Republic of China.” By colluding with 
some rightist members of the Japanese Diet, he tried to 
achieve the goal of visiting Japan as a “head of state” of 
Taiwan through “back-door diplomacy.” He continued to 
justify himself by saying that he “always supports sports” 
and “greatly respects the Olympic spirit” and that his visit 
would “have no relation with politics” and “have no 
relation with two Chinas.” 


However, it is plain that Li Teng-hui’s insistence on 
attending the Asian Games was aimed at his “substantial 
diplomacy” rather than “promoting sports.” Li Teng-hui 
had the intention of seeking Taiwan independence long 
ago. He wanted to take this opportunity to show that 
Taiwan and the Chinese mainland are “two equal political 
entities” or “two international legal persons” who can 
participate in international affairs on an equal footing and 
can be acknowledged and accepted by the international 
community. Taiwan newspapers have already criticized his 
behavior of dividing the motherland. SHIH CHIEH LUN 
TAN PAO pointed out: “Li Teng-hui’s determination has 
become unshakable, and he has continued to express his 
determination to go through various channels and exploit 
various forms.”’ Li Teng-hui has insisted that he should be 
able to attend the occasion in his capacity as a head of state 
in order to create a fait accompli giving him equal status 
with the leaders of the mainland and other countries. In 
fact, this was just his wishful thinking, because, as long as 
the Chinese authorities make a statement by not attending 
the opening ceremony if Li Teng-hui is present, then Li 
Teng-hui will not have achieved his purpose at all. Taiwan's 
CHUNG KUO SHIH PAO also pinpointed Li's purpose by 
using the following headline for its report: “Paving the Way 
for President Li's Presence in the Hiroshima Asian Games 
and Promoting the Process of Taiwan's Joining the United 
Nations, the Foreign Affairs Committee of the Legislative 
Yuan Sends a Delegation to Visit the United States and 
Japan on Thursday.” This not only links Li's trip to 
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Hiroshima with Taiwan's “diplomacy,” but it also links it 
with Taiwan's effort to “join the United Nations.” How 
could Li Teng-hui hide his real intentions or explain them 
away? 

If any people try to create “two Chinas” or “one China, one 
Taiwan” in their international activities, this will certainly 
hurt the feelings of the Chinese people and violate the 
interests of peaceful national reunification. Therefore, the 
Chinese Government and the Chinese people resolutely 
oppose such behavior. The Chinese Government and its 
sports authority have officially expressed their solemn 
position to the concerned quarters. Yesterday, the position 
of the Chinese Government won a favorable response from 
Japanese Prime Minister Tomiichi Murayama and from 
the Olympic Council of Asia. When meeting with a Chinese 
friendship deler: *’~~ ‘ed by Yang Zhenya, a member of the 


Standing C “ the Chinese National People’s 
Congres’ yama © ¢ “The Japanese-Chinese joint 
statem » 4 Mm for bilateral relations between 
th- * _ yapan will handle affairs in accor- 


da. _-uvisions of the joint statement and the 
‘n..se Friendship Treaty. Japan's policy in this 
‘ns unchanged. The Asian Games to be held in 
Hin “ill certainly be successful.” The Japanese- 
Chinese int statement mentioned by Murayama explicitly 
points out that there is only one China and Taiwan ts an 
unalienable part of China's territory. While observing the 
joint statement, Japan will not allow a provincial leader of 
China to appear as “head of state” of “another China,” and 
will not allow Taiwan to participate in the Asian Games as 
an independent political entity, still less can Li Teng-hui be 
allowed to visit Japan on other personal grounds. The 
Olympic Committee has long established a pattern of 
handling the representativeness of the Chinese team. That 
is, the mainland team will represent China, while the 
Taiwan team will participate under the name of “Taipei, 
China.” This pattern ts not only in keeping with the “one 
China” principle, but also solves the difficulty of Taiwan's 
participation in international sports events. If Li Teng-hui 
really respects the Olympic spirit, he should act in accor- 
dance with this pattern. 


Shaykh Ahmad al-Fahad of Kuwait, president of the 
Olympic Council of Asia [OCA], issued a statement: “In 
accordance with the sincere and strongest desire to main- 
tain the unity and solidarity of the Olympic and sports 
family in Asia,” “in consultation with sports leaders from 
the international sports organizations and from within the 
OCA family, it is decided that no political figure will be 
invited to or accommodated at the 12th Asian Games 
scheduled to be held in Hiroshima from 2nd to l6th of 
October 1994, except those from the host country.” The 
statement in fact canceled the invitation to Taiwan's Li 
Teng-hui. This was a reasonable decision. As a matter of 
fact, it was Li Teng-hui who 
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politicized the event. He was aware that his demand would 
cause political trouble, but he still insisted on attending the 
event in the capacity of a “head of state.” He completely 
ignored the established Olympic pattern, and this naturally 
forced Japan and the OCA to take necessary steps to 
prohibit his entry. However, in face of the fact that his 
invitation had been canceled and his entry to Japan was not 
being arranged by the host country, Li Teng-hui still 
stubbornly insisted on his position and refused to give 
second thoughts to his plan. He said: “I have the invitation 
letter, and this is the result of the efforts jointly made by my 
nationals, so I will certainly hold on to my position.” 


This stubborn position has caused him to run into diffi- 
culty. Now it is impossible for him to attend the Asian 
Games. If he still has the nerve to get on a plane and fly to 
Hiroshima, the consequences, as pointed out by Taiwan 
newspapers, will be detention at the airport and repatria- 
tion back to Taiwan on the same plane. The “position” he 
claims to hold on to is to split up the country and lead 
Taiwan to independence. Such position is not realistic, and 
is firmly opposed by all the Chinese people with national 
conscience. He will not succeed in playing the role of Moses 
in leading Taiwan to perform an “Exodus.” He will even- 
tually prove himself to be a false prophet, like Bar-Jesus, 
who only knows how to defraud. One who splits the country 
and sells out the cause of peaceful reunification will even- 
tually move into a position of self-isolation. 
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Shenzhen Continues To Attract Taiwan Investment 


OW1409101694 Beijing XINHUA in English 0940 
GMT 14 Sep 94 


[Text] Shenzhen, September 13 (XINHUA)—Shenzhen, 
China’s most flourishing special economic zone, has 
attracted 1.37 billion U.S. dollars of Taiwan investment for 
the first half of this year, comparing with 100 million U.S. 
dollars before 1990. 


The investment, according to a local official, have been 
used by 1,708 enterprises, 12.7 times that of 1990. 


Shenzhen has been a hot spot for investment from Hong 
Kong, Macao and Taiwan since it was established as a 
special economic zone. But in comparison, Taiwan busi- 
nessmen were late comers. They invested 100 million U.S. 
dollars in 200 joint ventures in the 1980's. 


However, 100 percent of these Taiwan-invested enterprises 
were profitable whenever they were well managed. 


With the establishment of 1,000 markets which fall in 20 
categories and various economic service organizations and 
improved legal system, Taiwan investors have found it 
more effective to invest in Shenzhen. 


Meanwhile, huge sums have been poured into the city’s 
infrastructure construction which have made the city more 
appealing for Taiwan investors. 
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Li Teng-hui Rules Out Advocating Independence 
OW 1409031094 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
12 Sep 94 


[From the “Hookup” program] 


[Text] When interviewed yesterday by some journalists 
from MIN SHENG PAO headed by Wang Hsiao-lan, 
publisher of the LIEN HO PAO and MIN SHENG PAO, 
President Li Teng-hui said: How can we advocate Taiwan 
independence after we have established the National 
Reunification Counci! and drawn up the Outlines for 
National Reunification? The issue now ts under what 
system should our country be reunified. We want a reuni- 
fied country with freedom and democracy. The Republic of 
China has been in existence for a long time. Our pragmatic 
diplomacy and our arms purchases are for building up our 
strength [words indistinct] so that we will not be swallowed 
by the communists in one gulp. 


President Li also told the journalists that, from his studying 
of divinatory symbols in the I Ching, he has become aware 
that the Chinese people have been traditionally quite 
concerned about their country’s destiny. He said one 
symbol in the book reminds people to be cautious in taking 
every step. This warning embodies the Chinese people’s 
experiences and wisdom. But instead of being scared by the 
need to be concerned about the country’s destiny, young 
people should be ambitious, optimistic, and militant. 


President Li also cited an article on Chinese culture by [the 
late] Dr. Hu Shi [former ROC ambassador to the United 
States] saying that Chinese people should not be afraid to 
conduct self-criticism. 


President Li Still Planning To Attend Games 
OW'1309142594 Taipei CNA in English 1344 GMT 
13 Sep 94 


[By Bear Lee] 


[Text] Taipei, Sept. 13 (CNA)}—The Presidential Office 
claimed Monday [12 September] that President Li Teng- 
hui is still planning to attend the Hiroshima Asian Games, 
despite the announcement Monday by the Olympic 
Council of Asia that no political figures, except those from 
Japan, will be allowed at the games. 


The OCA move was widely believed to be a result of 
mounting pressure from Beijing on the OCA and Japan to 
block Li's visit. The government announced last 
Wednesday that Li would attend the games at the invitation 
of OCA President Ahmad al-Fahad al-Sabah. 


Government Information Office Director-General Jason 
Hu said the OCA’s decision was “an indication that politics 
is interfering with sports.” 


Hu said many foreign news organizations, including those 
from Japan, have expressed their support for Lee’s trip. 
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Foreign Affairs Ministry Spokesman Rock Leng said the 
issue of Li’s Japan trip was not at an end, and that the 
government is still assessing recent developments. “It’s too 
early to jump to a conclusion now,” he said. 


Leng warned that “some unnecessary side-effects would 
follow if the Japanese Government is proved to have 
played a role (in the OCA decision).” He declined to say, 
however, what that effect would be. 


A ranking government official, meanwhile, called on the 
Taiwan populace to remain calm over the issue. “We should 
not be hostile against Japan or embrace anti-Japanese 
sentiment if the president cannot go there, otherwise we 
would be accused of trying to interfere with politics,” he 
added. 


Minister Without Portfolio Huang Shih-ching said the 
possibility still exists that Li will visit Japan for other 
activities in the future even if he does not go for the games. 
He cited the ongoing campaign of a Japanese Diet faction 
and [words indistinct] Li to visit Japan. 


The ROC Olympic Committee confirmed Tuesday that it 
has received from the OCA Hiroshima Games ID cards for 
Vice Premier Hsu Li-teh, Education Minister Kuo Wei-fan, 
and ROC Sports Federation Chairman Kuo Tsung-ching. It 
refused to confirm if there was a similiar card for Li. 


Local Radio Gives Report 


OW'1309124394 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
12 Sep 94 


[By China Broadcasting Corporation reporter Huang Yu- 
wen: from the “Hookup” program] 


[Text] President Li Teng-hui indicated at a meeting with 
some legislators yesterday that he still hoped to be able to 
attend the Asian Games set to take place in Hiroshima. He 
asked the nation to approach the matter calmly and with 
reason regardless of whether he can make the trip. Huang 
Yu-wen reports: 


[Begin Huang recording] During a meeting between Presi- 
dent Li Teng-hui and legislators Hsu Cheng-kun, Wu Tung- 
sheng, and Hsu Chung-hsiung yesterday [12 September] 
afternoon, some legislators said that, according to foreign 
wire services, the Asian Games will not invite political 
figures, other than those of Japan, to attend the Asian 
Games. President Li Teng-hui indicated that the invitation 
letter from Olympic Council of Asia [OCA] Chairman 
Ahmad Al-Fahad Al-Sabah was a fact, but the wire service 
report shows that the situation confronting the Republic of 
China is quite difficult. President Li said we all should 
approach the matter calmly and with reason. 


President Li also mentioned during an earlier interview 
with the press on the same afternoon that he was also asked 
about his attendance at the Asian Games. The president 
said: The OCA chairman's invitation letter clearly states 
that the invitation was extended to him to thank him for his 
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longstanding efforts and dedication to promoting sports 
and his firm support for the Olympic spirit; and Ahmad, in 
his capacity as OCA chairman, invited him and his wife to 
attend the Twelfth Asian Games as distinguished guests. 


The President said that the invitation letter clearly shows 
that the letter was simply one that invites him to attend a 
sports event and has nothing to do with politics, so nobody 
should politicize the matter. 


President Li said: Politics should not interfere with sports. 
Virtually all people with insight understand that sports and 
politics should be separated. [end recording] 


Official Says Taipei Will Not Boycott Asian 
Games 


OW 1309141094 Taipei CNA in English 1308 GMT 
13 Sep 94 


[by Y.C. Tsai] 


[Text] Taipei, Sept. 13 (CNA)}—Taiwan will absolutely not 
boycott the Asian Games in retaliation for the Olympic 
Council of Asia’s retraction of OCA President Ahmad 
al-Fahad al-Sabah’s invitation to ROC President Li Teng- 
hui to attend the games, Chinese Taipei Olympic Com- 
mittee Vice Chairman Tseng Yung-chuan said Tuesday [13 
September]. 


Tseng, however, expressed deep regret over the OCA move, 
calling it tantamount to political pollution of sports. The 
OCA on Monday said it would not allow any political 
figures to attend the games except those from Japan—a 
move made to end the row that had erupted between and 
among the OCA, mainland China, Taiwan, and Japan over 
the invitation of Li. 


Japan had been under strong pressure from Beijing to block 
Li's entering Japanese territory since al-Fahad proferred 
the invitation to Li. Tseng said al-Fahad himself had also 
been under extreme pressure, and added that Taiwan 
citizens should take a sympathetic view of his predicament. 


He also said that all ID cards for the Taiwan delegation to 
the games have arrived here, but declined to say whether 
President Li had been issued a card. 


Taipei, Ottawa Begin New Round of GATT Talks 


OW 1309141494 Taipei CNA in English 0803 GMT 
13 Sep 94 


{By Sofia Wu] 


[Text] Taipei, Sept. 13 (CNA)}—Negotiators from Taiwan 
and Canada began a new round of trade talks under the 
framework of the General Agreement on Tariffs and Trade 
(GATT) here Tuesday [13 September]. 


This is the third time representatives from the two coun- 
tries have met to discuss problems related to Taiwan's 
GATT entry. 


Huang Yen-chao, director-general of the Board of Foreign 
Trade (BOFT) and chief Taiwan delegate to the talks, said 
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the Republic of China [ROC] Government attaches great 
importance to the three-day meeting because Canada is 
Taiwan's seventh largest trade partner and a G-7 member. 


The Canadian group is being headed by Paul Haddeau, 
director of tariffs and market access at the Federal Depart- 
ment of Foreign Affairs and International Trade, who 
arrived in Taipei Monday for the GATT talks. 


During the Tuesday morning session, the two sides 
exchanged views on Taiwan's service market-opening plan. 
Canadian officials were concerned about Taiwan's restric- 
tions on foreign investment in its real estate and stock 
markets as well as on the entry of foreign trade and finance 
professionals. 


They also presented a list of more than 100 industrial and 
agricultural products on which Canada hopes to enjoy 
“initial negotiation rights” (INR). Offering INR to Canada, 
Taiwan must first consult with Ottawa whenever it wants to 
adjust tariffs on those items. 


Huang told the press that Canadian officials are generally 
satisfied with Taiwan's tariff-reduction plan, but they still 
have different opinions on new tariff rates for steel, timber, 
auto components, chemicals, beer and liquor. “They are 
also concerned about Taiwan’s measures for opening its 
government procurement market,” he noted. 


On the agricultura! front, Canada demand Taiwan improve 
its two-tier tariff system on beef imports and further ease 
restrictions on flour, fishery and animal organs and parts 
imports. 


During the next two days, Taiwan and Canadian officials 
will continue seeking to mend their differences over Tai- 
wan’s tariff-reduction and market-opening measures. 


Meanwhile, a group of Taiwan officials, headed by Ho 
May-yueh, a deputy director-general of the Industrial 
Development Bureau, are currently in Tokyo for similar 
GATT-related talks with their Japanese counterparts. 


A fifth round of GATT talks with the United States is 
scheduled to be held in Geneva from Sept. 22-24. Similar 
talks will also be held in Geneva with the Czech Republic, 
Uruguay, Colombia, Slovakia and the 12-member European 
Union in late September or early October. 


Taiwan applied to join GATT in 1990 and hopes to become 
a full member before the end of this year. 


Observer Status in Endangered Species Meeting 
Sought 

OW 1409081794 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
12 Sep 94 


[From the “Hookup” program] 


[Text] Li Hsiang-neng, vice chairman of the Executive 
Yuan Agricultural Committee, said that the Republic of 
China [ROC] is applying for observer status in the Wash- 
ington treaty organization [Committee for International 
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Trade in Endangered Species—CITES] under the name of 
the Republic of China Association for Ecological Preserva- 
tion. He said it is anticipated that CITES will discuss 
Taiwan's application before the general meeting takes place 
in November. 


Lin will chair a meeting of the Agricultural Committee today 
[13 September] to discuss measures relevant to the applica- 
tion. 


Lin Hsiang-neng said: The ROC Association for Ecological 
Preservation as an international organization has been 
recognized by CITES headquarters, and the ROC will 
submit the application by the end of September. 


He said: According to the latest information, before the 
CITES holds its general meeting in Fort Lauderdale, 
Florida, 7-18 November, its Standing Committee will have 
a one-day meeting on 5 November to discuss the general 
meeting's agenda as well as issues about Taiwan’s applica- 
tion and whether trade sanctions will be imposed on 
Taiwan. 


Lin added that Thailand has concurred to let the ROC 
Association for Ecological Preservation set up a chapter in 
Thailand, and the association expects to set up a chapter in 
the United States as required by CITES regulations for 
NCO [expansion unknown] members. After [words indis- 
tinct], Taiwan will ask to take the floor at the general 
meeting as an NCO member, even though Taiwan is not an 
official member country. 


To Receive Observer Status 


OW 1309141194 Taipei CNA in English 0729 GMT 
13 Sep 94 


{By Sofia Wu] 


[Text] Taipei, Sept. 13 (CNA)}—Taiwan will be able to 
attend the 1994 annual meeting of CITES, an environ- 
mental arm of the United Nations, as an observer, Council 
of Agriculture (COA) sources said Tuesday [13 September]. 


The Convention on International Trade in Endangered 
Species (CITES) has informed the Republic of China 
[ROC]’s representative office in Geneva of its consent to 
Taiwan's presence at its annual meeting scheduled for Nov. 
7-18 in Ft. Lauderdale, Florida, the sources said. 


Taiwan will attend the cites meeting as a non-governmental 
organization (NGO) under the name of the Society for 
Wildlife and Nature of the ROC (Swan), the sources said. 


Swan is a private group founded in 1980 to promote 
wildlife and environmental conservation in Taiwan. 


As Taiwan is not a UN member, it has been barred from 
joining CITES meeting and activities. CITES, however, 
allows international non-governmental organizations to 
attend its meetings as observers. 


With ROC Government assistance, the COA sources said, 
Swan is working to transform itself into an international 
conservation group to qualify for CITES observer status. 
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Swan will soon open its first overseas branch in Thailand, 
the sources said. The group is also seeking to establish 
representative offices in the United States, Britain and 
Israel. 


Meanwhile, COA Vice Chairman Lin Shiang-nung con- 
firmed that Taiwan will apply for CITES observer status 
before the end of September to pave the way for its 
participation in the CITES annual meeting. 


“The application will be filed under the name of Swan as an 
international NGO [nongovernmental organization],” Lin 
explained. The CITES standing committee is expected to 
discuss Taiwan's application prior to the opening of the 
annual convention, he noted. 


Lin stressed it is important for Taiwan to attend this year’s 
CITES meeting which will discuss whether to impose trade 
sanctions on Taiwan for its alleged failure to eliminate 
illicit trade in tiger bone and rhino horn. 


The COA will organize a 10-member team to attend the 
CITES meeting to brief the world on Taiwan's progress in 
wildlife and nature conservation and its determination to 
wipe out illegal wildlife trade, Lin noted. 


He also met with legislators from different political parties 
Tuesday morning to solicit their support for an early 
passage of a package of amendments to the wildlife conser- 
vation law to stave off possible CITES trade sanctions. The 
cabinet-proposed amendments will impose harsher penal- 
ties on lawbreakers. 


The Clinton administration announced trade sanctions 
against Taiwan earlier this year for its alleged failure to stop 
illegal wildlife trade. Taiwan hopes the U.S. can lift its ban 
on imports of Taiwan-produced fauna and flora products 
soon after the revised wildlife conservation law clears the 
legislature. 


President Receives Cardinal From Holy See 


OW 1309140994 Taipei CNA in English 0734 GMT 
13 Sep 94 


[By Danielle Yang] 


[Text] Taipei, Sept. 13 (CNA)}—President Li Teng-hui 
Tuesday [13 September] told Cardinal Alfonso Lopez Tru- 
jillo from the Holy See that the Republic of China [ROC] 
supports Pope John Paul II's anti-abortion policy and call 
for family ethics. 


While meeting with Cardinal Trujillo, who is president of 
the Pontifical Council for the Family, Li stressed that the 
Chinese in Taiwan attach great importance to traditional 
family ethics and natural birth control. 


However, the ROC Government in Taiwan pushes family 
planning programs naturally, not like communist China, 
which forces its people to control birth. 


Li said Taiwan's successful family planning program has 
decreased the population growth rate. 
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Cardinal Trujillo said he hoped a population meeting could 
be held here next year since the Holy See also sponsored 
such a meeting in Latin America in the past. He expressed 
hope that Taiwan can provide its experiences in family 
planning programs and emphasis on family morality to 
other countries in the world. 


During the meeting, Cardinal Trujillo was accompanied by 
Holy See representative to the ROC Monsignor Juliusz 
Janusz, Vice Foreign Minister Huang Hsiu-jih and Presi- 
dential Secretary-General Y.S. Tsiang. 


Cardinal Trujillo arrived in Taipei Monday and will leave 
Sept. 19. 


Taipei Working on Production of DRAM Chips 


OW 1309141794 Taipei CNA in English 0653 GMT 
13 Sep 94 


{By Ranan Huang] 


[Text] New York, Sep. 12 (CNA)}—Taiwan’s Ministry of 
Economic Affairs recently signed a U.S.$680 million joint- 
venture agreement with 12 Taiwan firms to build a plant 
intended to make the world’s latest generation of semicon- 
ductors, the JOURNAL OF COMMERCE said Monday [12 
September]. 


The article said that the joint-venture plan. funded by the 
ministry, the Taiwan Semiconductor Manufacturing Co. 
and other firms, intends to team up with overseas compa- 
nies to produce 64, 128 and 256 megabyte DRAM chips. 
The company aims for monthly production of 14,000 4MB 
chips by the end of 1995, reaching a peak of 74.000 in the 
future. 


“As well as upgrading the island's technological level, the 
plan hopes to whittle down a hefty import bill which 
imports about 95 percent of DRAM chips the local firms 
need,” it said. 


South Korea’s Samsung Electronics Co. said last month it 
had a working prototype of a 256MB DRAM chip, which 
would be a world first, though some rivals are skeptical 
about how near commercial production might be, it noted. 


Stock Exchange Growth Tops 14 Major Markets 
OW 1309141694 Taipei CNA in English 0657 GMT 
13 Sep 94 


[By Danielle Yang] 


[Text] Taipei, Sept. 13 (CNA)—The Taiwan Stock 
Exchange's (TSE) rising index topped the world’s 14 major 
stock markets during the past year, according to statistics 
released by the Council for Economic Planning and Devel- 
opment (CEPD) Tuesday [13 September]. 
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During the one-year period from August 1993 to Au,ust 
1994, the TSE index rose 79.4 percent, followed by the 
Philippines’ 75.2 percent index growth and Thailand’s 50.8 
percent. 


CEPD officials said that most stock markets in Asia's 
newly-developing countries performed well by registering 
double-digit growth during the period. 


The London Stock Exchange posted 36.4 percent growth, 
South Korea saw 35 percent, and Hong Kong's Hang Seng 
Index rose 26.2 percent. 


Only Japan's Nikkei Stock Index and France's stock index 
posted lackluster negative growth of 0.6 percent and 5.1 
yercent respectively, the statistics showed. 


CEPD officials attributed Taiwan's rising weighted stock 
index to stable economic growth and a loose financial 
market. They also predicted continued index growth before 
the end of this year. 


Report Views Textile Industry's Wage 
OW'1309221994 Taipei CNA in English 1348 GMT 
13 Sep 94 


[By Debbie Kuo] 


[Text] Taipei, Sept. 13 (CNA)}—Taiwan’s garment-industry 
labor costs, which averaged U.S.$4.61 per hour last year, 
were the 22nd-highest in the world and second-highest in 
Asia behind Japan, the Taiwan Textile Federation (TTF) 
reported Tuesday [13 September]. 


In the world rankings, Taiwan was just ahead of Portugal 
and Turkey, the TTF quoted a Werner International Con- 
sulting Company report as saying. 


Average garment-industry labor costs in Hong Kong, Sin- 
gapore, and South Korea were U.S.$3.85, U.S.$3.06 and 
U.S.$2.71 per hour, respectively, or the 23rd-, 25th-, and 
27th-highest in the world. 


Mainland China ranked [words indistinct] in the world at 
U.S.$0.25 per hour. Its costs were the second lowest in Asia 
behind Bangladesh. 


Norway ranked first in the world, at U.S.$18.09, followed 
by Switzerland, U.S.$18.08; Denmark, U.S.$17.29; Ger- 
many, U.S.$17.22; and Belgium, U.S.$16.20. 


The Werner report said that Mexico, despite being in the 
North America free trade area and having garment-industry 
labor costs of U.S.$1.08 per hour, cannot compete with 
Mainland China and Southeast Asian countries in attracting 
Taiwan investors or orders from world garment dealers. 


India, Sri Lanka and Pakistan were picked by Werner as the 
new stars in the garment-manufacturing industry because 
of their closer connections with Europe. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-178 
14 September 1994 


Hong Kong 


Commentary Accuses Governor of ‘Illicit’ Deal 
HK 1409032094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0953 GMT 13 Sep 94 


[Commentary by “hao Jin (6392 6855): “A Thief Crying, 
‘Stop Thief,’ A Show Covering Up Illicit Deal] 


[Text] Hong Kong, 13 Sep (ZHONGGUO TONGXUN 
SHE)—No progress has yet been made on building the 
Hong Kong Container Terminal Nine {CT9], which is a 
matter of great concern for all Hong Kong inhabitants. 


While discussing the matier recently, some Chinese offi- 
cials first expressed great concern over the construction and 
operation of the project, which would straddle 1997. At the 
same time, they pointed ovt that the criteria for selecting 
the consortium responsible for building and operating CT9 
should be fair and reasonable and should not take into 
account embarrassing noneconomic factors. China hopes 
that construction and operation of the container terminal 
will be taken up by a consortia responsible for the future of 


Hong Kong. 


People with any sense know clearly that these remarks by 
the Chinese officials have hit home and touched the nerve 
of the British politician [Governor Patten], who is good at 
playing tricks. As expected, he jumped up, made 
unfounded charges, and performed like a thief crying “stop 
thief.” In an exclusive interview given to the SOUTH 
CHINA MORNING POST last week, he unreasonably 
labeled the remarks made by Chinese officials as “danger- 
ous” and said that “if the granting of contracts in Hong is 
politicized, we will not only fall down a slope but also slide 
far away.” He continued: “If we start to grant contracts 
based on political correctness, it will seriously damage the 
economic confidence and prospects.” 


His remarks, which seem alarmist, are similar to his 
behavior. He simply made a confession without being 
under duress. While selecting a consortium to build CT9, 
the British Hong Kong Government gave its “approval 
based on political correctness,” a fact witnessed by figures 
from Hong Kong and international economic circles. Not 
long after his arrival in Hong Kong, it was this politician 
who dished out his “three violations” constitutional reform 
package, seriously violating the desire of the 6 million Hong 
Kong inhabitants for a smooth transition in 1997. How- 
ever, a consortium, which did not want to limit itself to 
trade, spared no efforts in advertising the constitutional 
package and even asserted openly in the Legislative Council 
that it preferred “democracy” to “convergence” with the 
Basic Law. Naturally, the trumpeter must be rewarded. Not 
long afterwards, the consortium, in the form of a private 
agreement with the government, became the largest share- 
holder for the construction and operation of CT9. At that 
time, Hong Kong people were shocked and upset by the 
illicit transfer which violated the “open, fair, and accept- 
able to Hong Kong people” principle. Everyone knows that 
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the consortium lacks the proper experience and profes- 
sional level in developing and exercising management over 
CT9, has no confidence in the future of Hong Kong, and is 
unwilling to make any commitment to Hong Kong's future. 
In the recent vote in the Legislative Council, a member 
representing the consortium defended his change of posi- 
tion which he made under orders, saying that he “will not 
stay forever in Hong Kong, thus the relevant decisions 
should be made by those taking Hong Kong as their 
permanent residence.” 


Since you do not want to stay in Hong Kong and are not 
willing to take a responsible attitude toward Hong Kong's 
future, how can Hong Kong's economic circles and the 
majority of the inhabitants trust and let you construct and 
operate a huge project which straddles 1997? The Chinese 
Government, which represents the fundamental interests of 
the Hong Kong Special Administrative Region [SAR], has 
always shown great concern for Hong Kong's shipping and 
the construction of CT9. Based on opinions extensively 
solicited from the Hong Kong people, the Chinese side 
pointed out the orientation for settling the CT9 question, 
that is, the consortium which has obtained the right of 
operation, must have experience in construction and man- 
agement as these constitute the necessary conditions for 
ensuring the smooth construction and operation of CT9. 
When selecting a consortium, the government must be fair 
and must make reasonable arrangements for those willing 
to participate. It should not give preference to a certain 
consortium in consideration of noneconomic factors. For 
the sake of Hong Kong's future, the Chinese side cannot 
tolerate the political and economic privileges and illicit 
transactions of the colonialists. To maintain and develop 
Hong Kong's status as an international shipping center 
after 1997, the Chinese side has always welcomed respon- 
sible trading consortia, including British ones, to partici- 
pate in the construction and operation of CT9. We also 
hope that those involved will be more competitive in their 
costs and operational efficiency. However, the British side 
rejected these proposals by the Chinese side, which are 
beyond reproach, simply because it wanted to reward the 
consortium it had promised. 


Obviously, such a political reward is neither open nor fair, 
still less is it acceptable to Hong Kong people. Once the 
reward is honored, it will not only cast a shadow over the 
destiny of CT9 but also damage Hong Kong's fine interna- 
tional investment environment. Herein lies the real danger. 
In a word, the British politician who intended to play the 
trick of a thief crying. “stop thief,” and frame China, in 
turn allowed Hong Kong people and the international 
community clearly see another of his hypocritical perfor- 
mances. 


U.S. Said To Reverse Policy for SRV Refugees 


11K 1409041294 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Sep 94 pp 1, 2 


[By Scott McKenzie] 
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[Text] The United Sates Government is set to push for the 
mandatory repatriation of the 24,000 Vietnamese asylum- 
seekers remaining in Hong Kong's detention centres in 
what will be a major policy turnaround. 


The U.S. plans to make the announcement at a4 meeting of 
the steering committee of the International Conference on 
Indochinese Refugees. 


The committee last met in Geneva in February where U.S. 
officials hinted at a tougher line of mandatory return but 
continued to stress a preference for voluntary repatriation. 


However, it is understood that the policy change is an effort 
to send a clear message to asylum-seekers that Washington 
has adopted a hardline approach by calling for stepped-up 
mandatory repatriation. 


A U.S. official confirmed to the SOUTH CHINA 
MORNING POST that ‘he State Department was hoping 
for another meeting of ine steering committee within the 
next few months and that the change in policy had been 


agreed upon at a senior level. 


The new policy is the complete reverse of an American 
push in 1989 to have the Vietnamese return solely on a 
voluntary basis and comes at a time when British Foreign 
Secretary Douglas Hurd will be discussing the issue with 
officials in Hong Kong and Vietnam this week. 


It also coincides with United Nations officials and diplo- 
mats claiming that the international programme governing 
the repatriation of the 50,000 Vietnamese asylum-seekers 
in the region has stalled and is in urgent need of overhaul. 


“We (the U.S.) will agree at the next meeting to get tough. 
This whole programme throughout the region must come to 
an end ... resources are needed for crises elsewhere in the 
world and the best thing for most of these people is to go 
home,” the official said. 


In Hong Kong, where boat people have wallowed in deten- 
tion for up to six years, the problem is acknowledged to 
have reached crisis point. 


The return programme in Hong Kong, as elsewhere in the 
region, has slowed to all but a trickle as a deadline of 
December next year looms as an impossible target for 
clearing the camps. 


Signed in 1989 by more than 70 countries, the Comprehen- 
sive Plan of Action (CPA), devised to provide parameters 
for the asylum-seekers’ return, is considered by senior 
officials in the return programme to have outlived its 
usefulness. 


At least two UN High Commissioner for Refugees 
(UNHCR) chiefs of mission in the region believe it is time 
for another meeting of the CPA steering committee on 
Indochinese Refugees if Hong Kong is not to be left with 
thousands of Vietnamese at the time of the 1997 handover 
to China—a Situation China has rejected. 
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“If mandatory repatriation on a sizeable scale can start 
early in 1995, that should send a strong message to the 
Vietnamese asylum-seekers and generate feelings that this 
is the end game,” the US. official said. 


The Hong Kong Government has refused to acknowledge 
that there is a major protiem and maintains that it has the 
situation in hand. 


UNHCR director for Asia, Werner Blatter, said from 
Geneva last night that a steering committee meeting would 
probably be called for at technical, working-level talks 
likely to take place later in the year. 


Mr Blatter, who said he was particularly concerned about 
the situation in Hong Kong, also called on governments in 
the region to play a more active role. 


The chief of mission in Hong Kong, Jahanshah Assadi, said 
that with the imminent completion of the screening pro- 
cess, a primacy obligation of the UNHCR would have been 
fulfilled. 


Mr Assadi acknowledged that the present situation was not 
where Hong Kong wanted to be at this point because of the 
large camp population remaining. 


He said a move to offer an additional incentive of U.S.$150 
(about HK$1,160) per person to those volunteering for 
repatriation was a good one, however, he said the UNHCR 
had been encouraging the Government to become more 
involved with the camp population. 


“We would like the Government to interact with the people 
in the camps on a more regular and sustained basis,” Mr 
Assadi said. 

Of all the countries of first asylum in the region, only 
Thailand is maintaining a successful clearance rate from its 
camps. 


The UNHCR chief of mission for Thailand claims this 
success is due to tough government-imposed conditions 
which Hong Kong has not been able to adapt to its own 
situation. 


Similar concerns we ¢ voiced by other UN officials in the 
region. One experienced UNHCR officer said the Hong 
Kong Government had “not played the game all the way 
through in a coherent manner and now had to bear the 
consequences”. 


There has been no mandatory repatriation flight from Hong 
Kong since March. 


The Government yesterday refused to comment on the 
imminent change in U.S. policy. 


‘U-Turn’ on Boat People 
1K 1409063794 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Sep 94 p 22 


[Editorial: “U-Turn on Boat People”) 
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[Text] The United States’ policy U-turn on the mandatory UK's Hurd To Seek SRV Approval for 
repatriation of Vietnamese boat people, reported today in Repatriation 


the SOUTH CHINA MORNING POST, will be greeted 
with relief across Southeast Asia. With about 50,000 
screened-out Vietnamese living in camps around the 
region—half of them in Hong Kong's detention centres, 
and most still refusing to go home voluntarily— 
Washington's change of heart may be the signal govern- 
ments have needed to get repatriation programmes started 
again. 


Most governments in the region have regarded U.S. oppo- 
sition to compulsory repatriation to be the main will- 
o’-the-wisp keeping alive asylum seekers’ false hopes of 
resettlement. For as long as Washington paid more atten- 
tion to the feelings of its Vietnam War veterans and 
U.S.-based Vietnamese organisations than to appeals for 
relief from other nations, a hard core of camp inmates 
could pin its faith on a last-minute rescue. 


Once the U.S. publicly and unequivocally backs automatic 
and large-scale deportations to a country it no longer 
regards as a pariah state, the flow of voluntary repatriations 
should pick up as well. 


In the past, the U.S. has adopted double standards. Seen 
from East Asia, it has never made sense to oppose manda- 
tory repatriation—nor to maintain the ambiguous silence 
Washington has kept up since the first “orderly return 
programme” flights—while refusing to give asylum to the 
Vietnamese it has left stranded on the other side of the 
Pacific. It has made no sense to do so while sending home 
thousands of Haitians with better claims to international 
sympathy than most of the screened-out Vietnamese. Now 
the U.S. has lifted its embargo on Vietnam, but is refus\ng 
entry to boat people from communist Cuba, its previous 
stand has become untenable, as it should admit. 


Nevertheless, the Hong Kong Government should not 
assume a new international conference and a U.S. policy 
reversal will solve all its repatriation problems. Its inepti- 
tude since the violent raid on Whitehead Camp earlier this 
year is to blame for the absence of any mandatory repatri- 
ation flights for the past six months. It has failed to arrange 
the monitors for deportation exercises demanded by the 
Whitehead Inquiry. It has targeted the victims of Correc- 
tional Services Department officers’ violence for manda- 
tory repatriation before deciding whether or not to pros: - 
cute their attackers. And it has failed to provide the 
standard of counselling required to convince Vietnamese 
they have nothing to gain by refusing to go voluntarily. 


Washington has now accepted the idea of an “orderly 
return programme” and intends to say so publicly. The 
Hong Kong Government has yet to understand that an 
orderly return means what it says. It is meant to denote 
organised repatriation, not to be a mealy-mouthed euphe- 
mism for the indiscriminate abuse of force. 


HK 1409041394 Hong Kong SOUTH CHINA 
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[By Greg Torode in Hanoi and William Barnes in Bangkok] 


[Text] British Foreign Secretary Dougias Hurd 1s to seek 
Vietnamese government approval today for a new wave of 
screened out Vietnamese migrants to be forceably repatn- 
ated from Hong Kong. 


Diplomatic sources in Hanoi said Mr Hurd was aware new 
efforts may soon be needed to clear the 24,000 boat people 
from Hong Kong and he would reflect this in historic talks 
today with Victnamese government heads. 


Mr Hurd is by far the most senior British official to visit 
Vietnam since the end of the war in 1975. 


He is due to meet Prime Minister Vo Van Kiet, Foreign 
Minister Nguyen Manh Cam and Communist Party Gen- 
eral Secretary Do Muoi in a range of talks to boost trade, 
investment and bilateral relations in a 24-hour visit. 


“This is going to be as friendly a meeting as possible,” one 
source said. 


“There is no way the Foreign Office want to browbeat the 
Vietnamese over anything, and al! talks, we hope, will run 
along smooth lines.” 


It is understood Mr Hurd will privately ask Mr Cam for his 
“continued cooperation” in the repatriation process, but 
may add that “enhanced cooperation” could be needed. 


Speaking at a press conference in Bangkok last night, Mr 
Hurd said he was confident the screened «>t Vietnamese in 
Hong Kong would all be repatriated beforc 1997. 


Mr Hurd said the repatriation programme would progress 
“until the camps are empty”. 


Mr Hurd said there was no evidence that returned refugees 
had been punished by the Vietnamese authorities. 


“When you consider the atmosphere of drama and crisis on 
this three or four years ago the progress has been really 
rather remarkable,” he said. 


The British Embassy administers all forced returns while 
voluntary flights are organised by the United Nations High 
Commissioner for Refugees. 


The last group of migrants forced from Hong Kong left on 
a flight on March 5. 


The programme was postponed while the Hong Kong 
Government examined the report into the Whitehead tear- 
gassing. 

It is understood the Hong Kong Government has told the 
British Embassy in Hanoi that the orderly return pro- 
gramme can now continue with Vietnam's continued 
approval. 
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As a result, eight top British businessmen, including Hong 
Kong Bank's John Gray, have travelled with Mr Hurd to 
Vietnam and will sit-in on less sensitive mectings. 

Earlier yesterday, Mr Hurd said that he would ask the 
Chinese Government to set aside its dislike of Hong Kong’s 
political reforms for the sake of a smooth handover. Mr 
Hurd is to meet the Chinese Foreign Minister Qian Qichen 
this month. 


Local Government To Adopt Official Secrets Act 
HK0909075894 Beijing CHINA DAILY in English 
7 Sep 94 pl 


[By Sun Shangwu: “Secrecy Law Will be Kept After 1997"] 


[Text] The British-compiled Official Secrecy Law will still 
be valid in Hong Kong after China resumes sovereignty 
over the territory in 1997 as it does not contravene against 
the Basic Law. 


The three-part secrecy law was drafted by Britain separately 
in 1911, 1920 and 1989, according to Shao Tianren, head 
of the law panel under the Preparatory Committee for the 
Hong Kong Special Administrative Region (SAR). 


Although Hong Kong is an open society, it still needs such 
a law to help keep secrecy, he said yesterday in Beijing after 
the conclusion of three-day meeting held by the law panel. 


“In order to guarantee the smooth transition of Hong Kong, 
some British laws that do not contradict the Basic Law will 
continue to be valid after 1997,” Shao said. 


If suitable laws are not kept, a “vacuum” will appear and 
“this is not what we want to see,” he said. 


The law panel also discussed the revised draft on the 


current Hong Kong public security regulation, proposed by 
the territory's government. 


The committee members agreed that the revised draft will 
weaken the power of Hong Kong administrative and police 
departments and is not conducive to the territory's peace 
and stability. 


Taiwan Plans Post-1997 High-Level Organization 


1K 1409084694 Hong Kong HONGKONG STANDARD 
in English 14 Sep 94 p 6 


[By Amy Liu] 


[Text] Taipei is planning to set up an unofficial, but 
high-level, organisation in the territory to co-ordinate the 
activities of Taiwanese institutions following the 1997 
handover. 
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Sources say Taiwan's cabinet-level Mainland Affairs 
Council (MAC), the highest decision-making body on 
mainland matters, is considering the establishment of an 
unofficial organisation in the territory. 


The office will act as the Taiwan government's representa- 
tive office and take on some of the Chung Hwa Travel 
Service's current responsibilities, according to analysts. 


The Chung Hwa Travel Service, headed by chief represen- 
tative John Ni, acts as the island's de facto embassy in the 
territory and oversees Taiwanese interests here on behalf of 
both the Foreign Ministry and the ruling Kuomintang. 


After the transition of sovereignty to Beijing, Taiwan will 
treat Hong Kong as part of the mainland under the terms of 
the draft Hong Kong-Macao Relations Bill. 


In this context, Hong Kong and Macao affairs will come 
under the jurisdiction of the MAC. 


The office will have authorisation from the MAC to 
manage Taiwanese institutions in Hong Kong, sources said 
yesterday. 


It is understood that the visit to the territory by the 
vice-chairman of the MAC, Kuo Kung-nien, is aimed at 
assessing the feasibility of establishing the office. 


Mr Kuo, who arrived on Sunday, is now soliciting opinion 
from the pro-Taiwan community here. 


Taiwan has pledged to maintain the existence of Taiwanese 
institutions in Hong Kong in the vost-1997 era. 


However, it is felt that changes in Taiwanese institutions 
here will become inevitable due to the transfer of sover- 


cignty. 


Analysts cited the change of name by the Taiwan govern- 
ment Information Office's representative office as one 
example. 


The Free Economic Review has been changed to th Kwang 
Hwa Information and Cultural Centre. 


The office will work to strengthen co-ordination and co- 
operation among Taiwanese institutions in the territory, 
sources said. 


With the MAC's authorisation, the office will also promote 
ties between Taiwan and China, and hel; Taiwanese in 
Hong Kong, analysts said. 


Moreover, adjustment will be made to the role played by 
Chung Hwa Travel Service to meet the changing situation, 
according to the director of the MAC's Department of 
Hong Kong and Macao Affairs, Cheng An-kuo. 


He said the setting up of a MAC office in Hong Kong was 
one of their proposals to meet the changing situation, but 
he declined to give any further details. 
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Editorial Praises Progress of Work Committee 


HK 1309132994 Hong Kong WEN WEI PO in Chinese 
12 Sep 94 p A2 


(Editorial: “Preliminary Working Committee Accelerates 
Pace of Work”’} 


{Text} This year, the Preliminary Working Committee 
[PWC] has accelerated the pace of its work, and various 
sub-groups have called a number of meetings to offer 
preliminary advice on the basic framework and operation 
of the Specia! Administrative Region [SAR] in all respects. 
The fruitful work has laid good foundations for further 
strengthening the PWC’s work next year and has also made 
preparations for the smooth operation of the SAR Prepa- 
ratory Committee, to be founded in 1996. 


This year. the political sub-group is concentrating on dis- 
cussing the issue of setting up the first Legislative Council 
and district organizations as well as the first government 
and has come up with quite integrated and principled 
opinions and concrete schemes. According to the political 
sub-group, it 1s necessary to terminate—in firm accordance 
with the Basic Law and the relevant decision recently 
adopted by the National People’s Congress Standing Com- 
mittee—the British Hong Kong’s three-tier political struc- 
ture and reestablish the SAR Legislative Council and 
district organizations when China resumes the exercise of 
its sovereignty over Hong Kong in 1997, and the principle 
is to embody state sovereignty and a steady transition. As 
far as the operation 1s concerned, it will be executive-led, 
but the executive branch and the legislature will also 
coordinate with as wel! as condition one another, with the 
focus on coordination. Moreover, it 1s also necessary to 
embody the principles of balanced participation of all walks 
of life and the development of democracy in an orderly and 
systematic way. The political sub-group has also come up 
with concrete schemes and opinions on the timing of the 
Legislative Council's founding and on the issue of its 
membership. Regarding the issue of the first government, 
the political sub-group has tentatively decided that the 
selection committee and the first chief executive will be 
selected in the third and fourth quarters of 1996 respec- 
tively; that members of the selection committee will be 
selected by the SAR Preparatory Committee through dem- 
ocratic consultations and all 400 members will be perma- 
nent residents of Hong Kong; and that the first chief 
executive will be selected by the selection committee 
through consultations or elected after going through the 
process of consultation and nomination. As far as the 
existing governmental set-ups are concerned, with the 
exception of those which must be changed in line with the 
stipulations of the Basic Law and with the political reality 
of China's resuming the exercise of its sovereignty over 
Hong Kong. all others will be retained. Every member of 
the first Legislative Council should sit on it in a personal 
capacity rather than as a representative of any political 
party or constituency. Existing statutory organizations and 
consultative groups will be retained as well. 


A number of suggestions and measures put forward by the 
economic sub-group on the new airport issue and on the 


HONG KONG & MACAO 65 


question of coordinating large-scale capital construction 
projects in Hong Kong with those in the mainland have 
been accepted by the relevant departments and approved 
by the State Council respectively. The sub-group has sug- 
gested that the land fund should be turned over to the SAR 
Government on | July 1997 and the latter should have full 
discretion to decide how to manage and use the fund. An ad 
hoc panel has been formed by the sub-group to study the 
issues of the land and housing policy. It has, in the first 
instance, studied the causes behind the continued upward 
spiral of Hong Kong real estate prices in recent years and, 
at the same time, has discussed a long-term real estate 
policy and has tentatively come up with certain opinions 
and suggestions on solving the citizens’ housing problem 
and on promoting healthy real estate development while 
averting great fluctuations in real estate prices. With regard 
to the issue of retirement protection, the sub-group has 
recommended that the authorities concerned urge the 
British side to put forward a comprehensive proposal on 
the retirement protection of all Hong Kong employees and 
to submit it to the Joint Liaison Group for discussion as 
soon as possible, pointing out that the “old-age pension 
scheme” introduced by the British Hong Kong authorities 
is indeed about old-age pensions and cannot be mixed up 
with the issue of employee retirement protection. In addi- 
tion, in view of the fact that the pegged exchange rate 
system has played an important role in preserving Hong 
Kong’s financial stability and economic development, the 
economic sub-group has suggested that the pegged 
exchange rate system should not be altered. 


The legal and cultural sub-groups have also done a great 
deal of work. The legal sub-group has preliminarily exam- 
ined 108 ordinances currently in force in Hong Kong and 
has decided that most of them can still be effective after 
1997, whereas the small number of ordinances contra- 
vening the Basic Law can be settled in different ways in 
accordance with the stipulations of the Basic Law. In 
particular, the sub-group has discussed the mayor changes 
unilaterally made by the British Hong Kong authorities to 
the original legal provisions and has proposed a way to deal 
with them. The sub-group also considers that the court of 
final appeal should exist when the SAR 1s founded, and, if 
the British side does not fulfill the agreement, the Chinese 
side must make sure that the court of final appeal can be 
established in 1997. Regarding the issues of how to 
strengthen the work of popularizing the Basic Law and deal 
with some of the contents of textbooks used by primary and 
secondary schools in Hong Kong, the cultural sub-group 
has worked out two relevant papers after soliciting opinions 
from all sides. The social and public security sub-group has 
discussed a number of key issues and has come up with 
corresponding opinions and suggestions, including those on 
freedom of entry to and exit from Hong Kong, on the 
definition of a “Hong Kong permanent resident,” on the 
permanent resident identity of returned emigrants, on 
retirement protection, and on SAR passports. 


The massive work and achievements accomplished by the 
five PWC sub-groups this year will play a great role in 
further defining the orientation of steady transition in the 
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next two years or so and in stabilizing and inspiring 
confidence in the people of Hong Kong. As the return of 
Hong Kong to the motherland is approaching, a fine 
blueprint of the SAR is crystallizing more and more clearly 
before the eyes of the Hong Kong people, and it will 
definitely arouse more and more Hong Kong people to 
jointly take part in the glorious cause of mapping out the 
magnificent blueprint of the SAR. 


President Jiang Zemin pointed out when meeting with 
PWC members last July: We have never placed our hope of 
realizing a steady transition of Hong Kong and preserving 
Hong Kong's long-term prosperity on others, but we must 
rely on ourselves, on our strong and increasingly flourishing 
motherland, and on our 6 million Hong Kong compatriots. 
The PWC is precisely following the correct path for real- 
izing a smooth transition stressed by President Jiang 
Zemin: hence, more and more Hong Kong people have 
shown their concern and support for its work, which is 
making greater and greater progress. 


Dissident Alleges Persecution in PRC Camp 


11K 1409083194 Nong Kong SOUTH CHINA 
MORNING POST in English 14 Sep 94 p 2 


[By Daniel Kwan] 


[Text] A Chinese dissident who escaped to Hong Kong but 
was denied political asylum and sent back to Guangdong as 
an illegal immigrant has appealed for an international 
investigation into the inhumane treatment of untried pris- 
oners on the mainland. 


Chen Jinsong, also known as Chen Pokong, is serving a 
two-year term at the Guangzhou No | Camp for Re- 
education Through Labour, at Chini, near Guangzhou, for 
allegedly “illegally crossing the border”. 


In a letter written by Chen and addressed to human rights 
bodies—including the United Nations Human Rights 
Commiussion—the 30-year-old activist said: “I strongly call 
On progressive international organisations to urge the 
Guangdong authonties to end their political persecution of 
me immediately.” 


Chen complained of cruel treatment at the camp and said 
he lived in “constant fear of brute force”. 


“As I am in great danger, | have no way but to appeal to the 
international community. I strongly call on the progressive 
social forces of the world to pav real attention to human 
rights conditions in China, deeply in a persistent manner, 
render assistance to the suffering Chinese people,” he 
wrote. [sentence as published] 


“| know quite well that the publication of this letter may 
make the persecution worse; that even more severe restric- 
tions may be imposed on me; and I may even lose my Iife. 
But I have no choice.” he said. 


Unlike normal prisons, the No | Camp houses hundreds of 
inmates who had not been tried by any courts of law but 
were sentenced to harsh labour by the public security 
authorities. 
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Under Chinese laws, mainland police can sentence anyone 
to re-education through labour for a maximum of three 
years without going through the courts. 


Chen wrote that he had witnessed at least one inmate 
“beaten to death”. 


Chen was sent to the No | Camp last October, a month 
after his application for political asylum in Hong Kong was 
rejected, but no reasons for the refusal were given by the 
Hong Kong Government. 


When asked about his case yesterday, a press officer of the 
Secretariat said it was government policy not to comment 
on individual cases. 


Sources said Chen was just one of many mainland activists 
who had been sent back to China. 


“Out of 10, I think seven to eight have been sent back,” one 
source said. 


It is understood that Chen sneaked into Hong Kong in 
August last year and was sent back to China a month later. 


In his letter, Chen said he sought political asylum because 
he had been put on a “wanted list” by the Chinese Gov- 
ernment. 


The activist claimed he had continued to “engage in 
political activities, spread democratic ideas, found a pro- 
gressive periodical and distribute progressive books” after 
his release in 1992. 


Chen, formerly an economics teacher at the Zhongshan 
University in Guangzhou, was first arrested in August, 
1989. Nineteen months later, he was sentenced to three 
years’ imprisonment by the Guangzhou Intermediate Peo- 
ple’s Court for allegedly “counter-revolutionary incitement 
and propaganda”. 


A former Guangzhou student leader said Chen was a key 
member of the movement in Guangdong in 1989. 


A veteran activist, Chen actively took up politics as early as 
1987 when he was a student at the Tongji University in 
Shanghai. 


He was believed to have served his full three-year sentence 
at the Huanghua Detention Centre in Guangzhou and was 
released in July, 1992. 


Robin Munro, spokesman for Human Rights Watch/Asia 
in Hong Kong, called on the Guangdong Government to 
free Chen immediately if it was to maintain its image of an 
economic powerhouse ‘vith a human nights records better 
than elsewhere in the country. 


Article Urges Government To Curb Inflation 


11K 1309142794 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0953 GMT 12 Sep 94 


[Special Article” by Yu Cheng (6735 2052): “Hong Kong 
Government Should Actively Control Runaway Public 
Expenditures”’] 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-178 
14 September 1994 


[Text] Hong Kong 12 Sep (ZHONGGUO TONGXUN 
SHE)—There are signs of aggravating runaway spending in 
Hong Kong's public sector which have become hard to 
miss. It is hoped that the authorities will continue to 
actively, rationally, and effectively keep public expenditure 
under contro! and take the lead in curbing Hong Kong's 
high inflation; otherwise, the price index may remain high 
for quite some time, which will not be favorable to the 
people’s standard of living. 


Given the expected growth in gross production output 
value and public expenditures, which the Hong Kong 
Government had earlier revised, the people are most con- 
cerned about the growth of spending in the public sector, 
which is rising faster than the estimate made early this year. 
The revised annual growth rate of public expenditures is 
4.4 percent, up by almost a percentage point from the 2.5 
percent estimated half a year ago; that represents quite 
considerable growth and sounds the alarm for Hong Kong's 
inflation once again. 


Despite the fact that the authorities’ revised increase in 
pubiic spending is still lower than Hong Kong's gross 
production output valuc, v hat is worrisome is that the new 
estimate is markedly higher than the original and indicates 
that the related departments may not be able to exert 
sustained efforts to effectively and rationally keep public 
sector spending under conirol to fight inflation. If the Hong 
Kong Government fails to control spending, it will possibly 
lead to an increase in public service charges in various 
categories and may even result in higher taxes to balance 
the financial budget. 


If increases in public service charges are not appropriate, 
they will have an effect on and may even harm the people's 
livelihood and inflation to a considerable degree. The 
Immigration Office increased several types of service 
charges in mid-July, and that ts one of the reasons why the 
categorized miscellaneous service charges index continued 
to register a 12.5 percent increase in July. The annual 
increase rate in the Class A consumer price index worsened 
again during that period, rising by 8.5 percent. Thus we can 
see that whether public sector expenditure and public 
service charges increase appropriately plays a decisive role 
in changes in the inflation level. 


The major economic systems in Europe and the United 
States have always paid attention to effectively keeping 
pubic spending under control and reducing financial defi- 
cits to curb inflation so that the economy can grow. 
Following in the footsteps of the United States, several 
West European countries have exerted great efforts in 
recent years to keep inflation at a low level for a long period 
of time so that greater economic development can take 
shape and the economy can even reinvigorate itself during 
a downturn. The Hong Kong Government should study the 
relevant experiences of other countries and should tackle 
inflation in earnest. 


Hong Kong's Class A consumer price index increase rate 
has approached and even exceeded !0 percent since 1989, 
and Hong Kong residents have faced the pressure of high 
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inflation for five years running. This has nothing to do with 
the pegged exchange rate system, because the inflation rate 
was 3.2 percent and 2.8 percent in 1985 and 1986 respec- 
tively. Such being the case, Hong Kong's inflation is closely 
connected with public spending, service charges, and rents. 
The authorities should find specific ways to deal with these 
factors; otherwise, Hong Kong’s inflation rate will always 
be high, and there will be no way to improve the people’s 
livelihood. 


The authorities’ financial policy in the early 1980's did 
succeed in lowering the inflation rate for a time. Therefore, 
if the Hong Kong Government can effectively curb public 
expenditure and keep its rate of increase lower than the 
gross production value and lower its proportion in the gross 
production value, that will truly combat inflation. How- 
ever, since Chris Patten took office, he has done nothing 
but go all out to promote his “three-violations” constitu- 
tional reform package, ignoring the people’s livelihood 
issues. How disappointing! 


Secretary Denies Allegations on Terminal 
Contract 


11K 1409064994 Hong Kong RTHK Radio Four in 
English 0500 GMT 14 Sep 94 


[Text] The Financial Secretary, Sir Hamish McCleod, has 
hit back at the allegation by China that the award of the 
franchise for Container Terminal 9 to a consortium 
including Jardine’s was based on political considerations. 
He said such comments were utterly groundless and dam- 
aging to the territory's reputation. The financial secretary 
said that in the light of the comments made by China, he 
was not optimistic about the discussions on the issue that 
will be held at next week’s meeting of the Sino-British Joint 
Liaison Group in Being. Sir Hamish stressed that the 
decisions on franchises were based purely on merit and 
Hong Kong would continue to adopt the policy of a level 
playing field. 


[Begin McCleod recording] It is very important that...not 
only as has been the case in the past, it continues to be the 
case. It has been a strong selling point for Hong Kong. You 
get much better bids in terms of the numbers of people who 
are willing to bid and the price they are willing to offer. If 
they are sure that the process is objective and right up to 
today, that has been the case, that has been a good reputa- 
tion for Hong Kong, a level playing field. So, I think these 
sort of statements which imply...which say rather clearly 
that, in this case, there were other factors, political factors 
at work are: A. Completely untrue; and B. Extremely 
damaging. [end recording} 


Legality of Zhou Nan’s NPC Post Debated 


HK1109074194 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 11 Sep 94 p 2 


[By Linda Choy in Beijing} 
| Text] Mainland officials yesterday rallied to the defence of 
local Xinhua (the New China News Agency) chief Zhou 


Nan after accusations he had violated the Chinese consti 
tution. 
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Xinhua subordinates in Beijing and Hong Kong denied that 
their boss had broken the law by sitting as a member of 
Beijing's rubber-stamp National People’s Congress (NPC) 
Standing Committee while also serving as an official in the 
Chinese Government. But a fellow NPC Standing Com- 
mittee member was less sure. Speaking in Beijing, Tsang 
Hin-chi said no government official should be allowed to sit 
on the committee. 


When asked to comment on the doubts surrounding Mr 
Zhou’s position, Mr Tsang declined to give a clear answer. 
“We have to study the law on the organisation of the NPC,” 
he said. 


The controversy arose at a meeting of local NPC deputies 
in Hong Kong on Friday, when one delegate, maverick 
lawyer Liu Yiu-chu, said it was against the law for govern- 
ment officials to sit on the NPC Standing Committee. 


In Hong Kong yesterday, local Xinhua deputy director 
Zhang Junsheng declined to clarify the matter, instead 
urging reporters to study the Chinese constitution. But in 
Beijing, assistant Xinhua director Lee Wai-ting sought to 
defend his boss by suggesting Mr Zhou was not really a 
Chinese Government official. He said the question had 
already been settled during the plenary session of the eighth 
NPC. 


Mr Lee, who is also an NPC deputy, said the local Xinhua 
branch was a “working unit” not a department under the 
State Council. 


More on Legality 


HK1009082394 Hong Kong EASTERN EXPRESS in 
English 10 Sep 94 p 2 


[By Shiny Li] 


[Text] Zhou Nan, the director of the local branch of the 
New China News Agency (Xinhua), ts “unlawfully holding 
his position,” because he is also a member of the standing 
committee of the National People’s Congress [NPC], 
according to several Xinhua deputies [as published]. The 
criticism emerged after a regular confidential meeting yes- 
terday of about 10 local NPC deputies, during which Hong 
Kong's transitional matters were discussed. Zhou was not 
named at the meeting, indicating a split in opinion among 
NPC deputies. 


Liu Yiu-chu, an outspoken member who attended yester- 
day's meeting, said “one of the three members of the 
standing committee’’—meaning Zhou—should have 
renounced his Xinhua post as soon as he was appointed to 
the NPC. The other two local members of the NPC 
standing committee are Henry Fok, a pro-China busi- 
nessman, and Tsang Hing-chi, the owner of the garment 
production company, Goldlion. 


Liu said the Chinese constitution stipulated that, when a 
government official was nominated to the NPC standing 
committee, he could not hold any other positions in any 
government ministries or departments. In addition, he 
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could not be a member of the Supreme People’s Procura- 
torate, nor take up any post in any other judicial institu- 
tions. Without naming Zhou, Liu said the Xinhua chief had 
to resign from his government post. The legal problem was 
raised at the meeting by a local member, Zee Sze-yong, a 
lecturer at the University of Hong Kong, when the local 
deputies discussed their roies and responsibilities after 
Hong Kong reverts to Chinese rule in 1997. 


Zhou, a hardline official, took up his Xinhua post in 1990 
soon after lis piedecessor, Xu Jiatun, fled to the United 
States to escape a possible purge against him in the wake of 
the June 4 massacre. It has been widely speculated that 
Zhou’s working style as a grim bureaucrat has not made 
him a popular senior officia) in Xinhua, nor among the 
pro-China political camp. 


Local NPC deputies were recently divided into two groups 
to hold regular meetings to discuss Hong Kong's transi- 
tional matters. They have urged the Chinese government to 
set up an office for them in the territory after 1997 so that 
they can manage Hong Kong-related matters or national 
matters in a “more convenient way”. 


Victor Sit, a lecturer at the University of Hong Kong, said 
it was absolutely essential for NPC deputies to have an 
office in Hong Kong after 1997 because of the workload 
they will face. “If people want to express their views over an 
issue or lodge a complaint, at least they will have one more 
channel to do that,” Sit said. Liu said senior Special! 
Administrative Region officials would not be accountable 
to local NPC deputies. 


Zhou Nan Meets With Amway President 
OW 1409065194 Beijing XINHUA in English OSS7 
GMT 14 Sep 94 


[Text] Hong Kong, September 14 (XINHUA)—Zhou Nan, 
director of the XINHUA NEWS AGENCY Hong Kong 
branch, met with Dick Devos, president of the Amway 
Corporation of the United States, here today and had a 
friendly conversation with him. 


Zhou said he appreciated the company’s efforts to expand 
its business in Hong Kong and, in particular, its strategy to 
explore the vast Chinese market. 


He reiterated that Hong Kong's status as an international 
financial, trade and navigation center will by no means be 
weakened, but will be strengthened on the transfer of power 
in 1997. 


Zhou said China’s fast developing economy and potential 
market are very attractive to foreign funds, and Hong 
Kong, as an important window for the Chinese mainland’s 
foreign economic and trade cooperation, 1s also full of 
vigor. 


The Chinese mainland-Hong Kong economic and trade 
cooperation will be further enhanced in the future, he said. 


Zhou stressed that after the transfer of power in 1997, 
China will stand firm on the “one country, two systems” 
policy and take an active attitude in promoting prosperity 
and stability in Hong Kong. 
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He welcomed the influx of more foreign funds in Hong 
Kong and said all the funds will be protected in line with 
the Basic Law of the Hong Kong Special Administrative 
Region, and they will compete on an equal footing. 


Zhou said he was confident of the future of Hong Kong and 
China as a whole. 


During the meeting, Dick Devos briefed Zhou on his 
company’s businesses in Hong Kong and in the mainland. 


The company, positive of the economic prospects of the 
mainland and Hong Kong, will strive to explore the two 
markets, he said, adding it will continue to make its due 
efforts for their development. 


Present at the meeting were Zhang Guoliang, Asia-Pacific 
regional general manager of the XINHUA NEWS 
AGENCY, and Chen Kegiang, head of the economic 
department of the XINHUA NEWS AGENCY Hong Kong 
branch. 


Amway is one of the largest direct selling companies in the 
world and the Amway Asia Pacific Ltd. Hong Kong branch 
is the largest of its kind in the territory. It mainly deals with 
sales of household products, personal care products and 
cosmetics. 


EASTERN EXPRESS Fires Chief Editor 


HK 1009074594 Hong Kong RTHK Radio Four in 
English 0500 GMT 10 Sep 94 


[From the “News at One”™] 


[Text] The former editor of the EASTERN EXPRESS, 
Steve Vines, who was sacked yesterday, says he will sue the 
paper for breach of his contract. He told Joseph Cheung 
that he had received a letter informing him that his contract 
had been terminated. 


[Begin recording] [Vines] I find it totally inexplicable. I find 
it also extremely disappointing they should have taken that 
action. 


[Cheung] But did they give you any explanation at all? 


[Vines] They sent me a letter which is some total nonsense 
about neglect of duties and what have you. I think what lies 
behind this really had been problems over control of the 
paper, and these are problems which are very difficult to 
resolve. 


[Cheung] What do you mean by that? I mean, what is the 
control over the paper that you are talking about? 


[Vines] Well, it’s [laughs] it’s the perpetual struggle between 
(editors) and proprietors to secure control over the run- 
ning of a newspaper. It is something which is not untypical; 
it is certainly not unique to EASTERN EXPRESS. It has 
happened to our side; it seems to happen all the time in 
newspapers. 


[Cheung] And ... had you noticed any signs that might have 
been building up, to lead to this? 
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[Vines] Oh yes, I have been subject to a very intense period 
of harassment over the last two months or so. So it didn't 
come as a great surprise to me. [end recording] 


Mr. Vines also said that two business editors, Lulu Yu and 
Ivan Tong had resigned from the paper. 


{Hong Kong AFP in English at 0630 GMT on 10 September 
carries a similar report, which adds: “A spokeswoman for 
Oriental Press Group denied Vines had been dismissed, 
saying, rather, that the publisher had terminated a service 
agreement it had with Vines’ personal company, with effect 
from Saturday [10 September]. She refuses to give reasons 
for the action, calling it an ‘internal decision.’ She added 
that managing editor Jon Marsh would take over as acting 
chief editor. 


[“Oriental Press Group is Hong Kong's biggest newspaper 
and magazine publisher. Its stable includes the territory's 
most popular Chinese-language daily, the tabloid-flavoured 
Oriental Daily News (TUNG FANG JIH PAO). It 
launched the EASTERN EXPRESS in February in a bid to 
tap the lucrative English readership which remains domi- 
nated by the SOUTH CHINA MORNING POST.”} 


Court Postpones Ruling on Activist’s Election Bid 


HKi009074094 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Sep 94 pp 1, 6 


[By So Lai-fun and Emma Batha] 


[Text] Activist Lau Shan-ching has launched an appeal for 
$500,000 to pay for the next round of his battle to contest 
a district board election. His last hope of overturning his 
disqualification in time to stand in next Saturday's [17 
September] polls was dashed yesterday by the Court of 
Appeal, which upheld the refusal to grant him a judicial 
review before the election. 


At the end of a two-day hearing, three Appeal Court judges 
ruled Mr Lau, 41, must challenge the disqualification 
afterwards by lodging an election petition. After hearing the 
verdict Mr Lau pledged to pursue the possibility of a 
by-election after the election. But his first hurdle is how to 
find about $500,000 needed for that challenge. According 
to the law, disqualified candidates are not entitled to legal 
aid for an election petition. 


Being rejected for judicial review for the second time, Mr 
Lau said: “I am extremely disappointed at the Judiciary.” 
Although Mr Justice Litton and Mr Justice Godfrey seemed 
to agree Mr Lau was an “ordinary resident” of Hong Kong 
during his time in jail, the court upheld Mr Justice Mayo’s 
decision to refuse a judicial review. 


But the three judges were split on their reasons. Mr Justice 
Litton and Mr Justice Nazareth agreed that election rules 
clearly excluded judicial review as a remedy. Mr Justice 
Litton said a judicial process half way through an election 
could have “an unexpected and perhaps most deleterious 
effect”. 
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“What they complain of is a material irregularity in the 
election process. What they seek to impeach can only be 
done by an election petition,” he said. 


But Mr Justice Godfrey dissented, saying: “I recoil from 
this conclusion. In several cases in the UK, courts have 
been prepared to entertain an application for judicial 
review. 


“It would be unfortunate if this court abandons this possi- 
bility altogether.’ But he dismissed the candidates’ appeal 
for practical reasons as a judicial review at this late stage 
would be “wholly impracticable and extremely undesir- 
able” and a “serious disruption to the elections.” He added: 
“To reduce to rubble so important a matter is something 
the court should refrain from doing unless there are very 
compelling reasons for doing so. 


“These matters require careful analysis and argument and 
the right place for that to take place is the election court.” 
But Mr Justice Godfrey did comment that it was “most 
undesirable” to leave difficult questions such as whether 
someone was an ordinary resident or not to an administra- 
tive officer. 


Mr Justice Nazareth dismissed an application for costs by 
William Marshall QC, counsel for the returning officers. 


Mr Lau said he would protest to Britain's Foreign Secretary 
Douglas Hurd, who will visit the territory on Thursday and 
Friday. Meanwhile, Mr Lau said he would assist his wife, 
Christina Tang Yuen-ching, in campaigning against two 
rivals. 


[Hong Kong EASTERN EXPRESS in English on 10 Sep- 
tember carries a similar report by Wing Kay Po on page |, 
which adds the following: “Lau, who was barred from 
running for the elections because he failed the residency 
requirements, said he was considering appealing against 
yesterday's ruling by taking the matter to the Privy Council. 


[““The law has been seriously undermined when a Hong 
Kong citizen is denied the right to stand as a candidate and 
the court just concurs with the decision,” Lau said. ‘It just 
shows that people here are feeling the political pressure 
from the north.” Lau vowed to press ahead with his fight for 
his candidacy by means of an election petition after the 
September 18 poll. 


[‘‘The other two candidates seeking redress, Chan Po-ming 
and Fung Chan-ki, also decided to continue their fight for 
candidacy by filing an election petition after the election.”} 


Court Upholds Convictions of Protesters 


11K 1009074194 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Sep 94 p 6 


[From the “Courts” page] 


[Text] The section of the Public Order Ordinance creating 
the offence of unlawful assembly is consistent with the Bill 
of Rights, the Court of Appeal ruled yesterday. In 
upholding the convictions of Wong Tai Sin District Board 
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member Andrew To Kwan-hang and aide to Legislator 
Chau Chin-shek, Richard Tsoi Yiu-cheong, the court was of 
the view that, as was expected in a democratic society, it 
was only the right of peaceful assembly that was protected. 


It was impossible that the Bill of Rights was intended to 
confer the right of assembly on people who conducted 
themselves in a disorderly, intimidating, insulting or pro- 
vocative manner likely to cause a reasonable fear they 
would commit a breach of the peace. 


To, 28, and Tsoi, 26, were found guilty on a joint charge of 
unlawful assembly arising from a protest out side the 
Xinhua (the New China News Agency) office on June 5, 
1992. In September last year Magistrate Alan Wright sen- 
tenced the men to 160 hours’ community service each. 
While Tsoi has completed his sentence, To, who will run in 
this year’s disirict board elections, still has a third of his to 
serve. 


The convictions arose from an incident after a protest 
meeting in Victoria Park in memory of the massacre at 
Tiananmen Square on June 4, 1989. About 240 students 
marched to Queen’s Road East to demonstrate outside the 
Xinhua building. The police set up a cordon outside the 
building. They allowed demonstrators to enter in small 
groups of 19 or less. 


Forty-one demonstrators in three separate groups went 
through the barrier, made their protest and left. But the 
remaining protesters became rowdy and, despite warnings 
to disperse pushing increased. Plastic bottles and other 
items were thrown. The crowd began chanting and shouting 
before rushing the police line. Thirty-one police were hurt 
in the confrontation. 


It was not in dispute that To and Tso: participated in the 
attempt to break through the cordon. Their counsel, 
[United Democrats leader] Martin Lee QC, on appeal, 
submitted that the magistrate erred in holding that Section 
18 of the Public Order Ordinance, which created the 
offence of unlawful assembly, was consistent with Article 
17 of the Bill of Rights, which provided the right of peaceful 
assembly. He said the magistrate was wrong to find that the 
police had legal power to cordon off the area and that To 
and Tsoi'’s conduct would cause a person reasonable fear 
that the assembly would commit a breach of the peace. 


Steve Bailey, for the Crown, argued that the Bill of Rights 
guaranteed right of “peaceful” assembly and not“unlawful” 
assembly. The evidence to establish reasonable fear because 
of a breach of the peace was overwhelming, he said. 


Delivering the court's judgment yesterday, Mr Justice Mac- 
dougall said the protesters were not prevented from dem- 
onstrating. They were merely prevented from doing so in 
one large group. He said the police had acted entirely 
within their power. 
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Entrepreneur Commended for Supporting 
Education 

OW0909 140394 Beijing XINHUA in English 1319 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)—A Hong Kong 
entrepreneur was commended here today by the State 
Education Commission for his assistance to Chinese edu- 
cation. 


Tsang Hinchi, chairman of the Hong Kong-based Goldlion 
Holdings Ltd, has donated hundreds of millions of dollars 
to improve teaching conditions in the mainiand over the 
past decade. 


In 1992 he donated 100 million H.K. dollars for the setting 
up of the “Tsang Hinchi Education Foundation”, which is 
mainly used to reward outstanding teachers. 


Some 1,000 teachers were rewarded last year and their 
deeds were recorded in a book published in time for this 
year’s Teachers Day, which falls September 10. 


Tsang Hinchi ts also a member of the Standing Committee 
of the Chinese National People’s Congress. 


The Chinese Government is calling for more donations 
from different circles to promote the country’s education, 
which is beset by lack of funds. 


Commerce Delegation To Visit Xian 


OW 1109034294 Beijing XINHUA in English 0247 
GMT 11 Sep 94 


[Text] Hong Kong, September || (XINHUA)}—A delega- 
tion comprising 25 members from the Chinese General 
Chamber of Commerce (CGCC) of Hong Kong left here 
today for a five-day visit to Xian city in Shaanxi Province, 
northwest China. 


During its stay in Xian, the delegation will meet with 
officials of the municipal government, attend an invest- 
ment and trade fair, visit economic development zones, 
joint ventures and rural enterprises, and discuss issues 
regarding the cooperation between the city and CGCC. 


The delegation 1s designed to help CGCC’s members make 
an on-the-spot inspection of the investment environment in 
the city so as to promote the trade exchanges between the 
two areas, said Tsang Hin-chi, vice-chairman of CGCC 
who headed the delegation. 


Party Held for Hong Kong-Tianjin Federation 


SK 1009082994 Tianjin People's Radio in Mandarin 
2300 GMT 7 Sep 94 


[Text] The Hong Kong-Tianjin Federation, initiated and 
organized by 41 personages from various circles in Hong 
Kong, was ceremoniously inaugurated on 7 September after 
nearly a year of preparation. On that evening, a grand 
cocktail party was held at Hong Kong’s China Meeting 
Hall. Attending the party were Gao Dezhan, secretary of 
the municipal party committee and head of the Tianjin 
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delegation; Zhu Yucheng, deputy director of the Hong 
Kong Branch of the XINHUA News Agency; Zheng Zhiy- 
ing, Standing Committee member and secretary general of 
the municipal party committee; (Zhang Yushen), director 
of the United Tront Work Department of the municipal! 
party committee; and all members of the Tianjin delega- 
tion. Also attending were noted figures from various circles 
in Hong Kong and Standing Committee members from the 
Tianjin Committee of the Chinese People’s Political Con- 
sultative Conference who were staying in Hong Kong, 
including (Dong Rujin), (Liu Haoging), (Liang Qiurong), 
(Zheng Hanxin), (Zhang Mingxing), (Wong Jingsong), 
(Wang Minzhang), (Tian Yumin), (Deng Youbao), (Li 
Dazhuang), (Xie Guowei), (Chen Weiqiu), and (Li Dong- 
hai). 


The party was permeated with an exceptionally grand and 
warm atmosphere. Originally, 200 guests were to be 
invited, but in fact more than 409 attended. Originally, the 
party was scheduled to last ha'{ an hour, but lasted one and 
a half hours. The great hall where the party was held was 
permeated with cheers, laughter, and warm discussions. 
The host and guests proposed repeated toasts, and com- 
monly wished Tianjin ever growing prosperity, develop- 
ment, and brilliant achievements. Celebration flower bas- 
kets and wreaths presented by various circles in Hong Kong 
were so numerous, they extended from the great hall to the 
corridor and elevator. A responsible comrade of the Hong 
Kong Branch of the XINHUA News Agency said: Such a 
large attendance has seldom been seen in the past. This 
shows that Tianjin’s influence has been continuously 
expanded in Hong Kong, and Tianjin has become one of 
the areas of greatest concern to personages from various 
circles in Hong Kong. 


Mr. (Zheng Hanjun), director of the Hong Kong-Tianjin 
Federation, presided over the party. 


Gao Dezhan made a speech at the party. He warmly 
congratulated the establishment of the Hong Kong-Tianjin 
Federation on behalf of the Tianjin Municipal Party Com- 
mittee and the municipal government, as well as the 9 
million people of Tianjin; sincerely thanked various initi- 
ators of the federation for their fruitful work during the 
preparatory process; cordially thanked the Hong Kong 
Branch of the XINHUA News Agency for its support to and 
leadership over the federation; and extended cordial greet- 
ings to distinguished guests and friends attending the party. 


Gao Dezhan stated: Establishing the Hong Kong-Tianjin 
Federation is a common aspiration of the people in Tianjin 
and the people from various circles in Hong Kong who have 
lived, studied, and worked in Tianjin. The establishment of 
this federation will certainly play a positive role in pro- 
moting friendly contacts between the people of Tianjin and 
personages from various circles in Hong Kong, and in 
strengthening economic, commercial, trade, and cultural 
exchanges and cooperation between Tianjin and Hong 
Kong. The Tianjin Municipal Party Committee and the 
municipal government, as well as all fields, will provide 
complete cooperation and support to the work of the 
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federation. | believe that under the concerted efforts of all 
members of the federation, the role played by the federa- 
tion will certainly be increasingly great, the influence pro- 
duced by it will certainly be increasingly profound and 
far-reaching, and a new brilliant chapter will certainly be 
added to the annals of common prosperity and develop- 
ment of Tianjin and Hong Kong. 


Gao Dezhan added: Presently, Tianjin is expanding the 
scale of opening up and is improving the investment 
environment, it has already become one of the popular 
areas where foreign traders and our compatriots in Hong 
Kong and Taiwan have invested. In particular, our compa- 
triots in Hong Kong have taken an active part in Tianjin’s 
economic construction, initiating a large number of enter- 
prises. They have yielded satisfying results from operating 
these enterprises. Along with the approach of the return of 
Hong Kong to the motherland, exchanges and cooperation 
between Tianjin and Hong Kong will be expanded and 
strengthened further. As always, we will provide good 
services, preferential policies, and convenient conditions 
for all investors in Tianjin. We sincerely hope that even 
more members of the federation and even more friends in 
Hong Kong will go to Tianjin to observe, visit, tour, and 
initiate enterprises. Through concerted efforts, our fnends 
who have invested in Tianjin will surely enjov prosperity, 
accomplish much, and yield handsome results. 


Gao Dezhan’s ebullient speech won repeated warm 
applause. 


Tianjin Secretary Conducts Economic Activities 


SK 1009091794 Tianjin People’s Radio in Mandarin 
2300 GMT 8 Sep 94 


[Text] While staying in Hong Kong. the Tianjin Munici- 
pality delegation, with Gao Dezhan as its head, tightly 
grasped the limited time available in order to extensively 
meet with and hold talks with high-ranking personages 
from various circles in Hong Kong, and conducted positive 
economic, trade, and inspection activities. 


Over the past few days, Gao Dezhan met with more than 20 
high-ranking personages from various circles in Hong 
Kong; inspected more than 10 enterprises, commercial 
centers, and stock exchange centers; attended the celebra- 
tion establishing the Hong Kong-Tianjin Federation; called 
at the All-China General Chamber of Commerce in Hong 
Kong; and visited Tianjin-run enterprises in Hong Kong as 
well as the working personnel of Tianjin’s offices in Hong 
Kong. 


While meeting with famous personages from industrial, 
commercial, and banking circles in Hong Kong—namely 
(Guo Helian), (Chen Pinghua), (Jun Rongxin), (Liu 
Haoxin), (Lin Zhonghao), (Li Weiren), (Chen Shengren), 
(Liu Daifeng), (Liang Shen), (Chen Yongxing), and (Zhu 
Huilian)}\—Gao Dezhan emphatically discussed Tianjin’s 
investment environment and those development prospects 
they were interested in, and set forth his ideas for further 
enhancing long-term contacts and cooperation between 
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Tianjin and Hong Kong in wider spheres, which personages 
from ail circles in Hong Kong agreed to. 


They pledged to expand the spheres of cooperation with 
Tianjin. Some also agreed to dispatch special groups in the 
foreseeable future to Tianjin to conduct on-the-spot inspec- 
tions so as to specifically study the issues concerning 
cooperation. 


Gao Dezhan specifically held talks on cooperation with a 
group of enterprises and companies, and respectively 
signed agreements and letters of intention with representa- 
tives of these enterprises and companies. Gao Dezhan held 
talks with Mr. (Li Weiren), president of the (Jiulongcang) 
Group, on cooperatively building a harbor, a [words indis- 
tinct] power plant, and a large shopping center in Tianjin. 
Through consultation, Gao Dezhan signed an agreement 
with Mr. (Lin Zhonghao), president of the (Ganghua) 
Group, on increasing investment in Tianjin and building a 
[words indistinct] plant in Tianjin. He discussed with Mr. 
(Chen Pinghua), president of the (Nanfang) Group, issues 
of large-scale development and construction in Tianjin. He 
further signed a contract with the East Petroleum Company 
on building enterprises for producing, processing, storing, 
and marketing petroleum products and LPG [liquefied 
petroleum gas]. He signed a contract with (Baiduogin) 
Group on transforming and developing enterprises through 
circulation of capital. He signed a contract with Hong 
Kong: Tianjin International Guild Hall Limited Company 
on building an international guild hall in Tianjin. 


Gao Dezhan also met with (Wang Guohua), president of 
TA KUNG PAO, and (Xu Guoliang), chairman of the 
Hong Kong Table Tennis Society. He deeply held talks with 
them on strengthening propaganda toward Tianjin and 
expanding propaganda toward the 43rd world table tennis 
event in Hong Kong. 


Guangdong Expands Trade With Hong Kong, 
Niacao 

OW'1009073794 Beijing XINHUA in English 0653 
GMT 10 Sep 94 


[Text] Guangzhou, September 10 (XINHUA)— 
Guangdong Province, a rising economic giant in south 
China, has been expanding trade with Hong Kong and 
Macao in recent years in an effort to spur its economic 
growth, according to the provincial government. 


An official of the provincial department of foreign trade 
said that trade between Guangdong and Hong Kong and 
Macao came to 70 billion U.S. dollars in 1993, accounting 
for 90 percent of its total trade with the rest of the world. 


In all, Guangdong handled nearly 80 billion dollars worth 
of imports and exports last year, about one third of China's 
total and 49 times the amount in 1978, the official said. 


He said that goods shipped to Hong Kong and Macao are 
now re-exported to 80 countries and regions, including 
Japan, the United States, the European Community and 
the Commonwealth of Independent States. 
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Meanwhile, Guangdong re-sells to other parts of China at 
least 100 million dollars worth of goods shipped to Guang- 
dong from Hong Kong and Macao, he said. 


In 1993, Guangdong supplied to Hong Kong and Macao 
400,000 tons of vegetables, 130,000 tons of aquatic prod- 
ucts, 100,000 tons of sugar, as well as large amounts of fresh 
water and pharmaceuticals. 


Hong Kong provided 470 million kilowatt of electricity to 
Guangdong last year, helping ease power shortages ia the 
province, the official said. 


“Moreover, the ever-rising tourssm industry has helped 
expand trade between Guangdong and Hong Kong and 
Macao,” he said, adding that more than 60 million people 
from Hong Kong and Macao visited Guangdong in 1993. 


Also in 1993, residents in Hong Kong, Macao and Taiwan, 
as well as overseas Chinese, donated to Guangdong 4.8 
billion yuan worth of rolled steel, chemical fertilizers, 
pesticides, refined oil, motor vehicles and medical equip- 
ment, he added. 


“An export-led economy has been growing steadily all over 
Guangdong,” he said. 


Guangdong had 47,000 registered companies funded by 
firms from overseas, Hong Kong, Macao amd Taiwar; at the 
end of March this year. he said. 


Such companies contributed 40 percent to Guangdong’s 
exports and imports in 1993, he said. 


High-tech products now account for about 12 percent of 
Guangdong’s exports, he said. 


The province exported 260 types of high-tech products last 
year, | 24 of which topped the one million U.S. dollar mark, 
he said. 


Furthermore, exports of 49 types of high-tech products 
made in Guangdong exceed [0 million dollars annually 
each, he said. 


These include motors, calculators, computer hardware, 
miniature electric motors, microwave ovens, facsimile 
machines, satellite receivers and optical instruments. 


Macao 


PRC Official Praises Portugal 
11K 1009082494 Hong Kong EASTERN EXPRESS in 
English 10 Sep 94 p 3 


{By Harald Bruning in Macao] 


[Text] China has launched a fresh round of attacks on the 
Governor, Chris Patten, describing his policies as “short- 
sighted” and warning that Britain's position on several 
issues that straddle 1997 are damaging to Hong Kong and 
its economic interests. The Director of the Hong Kong and 
Macao Affairs Office, Lu Ping, said Patten’s stance on 
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controversial issues was prejudicial to British business 
interests in Hong Kong after 1997. 


Lu’s comments are the first Chinese criticisms to be 
directed against Patten for several months and appear to 
mark the start of another verbal offensive. In an interview 
published by the Portuguese weekly Ponto Final in Macao 
yesterday, Lu compared Patten’s relations with Beiying to 
those of the Macao Governor, General Vasco Rocha Vieira, 
who has just finished an eight-day visit to China. 


He described Vieira, who has been popular with the Chi- 
nese leadership for his non-confrontational stance on 
Macao's 1999 handover, as “intelligent” and “correspond- 
ung to the interests of Portugal”. Lu denied that Portugal's 
position was weaker than Britain's when dealing with 
China and that Vieira’s stance towards Beijing was “more 
conciliatory” than Patten’s. “I think it 1s not an issue of 
being conciliatory,” Lu said. “It ts the will to either 
cooperate or create conflicts. The best way 1s to negotiate. 


“I am convinced that this is the only way to overcome 
problems. 


“The position of the [Macao] Governor and of the Portu- 
guese is intelligent. And because of that Portugal will be 
able to continue to maintain its economic and other inter- 
ests (beyond 1999). 


“On the other hand, the English position 1s prejudicial to 
not only the English interests but also those of Hong Kong. 


“This 1s no good for English companies, and that’s why we 
regard Chris Patten’s policies as being short-sighted, whilst 
those of Rocha Vieira are long-term and correspond to the 
interests of Portugal.” 


Lu said China was “very annoyed” over a political blunder 
by Macao officials, who mistakenly inserted a critical 
biography of the Chinese Premier, Li Peng, in an official 
press kit. “... we have accepted the clarifications given by 
the Governor. Generally speaking, this case will not affect 
the good relations between China and Portugal.” 


Economic Link With EC Envisioned 
11K 1109075894 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 11-17 Sep 94 pl 


[By Wang Yong: “Macao To Link Mainland To EC”} 


[Text] Macao, whose advantage as a natura! gateway to the 
Chinese mainland has long been shadowed by Hong Kong, 
is latching on to an historic opportunity to bridge the 
mainland with the rest of the world, especiaily the Euro- 
pean Community (EC). 


Presently a Chinese territory under Portuguese adminisira- 
tion, Macao will return to China in 1999 according to a 
joint declaration signed by China and Portugal in April 
1987. 


The two countries have agreed that Macao can maintain its 
current system at least until 2049. 
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Some economists have forecast that Macao and Hong Kong 
will become the twin pearls of wealth in South China by the 
end of this century. 


The Portuguese Government, based on a keen under- 
standing of the importance of Macao in East-West trade 
relations, has envisioned a plan to make the territory a 
bridge between China and the EC. 


Responding to the initiative, the EC has offered a financial 
assistance package worth | million European Currency 
Units (ecu) ($1.14 million) to encourage mutual investment 
between Macao and the EC. 


Mainland companies that come to Macao and co-operate 
with EC businesses should benefit from the assistance. 


China’s trade with the EC has developed rapidly over the 
past few decades. It is China’s leading trade partner after 
Japan, the United States and Hong Kong. 


EC's interest in expanding its presence in the emerging 
Chinese market has thrust Macao into a significant role. 
Concurrently, China hopes to use it to gain easier access to 
the European common market. 


Macao is emerging as an indispensable part of a new 
economic hub which includes Hong Kong and Guangzhou 
in South China. The three are likely to become pillars of a 
rising economic delta, capable of leading China to overseas 
markets. 


Macao also gives EC businesses a springboard to jump into 
China’s mainland—the world’s fastest-growing economy. 


Nonetheless, Chinese companies have at times found sales 
in conservative markets such as the EC baffling. 


For example, a senior manager of the Yeung family—which 
invests in Macao, Hong Kong, Australia, China's mainland 
and the United States-says Chinese software has encoun- 
tered resistance in Europe, where conservative companies 
are afraid of having their corporate secrets in the hands of 
Chinese. . 


“But a software house set up in Macao will allow easier 
market acceptance,” he said. 
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One scenario would have Chinese companies in Macao set 
up joint ventures with Portuguese partners, and then gain 
easier access to EC markets. 


Still, Macao can also be a place of origin for Chinese firms 
in such sectors as pharmaceuticals and food processing. 


Zhang Xuming, President of the Nam Kwong (Group) 
Corporation, said a possibly enlarged EC (if Austria, Fin- 
land, Norway and Sweden join next year) would have a 
consumption population of 375 million, which would 
present a major market for China to develop. 


New Airline To Fly Short Routes 


1K 1409084994 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
14 Sep 94 p 2 


[By Don Lyons] 


[Text] During its first two years of operation, Macao's 
newly-launched flag-carrier Air Macao will fiy mainly to 
Chinese and Southeast Asian destinations which are within 
3 and ‘2 hours of the enclave. 


David Young, the airline's director-general, said yesterday 
at the official launch of the airline that long-haul routes 
would be added only in the medium-term. 


“We hope to start revenue-carning flights as soon as the 
Macao International Airport 1s operating, possibly as early 
as September of next year,” he said. 


Air Macao's incorporation ceremony was attended by 
Macao Governor General Vasco Rocha Vicira, visiting 
Portuguese Secretary of State for Transport Jorge Antas 
and civil aviation officials from Macao, Portugal and 
China. 


The airline, which is a Sino-Portuguese-Macao U.S.$50 
million joint venture, will initially have 300 employees and 
four aircraft. 


“We will be a small airline but that does not mean that we 
cannot offer high standards of service,” Mr Young said. 


Air Macao is 51 per cent controlled by the China-owned but 
Macao-incorporated Macao Aviation Services Company. 
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